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Articles

Individual Income Tax Returns, PreliminaryData, 1990 .............cc0cenevens

By Edward B. Gross, Jr.

For Tax Year 1990, adjusted gross income (AGl) reported on the 113.8 miillion individual income
tax returns filed was more than $3.4 trillion. This represented an increase of 4.3 percent over the
1989 preliminary estimates, which showed AGI at slightly less than $3.3 trillion. Total income tax
rose to $451.4 billion, up 2.7 percent from 1989. For taxpayers as a whole, income tax as a
percentage of AGI decreased slightly from 13.4 percent to 13.2 percent.

Foreign Recipients of U.S.Income, 1989 ............ccciiiiiinnercnnnnnnnss

By Randy Miller

For 1989, U.S. source income paid to foreign persons rose nearly 73 percent to over $55 billion.
U.S. tax withheld rose by only 15 percent, to nearly $2 billion. The United Kingdom was the largest
recipient of this income with $13.6 billion, a 181 percent increase over 1988. Payments to
Japanese recipients, the largest recipient group in 1987 and 1988, rose to $13.1 billion, an
increase of 56 percent from 1988. Interest payments of $33 billion accounted for 60 percent of
total U.S. source income paid to foreign persons, up 5 percent from 1988. Dividends accounted
for 67 percent of all U.S. tax withheld.

Foreign Corporations with Income Effectively Connected with a U.S. Business,

2 - P

By James R. Hobbs

For 1988, there were 9,921 *foreign® corporations that reported $77 billion of receipts generated
from activities "effectively connected" with a U.S. trade or business. Overall, these companies
reported net income (less deficit) of only $2.6 million from these activities. However, this was the
first time in recent years that this amount was not a net loss. Foreign corporations with U.S.
effectively connected income were largely involved in finance, insurance and real estate activities.
This division alone accounted for 83 percent of the total receipts, with only 272 banks actually
generating 66 percent of the $77 billion of total receipts reported by all foreign corporations.
Japanese companies accounted for $27 billion in total receipts, the largest amount of any country.
Canadian companies were second.

Nonresident AlienEstates, 1986 ..........c.iiiiiiiinrennacncnennsananssas

By DeWitt Long

Estate tax returns were filed for the estates of 161 nonresident alien decedents who died during
1986. Total gross U.S. estate of $62.0 million and total U.S. estate tax after credits of $6.5 million
were reported for these decedents. Stocks and bonds, and real estate and mortgages, con-
stituted the largest categories of property in gross U.S. estate, accounting for 44.8 percent and
33.4 percent, respectively, of the total.



Data Releases : | Page

Foreign Sales Corporation Statistics for 1987 ........................000llt, .59
Interest Charge-Domestic IntefhatibrialjSales Corporation Statistics for 1987 ...... 69
Selected Historical and OtherData ......................... eeeretsaanasanes 75

Appendix--General Description of SOl Sample Procedures and Data Limitations .... 161

Cumulative Index of Previously Published SOI Bulletin Articles--Back Cover




STATISTICS OF INCOME DIVISION
PUBLICATIONS AND TAPES

Statistical Information Services
(202) 874-0410
FAX (202) 874-0922

The following Statistics of Income (SOI) reports and tapes can be purchased from the Statistics of Income
Division (unless otherwise indicated). Prepayment is required, with checks made payable to the IRS Accounting
Section. For copies from the Statistics of Income Division, please write:

Director, Statistics of Income Division (R:S)
Internal Revenue Service

P. O. Box 2608

Washington, DC 20013-2608.

BUSINESS SOURCE BOOKS:

® Corporation Source Book, 1988, Publication 1053 -- Price $175.00

This 481-page document presents detailed income statement, balance sheet, tax and selected items, by
major and minor industries and size of total assets. The report, which underlies the Statistics of Income--
Corporation Income Tax Returns publication, is part of an annual series and can be purchased for $175 (is-
sues prior to 1982 are for sale at $150 per year). A magnetic tape containing the tabular statistics for 1988
can be purchased for $1,500.

® Partnership Source Book, 1957-1983, Publication 1289 -- Price $30.00

This 291-page document shows key partnership data, for 1957 through 1983, by major and minor in-
dustries. It includes a historical definition of terms section and a summary of legislative changes affect-
ing the comparability of partnership data during that period. Tables show:

0 Number of partnerships o Depreciation o Payroll deductions
o Number of partners o Taxes paid deductions o Payments to partners
o Business receipts o Interest paid deductions o Net income less deficit

(A magnetic tape containing the tabular statistics for partnerships can be purchased for $300 from the
National Technical Information Service, U.S. Department of Commerce, Springfield, VA 22161.) More
recent partnership data are published annually in the SOI Bulletin.

® Sole Proprietorship Source Book, 1957-1 984, Publication 1323 -- Price $95.00

This Source Book is a companion to that for partnerships, described above. It is a 251-page document
showing key proprietorship data for 1957 through 1984; data for farm proprietorships are excluded after
1981. Each page presents statistics for a particular industry. Tables show:

o Number of businesses o Taxes paid deductions o Payroll deductions
o Business receipts o Interest paid deductions - o Netincome less deficit
o Depreciation ‘



STATISTICS OF INCOME DIVISION
PUBLICATIONS AND TAPES

A magnetic tape containing the tabular statistics can be purchased for $245. As with partnerships, more
recent (nonfarm) sole proprietorship data are published annually in the SOI Bulletin.

COMPENDIUMS:

® Studies of Tax-Exempt Organizations, 1974-1987, Publication 1416 -- Price $26.00

This publication presents 22 articles from Statistics of Income studies on tax-exempt organizations. The
articles emphasize important issues within the nonprofit sector, and also include several other articles
previously unpublished in the SOI Bulletin, as well as papers published in proceedings of the American
Statistical Association and the Independent Sector Research Forum. Topics featured are: -

o Nonprofit charitable organizations o Private foundations and charitable trusts

(primarily charitable, religious, o Unrelated business income of exempt
educational and health organizations) ' organizations

® Studies of Intematlonal Income and Taxes, 1 984-1988, Publication 1267 -- Prlce $26 00

This report presents information from 13 Statistics of Income studlcs in the mternatlonal area (many of
"~ them previously published in the SOI Bulletin ), mcludmg - o

o Foreign activity of U.S. corporations o Data presented by--
o Activity of foreign corporations in the - geographical area or industrial
Unitéd States : activity, as well as other
o Foreign controlled U. S. corporations "~ classifiers

o Statistics related to individuals, trusts and estates .

P TIPRNN

® Partnership Returns, 1978-1982, Publicatidn 369 -- Price $22.00

This report presents previously unpublished Stafistics of Income data for 1980, 1981 and 1982, as well as
data previously issued in the SOJ B_ulleftin and in other publications. Features include:

o Number of partnerships = 0 Deductions o Data presented by--
o Limited partnerships | - . oNetincome -industry
oReceipts . oCapital gains . ©_ -size of total assets
o Cost of sales and operauons . . o - State

- number of partners

REIMBURSABLE SERVICES (prices dependent on the request):

® Public Use Magnetic Tape Microdata Files

This includes individual income tax returns for 1978-1988. (Individual income tax returns for 1966-1977
are available from the Center for Electronic Records (NNX) of the National Archives
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and Records Administration, Washington, DC 20408.) Files containing more limited data for each State
are also available for 1985. All of these files have been edited to protect the confidentiality of individual
taxpayers. Files for private foundations for 1982-1983 and 1985 -1988 and nonprofit charitable organiza-
tions for 1982-1983 and 1985-1987 are also available from the Statistics of Income Division. The in-
dividual, private foundation and charitable organization files are the only microdata files that can be
released to the public.

® Migration Data

Compilations are available showing migration patterns, from where to where, by State and county,
based on year-to-year changes in the tax return address. Data are also available for selected time periods
(according to the years in which returns were filed) between 1978 and 1988 and include counts of the
number of individual income tax returns and personal exemptions. In addition, county income totals
are available for Income Years 1982 and 1984 through 1987.

® Other Unpublished Tabulations

Unpublished tabulations are also available, including detailed tables underlying those published in the
SOI Bulletin, Special tabulations may also be produced, dependmg on the availability of SOI computer
programming resources.

OTHER PUBLICATIONS:

The following Statistics of Income publications are available from the Superintendent of Documents, U.S.
Government Printing Office. For copies write:

Superintendent of Documents
U.S. Government Printing Office
Washington, DC 20402.

o Statistics of Income (SOI) Bulletin (Quarterly), Publication 1136
Stock Number 748-005-00000-5 -- Subscription price, $20.00; Single copy price, $7.50

Provides the earliest published financial statistics from individual and corporation income tax returns.
The Bulletin also includes annual data on nonfarm sole proprietorships and on partnerships, as well as
from periodic or special studies of particular interest to tax analysts and administrators and to economists.
Historical tables include data from SO, as well as on tax collections and refunds by type of tax.

® Statistics of Income--1988, Corporation Income Tax Returns, Publication 16
Stock Number 048-004-02308-3 -- Price $11.00

This report presents more comprehensive and complete data on corporation income tax returns with
accounting periods ended July 1987 through June 1988, than those published earlier in the SOI Bulletin.
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Presents information on-- S .. Data classified by--
o Receipts o Tax credits o - industry
o Deductions - " 0 Assets © ' L.+t < accounting period |
o Net income o Liabilities ~ 7 -size of total assets

o Taxable income - size of business receipts .
o Income tax ' e

® Statistics of Income--1988, Individual Income Tax Returns, Publwatlon 1304
Stock number 048-004-02306-7 -- Price $9 50 :

This report presents more comprehensive and complete data on mdmdual income tax returns for 1988
than those pubhshed earlier in the SOI Bulletin.

Presents information on-- Data presented by--

o Sources of income - size of adjusted gross income
o Exemptions ‘ "+ - marital status

o Itemized deductions
o Tax computations

NOTE: Ifyou determine from the Government Printing Office that any of the Statistics of Income publications
_listed above are out-of-print, please telephone Statistical Information Services, Statistics of Income Division,
~ (202) 874-0410, for assistance.



STATISTICS OF INCOME PROJECTS AND CONTACTS

General Statistical Information
(202) 874-0410 o Fax (202) 874-0922

PROJECT

PRIMARY ANALYSTS

FREQUENCY AND PROGRAM CONTENT

Americans Living Aboard:
1991 Program

Corporation Foreign Tax Credit: ‘

1988 Program
1990 Program
1991 Program

Corporation Income Tax Returns:

1989 Program
1990 Program
1991 Program

Environmental Excise Taxes
(Superfund) Study:

1990 Program

1991 Program

Estate Collation

Estate Tax Returns:
1989-1991 Program

Exempt Organizations Business
Income Tax Returns:
1989 Program

Melissa Redmiles

Karla Daronco
Maggie Lewis
Karla Daronco

Victor Rehula
Karen Gutmann
Patrice Treubert
Allison Clark

Susan Mahler

Barry Johnson

Barry Johnson
Marvin Schwartz
Janet McCubbin

Sara Boroshok
Peggy Riley

This periodic study is conducted every 4 years (every 5 years
after 1991). It covers foreign income and taxes paid, and
foreign tax credit shown on individual income tax returns. Data
are classified by adjusted gross income (AGI) and country.

This annual study, provides data on foreign income and taxes
paid, and foreign tax credit shown on corporation income tax
returns. Data are classified by industry (all years) and country
(even numbered years).

Basic SOl program data are produced annually and cover
complete income statement, balance sheet, tax and tax
credits, and details from supporting schedules. Data are clas-
sified chiefly by industry group or asset size.

The Superfund Amendments and Reauthorization Act of 1986
(SARA) replaced the Comprehensive Environmental Re-
sponse, Compensation and Liability Act of 1980 (CERCLA)
authorizing the collection of environmental taxes, a type of
excise tax. This study, published annually, is the only source
of data that provides detailed tabulations by type of chemical.
Beginning with 1990, this program will also include data on
ozone depleting chemicals.

This periodic study links estate data for decedents and
beneficiaries. Income information for beneficiaries is available
both for years preceding and following the decedent’s death.
Information on gift tax returns is available for the last 2 years of
the decedent’s life. The most recent study is based on dece-
dents who died in 1982. The next study will be for decedents
who died in 1989.

This annual study includes information on gross estate and its
composition, deductions, and tax; and information on the age,
sex, and marital status of the decedents. Basic estate tax return
data by year in which returns are filed are produced every year.
Other statistics are available on a year-of-death basis (ap-
proximately every 3 years).

This annual study includes tabulations of *unrelated business"
income and deductions. The data file will also be linked with
the Forms 990 and 990-PF data files of the tax-exempt organiza-
tions and private foundations.
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General Statistical Information

(202) 874-0410 o

Fax (202) 874-0922

PROJECT

PRIMARY ANALYSTS

FREQUENCY AND PROGRAM CONTENT -~

Foreign Corporations:
1988 Program
1990 Program

Foreign Controlled Corporations:
1988 Program
1989 Program
1990 Program

Foreign Recipients of U.S. Income:

- 1990 Program

Foreign Sales Corporations (FSC):

1991 Program

Foreign Trusts:
1990 Program

Individual Income Tax Return
“Public Use File

Individual Income Tax Returns:
1989 Program
1990 Program . -

Interest-Charge Domestic
International Sales Corporatlons
(IC-DISC):

1991 Program

Intergenerational Wealth

Bill States

John Latzy

Randy Miller

John Bradford

Christine Ferguson

Mario Fernandez

Michael Strudler

Kimberly Veletto

Martha Eller
Barry Johnson
Marvin Schwartz
Janet McCubbin

This periodic study, planned for every 2 years, provides data
on activities of foreign corporations that are controlled by U.S. -
corporations. Data are classified by industry and country.”

This annual study includes data on transactions between U.S.
corporations and their foreign owners. Data are classmed by
country and industry. ST

This annual study provides data by country on income paid to
nonresident aliens and the amount of tax withheld for the U.S.
Government.

These corporations replaced the Domestic International Sales
Corporation, or DISC, as of January 1, 1985. Balance sheet,
income statement, and export-related data are tabulated an-
nually through 1987, and then on a 4-year cycle. -
This periodic study, conducted every 4 years, provides dataon
foreign trusts that have U. S. persons as grantors, transferors,
or beneficiaries. Data include country where trust was created,
the value of transfer to the trusts, and the year the trust was
created.

Microdata magnetic tape files, produced annually, contain
detailed information obtained from the individual SOI program,
with identifiable taxpayer information omitted to.make the file
available for public dissemination, on a reimbursable basis. (In
addition to microdata files, specific tabulations from them are
produced, also ona reimbursable basis.) »

Basic SOl program data are produced annually and cover
income, deductions, tax, and credits. reported. on individual
income tax. returns and associated schedules, chlefly by S|ze
of adjusted- gross income, . _

These corporatlons replaced the Domestic International Sales
Corporation, or DISC, as of January 1, 1985. Balance sheet,
income statement, and export-related data are tabulated an-
nually through 1987, and then on a 4-year cycle.

This on-going study involves estate returns filed since the

inception of the estate tax (1916), and focuses on changes in
the concentration of wealth and the intergenerational transfer
of wealth, as well as the history of the estate tax system. The
asset composition, available demographic information, and an

. analysis of beneficiaries of estates will be emphasized.
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General Statistical Information
(202) 874-0410 o Fax (202) 874-0922

PROJECT

PRIMARY ANALYSTS

FREQUENCY AND PROGRAM CONTENT

International Boycott Participation:

1990 Program
1991 Program

Nonprofit Charitable
Organizations:

1988 Program

1989 Program

Nonresident Alien Estates:
1990 Program

Occupation Studies

Partnership Returns of Income:

1989 Program
1990 Program

Partnership Withholding Study
1990 Program

Personal Wealth Study:
1986 Program
1989 Program

Private Foundation:
1988 Program
1989 Program

Sales of Capital Assets:
1985 Program
1985-89 Panel Study

Melissa Redmiles

Cecelia Hilgert
Paul Arnsberger

Christine Ferguson

Bobby Clark

Tim Wheeler

Kimberly Veletto

Marvin Schwartz
Barry Johnson
Janet McCubbin

Alicia Meckstroth
Peggy Riley

Stephanie Alvord
Janette Bradbury

This study, planned for every 4 years, provides data on busi-
ness operations of U. S. persons in boycotting countries, as
well as the requests and agreements to participate in, or
cooperate with, international boycotts not sanctioned by the
U.S. Government.

This annual study includes balance sheet and income state-
ment data for organizations classified as tax-exempt under
subsections 501(c)(3)-(9) of the Internal Revenue Code. The
1989 study will include data from the new Form 990-EZ. A
compendium of previously published SOI articles on tax-ex-
empt organizations was published in July 1991.

This periodic study, planned for every 4 years, provides data
on estates of nonresident aliens who had more than $60,000
of assets in the United States. The estates are subject to U.S.
estate taxation on U.S. property.

This periodic study, based on availability of outside funding,
is designed to classify individual income tax returns by occupa-
tion and to develop a dictionary of occupation titles that can be
used to enhance the economic data of many other individual
income tax return studies.

Basic SOl program data, produced annually, cover income
statement, balance sheet, and details from supporting
schedules. Data are classified chiefly by industry group.

This annual study includes data on U.S. partnership payments
to foreign partners. Data are classified by country and recipient

type.

This periodic study provides data estimates of personal wealth
of top wealthholders that are generated from estate tax return
data using the "estate multiplier* technique, in conjunction with
both filing-year and year-of-death estate data bases. The most
recent data (1986) are based on returns filed from 1986 to 1988.
The next study will be preliminary 1989 data based on returns
filed in 1989 and 1990.

This annual study includes balance sheets and income state-
ments. A compendium of previously published SOl articles on
tax-exempt organizations was published in July 1991. The
1989 Study will include data on non-exempt charitable trusts.

This periodic study, to be conducted every 4 years, provides
detailed data on the sales of capital assets reported on
Schedule D, of the individual income tax return, sales of
residences and personal or depreciable business property.
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FREQUENCY AND PROGRAM CONTENT

PROJECT PRIMARY ANALYSTS

Sales of Capital Assets: (continued)

Sales of U.S. Real Property
Interests by Foreign Persons:
1990 Program. S - John Latzy

Secretary s Percentage Forelgn
Life Insurance Companies , David Steigerwald

Sole Proprietorships: -

1989 Program . ' Ed Gross

1990 Program .

State Data: ‘ , ‘

1985 Program ’ Mario Fernandez
.1988 Program

Statistical Subscription Services: .
Corporation Source Book Sandy Byberg

l

Mlgratlon Flow and County
lncome Data ~ Sandy Byberg

Tax-exempt Bond Issues

1988 Program © ~°  Marvin Schwartz
19889 Program a
Taxpayer Usage Study: _

1991 Program Laura Prizzi

u.s. Possessions_Corporations: g
1989 Program John Bradford

A Panel Study provrdes the same data on capital asset trans-
actions for-a subsample of the returns in the Sales of Capital
Assets basic study, but data for these same taxpayers are

- obtained over a 5-year period.

This annual study will provide data on transfers of U.S. real
property interests, when these intérests are acquired from
foreign persons. Data will include the amount realized on

~ transfers, U.S. tax withheld, and the country of forelgn persons

This annual study mcludes data for computation of the per-

+ centage used in determining the income tax liability- of foreign

life insurance companies with operations in the United States.

Basic SOl program data, produced an‘nually, oover the busi-
ness receipts, deductions, and net income reported on
Schedule C (for nonfarm proprietors), by mdustry group.

occasuonal basns

Special tabulations of selected individual income, deduction,
and tax data by State are produced on:a reimbursable basis.
(The data file for 1988 is now available.)

_ Annual data by more detailed industry groups than are used

for regular corporation statistics are produced by asset size.

Migration flow data (based on changes in individual income

- tax return addresses) and county or State income data are

available annually on a reimbursable basis.

.Thrs annual study provides information on pnvate actlvrty and

governmental bond issues by type of property financed, size of
face amount and State .

- Basic SOI program data, produced annually, provnde weekly

frequencies of specific line entries made by taxpayers, the use

" of various return schedules and associated forms, and general

characteristics of the individual taxpayer populatlon for returns
received during the primary filing season (January through
April).

This penodlc study, planned for every 2 years, provndes data
on income statement, balance sheet, tax, and "possessions
tax credit" data for quahfylng U S. possessions corporations.
(Most of these corporatrons are located in Puerto Rico.)



SOME OBSERVATIONS AND
INSIGHTS

This spring, the "Bulletin Board”
has a customer service focus, as we
seek to continually improve the infor-
mation services that we provide to the
rest of the Internal Revenue Service
and the outside community of Statis-
tics of Income (SOI) data users.
Feedback from our users indicates
that they want more data and sooner.
So, once again, we would like to use
this column to bring you up-to-date
on some ongoing efforts to improve
the timeliness of our statistics.

As you may recall, recent initia-
tives to speed the data to you have
included, for example, the addition of
a "Data Release” section in the Bul-
letin (beginning with the Summer
1991 issue), which provides our cus-
tomers access to statistical tables as
soon as possible, instead of waiting to
include them later on with the usual
accompanying article. Another
recent development was the intro-
duction of a listing of expected
release dates for statistics during the
coming year. This, too, will be a
regular feature of the Bulletin, begin-
ning with the Fall 1991 issue, and will
appear at least annually.

While measures such as these
bring the data to the user sooner, we
have continued to seek additional
ways to provide our customers with
access to the income and tax statistics
and other information, as they be-
come available. After all, the use of
the Bulletin as a vehicle for dissemi-
nating data is still a quarterly, albeit
more timely, publication. Thus, one
of our goals is to make all of our
Bulletin tables, as well as selected
tables from other SOI publications,
accessible in a data base form ahead
of the Bulletin in which they would
normally appear. To that end, we are
very excited about work already un-
derway to set up an SOI electronic

bulletin board. The remainder of this
column provides a brief summary of
the developments of this system to-
date.

Electronic Bulletin Board

The planning and developing of an
electronic bulletin board for SOI
began several months ago. The bul-
letin board will be used to make avail-
able to the general research
community public-use aggregated
data files, in an electronic medium via
computer systems and telephone
lines. Having access to the informa-
tion electronically will make it pos-
sible for our users to manipulate the
aggregated data themselves.

Initially, a prototype bulletin
board system will be set up within the
next few months, in order to gauge
our longer-term requirements for
computer hardware and software.
Based on our initial hardware and
software limitations, we have tenta-
tively identified certain table files that
will be put on the system. The subject
areas covered by these table files will
include individuals, nonfarm sole
proprietorships, corporations, partner-
ships, foreign-controlled domestic cor-
porations, nonprofit charitable
organizations, private foundations,
tax-exempt organization business in-
come, estates, personal wealth, and
some non-SOI information about
collections, refunds, excise taxes, and
taxpayer assistance. The data will be
for the most recent years available
and will include selected historical
series, as well.

Currently, we expect to have the
prototype system in place before the
Summer issue of the Bulletin comes
out. In any case, we will keep you
posted on these developments and
will be notifying you about how to
access this electronic data base as
soon as it is implemented. As always,
we welcome your suggestions on how
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we may improve our services to you.
Please feel free to give us a call, on
(202) 874-0410; we will be especially
interested in knowing what kinds of
additional information you would
like to see accessible through this
medium.

BEHIND THE SCENES

Over the past year or so, we have
tried to introduce some of the players
who have had important roles in im-
proving the quality of data for our
users. In the subject areas, we have
focused on the Corporation Ad-
vanced Data Systems (CADS) team
and the Prototype Individual SOI
Modernization (PRISM) team; in the
cross-functional areas, we have high-
lighted the Coordination and Publi-
cations (C&P) Branch’s Statistical
Information Services team, the Tech-
nical team and the Distributed
Processing System (DPS) team. All
five of these groups are integral parts
of the Division’s long-range efforts to
become a Total Quality Organiza-
tion.

Another staff that is playing a
somewhat different role is the C&P’s
Statistical Support team, headed by
MARY BATCHER. Unlike most of
the C&P Branch, which focuses on
providing support to all of the other
functional areas of the Division, the
Statistical Support group’s customers
are both from within and outside SOI
-- Congressional staffs, the media
and the general public, as well as the
Service, itself. With regard to the rest
of IRS, this relatively new team per-
forms a liaison function, providing
statistical services to:

® Taxpayer Service Division,
where they have been deeply in-
volved in efforts to improve
IRS responses to taxpayer
telephone inquiries;

® Returns Processing and Ac-
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counting Division, where they
have provided statistical sup-
port for ongoing quality meas-
urement projects;

@ Information Systems Develop-
ment (ISD), where they have
been asked to help with a new
Service-wide effort to establish
automated telephone informa-
tion systems; and

® Suatistics of Income Division,
where they provide statistical
support for PRISM and other
on-line quality efforts; tax
forms improvement studies,
underway with the assistance of
the Bureau of Labor Statistics’
(BLS) cognitive laboratory;
and other special assignments.

Through these projects, the team
~ often ends up working directly with

-the service centers and district offices
 of IRS, as well.

The staff, which officially came
into being about a year ago, is com-

prised of relative newcomers to the

Division. Its functions have grown
quite rapidly, as other areas of IRS
have become aware.of the valuable
support it can provide. The team is
comprised primarily of mathematical
statisticians and economists -- both
experienced researchers and a few
recent college graduates. The statis-
..tical support provided to Taxpayer
'Service comes primarily from
.. ROBIN LEE and JONATHAN
' 'DANIELS, who are. responsible for
the sample design and estimation
procedures for the Integrated Test
Call Survey System that assesses the
accuracy of the telephone assistors’
responses to inquiries from the
public; and GLENN WHITE, who is
helping to redesign their quality
review system. Glenn is also involved

-~ with ISD, in their effort to develop an
" automated telephone information
service. Statistical support for
Returns Processing and Accounting

Division comes primarily from
WENDY ROTZ, who is involved

with the development of IRS service -

center quality measures for the Pro-
gram Analysis System; and BEN
WALKER, who coordinates our
relationship with the BLS’ cognitive
lab, in an effort to improve SOI forms
for use in the field. Finally, in SOI,
NANCY COLLINS provides statisti-
cal support for the design and im-
plementation of our on-line quality
systems in the Individual Statistics
Branch; NAT SHAIFER is involved
in special assignments involving use
of desktop publishing; and ERIC
FALK, the newest member of the
staff, has begun to work on a new
taxpayer burden reduction project.
Clerical support for the team is pro-
vided by JEFFERI BASS.

YOUR CALL

It is the obligation of IRS statis-
ticians -- indeed, of all statisticians --
to present statistics to their users in
an unbiased manner, replete with
definitions of terms, concepts and
classifications, while owning up to the
limitations of the data being offered.
We feel users, too, have similar
obligations when they use the statisti-
cal .information, especially if they
reinterpret the data for others. That
not all of them live up to their obliga-

- tions is reflected in statements and
. misstatements we see or read about,

all seemingly blessed by statistics.
This misuse unfairly raises doubts
about the statistics, themselves,
giving credence to the old adage
about there being lies, damn lies and
statistics. '

To cite one flagrant example,
recently, several prominent
newspapers published charts based

- on Statistics of Income data, depict-

ing the alternative minimum tax
(AMT) on individuals, before and
after the Tax Reform Act of 1986.
Since the tax has been declining, the
title of this chart concluded that

10

"fewer rich are paying the minimum"
and, by inference, that tax avoidance
by the affluent was rampant, in con-
tradiction to the intent of the 1986
Act. Thanks to this "gee whiz" graph,
letters were directed to the Internal
Revenue Service and to congressmen
(who referred at least some of them
to IRS for reply) by outraged citizens,
calling attention to this alleged
"flagrant injustice to the middle
class,” to quote just one. (And, we
were the ones called upon to draft the
replies.) - What the press failed to
remind their readers was that while
the AMT was a tax on "tax preferen:
ces” used mainly by the wealthy, most
of the "preferences” on which the tax
was imposed were rescinded in 1986.
As a result, even though the AMT tax
rate increased, the total AMT
declined, an outcome clearly forecast
when the Act was passed. -

UPCOMING FEATURES

‘The following are some of the ar-
ticles planned for inclusion in upcom-
ing issues of the SOI Bulletin:

@ Partnerships, 1990;

® Partnerships, Partners and Tax
Shelters, 1987-1990; -

® Average and Marginal Tax
- Rates, 1988-1989;

® Corporate Foreign Tax Credit,
1988; '

» ° Foreign Corporations Control-
led by U.S. Corporations, 1988;
and

® Tax-exempt Organizations,
1988. T

An upcoming feature of our "Data
Release" section will present tables
on sole proprietorships for 1990.
These tables will be followed by a fea-
ture article on this subject in a sub-
sequent issue of the Bulletin.




Individual Income Tax Returns, Preliminary Data, 1990

By Edward B. Gross, Jr.*

Nearly 114 million U.S. individual income tax returns
were filed for Tax Year 1990, reporting more than $3.4
trillion in adjusted gross income. This amount repre-
sented an increase of 4.3 percent over 1989, when
adjusted gross income was slightly less than $3.3 trillion.
Total income tax, $439.4 billion for 1989, rose by 2.7
percent to $451.4 billion for 1990.

The dollar amounts for most income and tax items
changed by less than 10 percent (positively or nega-
tively) for 1990. Three income items, however, showed
larger changes: taxable social security benefits rose 13.5
percent, to nearly $20.0 billion; net capital gains declined
by 21.4 percent, to $119.3 billion; and unemployment
compensation rose 28.6 percent, to an all-time high of
$15.6 billion.

The comparisons presented in this article between data
for Tax Years 1990 and 1989 are based on preliminary
estimates. A few income and tax items tend to be
understated in preliminary estimates. Therefore,
comparisons based on preliminary estimates from one
year and final data from previous years could be mislead-
ing. Comparisons based entirely on preliminary esti-
mates, however, reduce the likelihood of misinterpreta-
tion of the data and provide more accurate measures of
year-to-year change. Final statistics for Tax Year 1989

are available in the historical tables at the end of thisissue
of the Bulletin.

ADJUSTED GROSS INCOME, TAXABLE INCOME,
AND TOTAL INCOME TAX

Adjusted gross income (AGI) less deficit grew more
rapidly for 1990 than taxable income and total income tax.
AGI (less deficit) rose 4.3 percent, while taxable income
increased 3.7 percent, and total income tax gained 2.7
percent (Figure A). The relatively small percentage in-
crease in taxable income, as compared to AGI, was a
direct result of the large increase in total deductions and
the moderate rise in total personal exemptions (see
Deductions below for details).

Average AGI equaled $30,158 for 1990, an increase of
$844 over 1989. Average taxable income decreased
$688 to $24,437, while mean total income tax rose $101
per taxable return, reaching $5,015 [1].

Total income tax amounted to 13.2 percent of AGI for
1990, down slightly from the 13.4 percent recorded for
1989 (Figure B). Similarly, the average tax rates (i.e., total
income tax as a percentage of AGI) decreased for all but

Figure A.--Adjusted Gross Income, Taxable Income, and Total Income Tax, Tax Years 1989 and 1990

[Number of returns are in thousands--money amounts are in millions of dollars]

1989 1990
(preliminary) (preliminary) Percentage
Item Number Number increase in
of Amount of Amount amount
returns retums
(1) @) (3) (4) (5)
Adjusted gross income (less deficit) 112,280 $3,291,413 113,799 $3,431,906 4.3%
Taxable income 92,581 2,198,730 93,336 2,280,920 3.7
Total income tax. 89,422 439,427 90,012 451,425 2.7
Alternative minimum tax 107 651 119 617 5.2

* Individual Returns Analysis Section. Prepared under the direction of Jeff Hartzok, Chief.

"
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Figure B.-Number of Returns, Adjusted Gross Income, and Total Income Tax, by Size of Adjusted Gross Income, Tax

Years 1989 and 1990

{Number of retums are in thousands--money amounts are in millions of dollars)

Size of adjusted gross income
Tax year, item Total $1 $10,000 $20,000 $30,000 $50,000 $100,000 | $200,000 | $500,000 |$1,000,000
- Under $1 under under under under under under under under Tor
$10,000 $20,000 $30,000 $50,000 $100,000 | $200,000 $500,000 |$1,000,000 more
(1) (2) (3) (4) (5) (6) @ (8) (9) (10) (AR}
Tax Year 1990 (preliminary):
Number of retums.... 113,799 799 31,480 25,507 17.429 21,123 14,281 2,329 653 133 64
Adjusted gross incom: :

(less deficit)..........ccoeeunens $3,431,906 | $-33,272 | $153,682 |-$375522 | $429,965 | $821,266 $940,565 | $305,813 $190,873 $89,284 | $158,208
Total income tax... 451,425 41 3,861 22,894 39,011 90,128 132,297 58,125 44,413 21,674 38,980
Tax as a percentage of :

adjusted gross income

(less deficit)........cceeevnnens 13.2% (") 2.5% 6.1% 91% 11.0% 14.1% 19.0% 23.3% 24.3% 24.6%

Tax Year 1989 (prellmlnary) :
Number of retums............... 112,280 722 31,795 26,110 17,011 20,714 13,023 2,097 626 121 62
Adjusted gross income - i ’

{less deficit) $3,291,413 | $-30,505 | $153,655 $383,293 | $419,729 | $804,609 $857,974 |7$277.814 $183,081 $82,342 $159,422
Total income tax... 439,427 50 4,123 24,686 39,113 89,716 124,416 55,092 42,861 19,996 39,373
Tax as a percentage of

adjusted gross income .

(less deficit) 13.4% Q] 2.7% 6.4% 9.3% 11.2% 14.5% 19.8% 23.4% 24.3% 24.7%

1 Less than 0.05 percent.
Note: Detail may not add to totals because of rounding.

one income class during 1990. The lower tax rates were
primarily attributable to the inflation indexing of exemp-
tion and standard deduction amounts (see Deductions
below for details), as well as the income tax brackets.

The highest average tax rate among the AGI size
classes for 1990 was 24.6 percent, for the 63,642 tax

SELECTED SOURCES OF INCOME

The major sources of income (or loss) which constituted
AGI for 1990 and 1989 are compared in Figure C.
Statutory adjustments, which had a significant effect on
AG], are not included in Figure C (see Statutory Adjust-
ments, below).

returns with $1 million dollars or more of AGI. In contrast,
the lowest average tax rate was 2.5 percent, for the 31.5
million returns which reported AGI between $1 and
$10,000. '

"Total positive income,” composed solely of positive
income entries for line items on the individual tax returns,

Figure C. --Companson of Selected Sources of Adjusted Gross Income (Less Deflcnt), Tax Years 1989 and 1990

[Number of retums are in thousands--money amounts are in millions of dollars]

1989 1990 .
(preliminary) (preliminary) Increase
Iltem Number Number in
of Amount of Amount amount
returns _ returns .
(1) 2) (3} (4) (5
Adjusted gross income (less deficit) ! 112,280 $3,291,413 113,799 $3,431,906 $140,493
Salaries and wages. 95,867 2,467,498 97,048 2,615,307 147,809
Taxable interest 70,089 215,921 70,564 222,994 7,073
Dividends. 23,136 82,124 22,921 80,119 -2,005
"Business or profession net income (less loss) 14,151 130,911 14,629 138,576 7,665
Net capital gain (less loss) . 14,951 144,141 14,163 109,939 -34,202
Net gain {less loss), sales of property other than capital assets.... 1,725 - 1,334 1,654 1,924 590
Social security benefits in adjusted gross income..........c.ceviiianeen 4,725 17,577 5,133 - 19,949 2,372
Rent and royalty net income (less loss) 9,971 2,261 10,084 4,757 2,496
Partnership and S Corporation net income (less l0SS)..uniceinennnne 5,647 72,987 5,664 74,322 1,335
Estate and trust net income (less loss) 539 3,947 502 3,778 -169
Farm net income (less loss) 2,361 146 2,329 -814 -960
Unemployment compensation 7,219 12,103 8,080 15,569 3,466
Pensions and annuities in adjusted gross income..........c.eeuennnen 16,985 149,430 17,155 160,978 11,548
Individual Retirement Arrangement distributions
in adjusted gross income. 3,008 13,815 3,561 17,581 3,766
Other net income (less loss) 2 o n.a. -3,364 n.a. -5,520 -2,156

n.a. - not available.
1 Sources of adjusted gross income shown are incomplete.

2*Other net income (less loss)" represents only data reported on the "other income" residual line of Form 1040, and does not include the foreign earned income exclusion.
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Figure D.--Comparison of Selected Sources of Total Positive Income, Tax Years 1989 and 1990

[Number of returns are in thousands--money amounts are in millions of dollars]

1989 1990
(preliminary) _(preliminary) Percentage
Item Number Number increase in
of Amount of Amount amount
retums retums
(1) (2) (3) (4) (5)
Total positive i ' n.a. $3,446,298 n.a. $3,599,935 4.5%

Salaries and wage: 95,867 2,467,498 97,048 2,615,307 59

Taxable interest 70,089 215,921 70,564 222,994 3.3

Dividends 23,136 82,124 22,921 80,119 -2.4

Business or profession net income. 11,020 148,995 11,220 156,865 5.3

Net capital gain 10,686 151,831 9,152 119,344 -21.4

Net gain, sales of property other than capital assets. 873 6,043 858 5,923 -2.0

Social security benefits in adjusted gross income 4,724 17,577 5,133 19,949 135

Rent and royalty net income. 4,851 29,758 5,032 31,654 6.4

Partnership and S Corporation net income 2,991 104,047 3,042 106,628 25

Farm net income 1,029 11,625 1,002 11,624 ®

Unemployment compensation 7,219 12,103 8,080 15,569 28.6

Pensions and annuities in adjusted gross income........c..ccoeereeerenrrenes 16,985 149,430 17,155 160,978 7.7
Individua! Retirement Arrangement distributions

in adjusted gross income 3,008 13,815 3,661 17,581 273

Other net income 2, 6,141 22,744 5,325 21,918 -3.6

n.a. - not available.
1 Sources of income shown are incomplete.
2 @ss than 0.05 percent.

3 "Other net income"” represents only data reported on the "other income® residual line of Form 1040.

reached nearly $3.6 trillion in 1990, up from $3.4 trillion
the previous year (Figure D) [2]. This represented a
growth of 4.5 percent, notably less than the 5.5 percent
recorded for 1989. For comparison purposes, the con-
sumer price index (CPI-U) rose 5.4 percent during
1990 [3].

Eleven of the sixteen components of total positive
income increased for 1990. The largest percentage in-
crease was in unemployment compensation, which
jumped 28.6 percent. Taxable distributions from Indi-
vidual Retirement Arrangements (IRA’s) rose 27.3 per-
cent and taxable social security benefits rose 13.5 per-
cent. Salaries and wages, which increased $147.8 bil-
lion, constituted 72.6 percent of total positive income
for 1990 (Figure E).

The $3.5 billion increase in unemployment compensa-
tion was most likely caused by the increased level of
unemployment in 1990. The number of returns with
income from unemployment compensation increased by
861,000, or 11.9 percent. The national unemployment
rate also rose, from 5.2 for 1989 to 5.4 percent for
1990 [4].

Net capital gains declined for the second consecutive
year. For 1989, capital gains shrank 5.3 percent, and
declined an additional 21.4 percent during 1990 (Figure
D). There were no changes in the tax code to explain the
double decline in capital gains. Rather, it is likely that at
least a portion of the decline could be attributed to the
continual legislative discussion and debate over a pro-
posal to cut the capital gains tax. Many investors, antici-

pating such a cut, may have simply held onto their assets,
waiting for lower tax rates.

LOSSES

“Total negative income,” i.e., total losses included in
AGI, rose to $132.5 billion for 1990, a 4.3 percent in-
crease over 1989 (Figure F). Taxpayers sustained most
of their losses through participation in partnerships and S
Corporations, which accounted for 24.4 percent of the
total. “Other” netlosses, 87.2 percent of which was for the
business "net operating loss" deduction, represented
20.7 percent of the total. Close behind were: rent and
royalty net losses (20.3 percent), and non-farm sole
proprietorship business or profession net losses (13.8
percent) (Figure E).

Net capital losses (after limitations) were 22.3 percent
larger for 1990 than for 1989. Net losses from the sale of
property other than capital assets, however, were 15.1
percent smaller. The only other loss item that declined
significantly was estate and trust net loss, which de-
creased 8.2 percent.

STATUTORY ADJUSTMENTS

Statutory adjustments increased 35.3 percent for 1990,
a change of more than $8.6 billion (Figure G); the primary
reason was the addition of a new deduction for self-
employment tax (see Definitions and Changesinthe Law,
below, for details). If the new deduction had been ex-
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Figure E - | '
Positive Income and Net Losses Included in Adjusted Gross Income, Tax Year 1990

, Positive Income '

Sales of Property Other Than Assets
(0.6%)

Dividends (8.2%)
Farm (1.2%)

Business or Profession (16.2%)

Rent and Royalty (3.3%)

. . Partnership and S Corporation (11.0%)
Non-wage Income

_ara%) Social Security Benefits in AGI (2.1%)

i Sales of Capital Assets (12.3%)
Total: $3,600.0 Billlon

Unemployment Compensation (1.6%)

Pensions and Annuities (18.4%)
Salarles and
Wages
(72.6%)

Other (2.3%)

Taxable Interest (23.0%)

Net L.osses '

Partnership and

) § Corporation
. (24.4%)
Sales of Property
" Other Than Capital
‘- Assets
(3.0%) .
-
Business or
' Profession.
(13.8%)
Estate and Trust
(0.3%)
Sales of Capltal
Assets

71%)

Note: Detail may not add to totals because of rouhdlng.
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Figure F.-Comparison of Selected Sources of Net Losses Included in Adjusted Gross Income, Tax Years 1989 and 1990

[Number of returns are in thousands--money amounts are in millions of dollars]

1990
(preliminary) (preliminary) Percentage
Item Number Number increase in
of Amount of Amount amount
retums returns
(1) 2 (3) (4) (5)
Total net | n.a. $127,079 n.a. $132,541 4.3%
Partnership and S Corporation net loss 2,655 31,060 2,621 32,306 4.0
Rent and royalty net loss 5,120 27,497 5,052 26,897 2.2
Estate and trust net loss. 79 453 71 416 -8.2
Business or profession net loss. 3,131 18,084 3,408 18,289 1.1
Farm net loss 1,375 12,418 1,327 12,438 0.2
Net capital loss ' 4,266 7,689 5,011 9,405 223
Net loss, sales of property other than capital assets...........cceecvvenene 852 4,709 796 3,999 -15.1
Other net loss 2 n.a. 26,108 n.a. 27,438 5.1

n.a. - not available.

1 Includes only the portion of capital losses deducted in the calculation of adjusted gross income.
2 Includes all information reported on the "other income" residual line of Form 1040, except for the foreign eamed income exclusion.

cluded, total adjustments would have decreased 3.9
percent for 1990.

The only statutory adjustment that declined for 1990
was deductible contributions to Individual Retirement
Arrangements, which dropped 9.4 percent. This decline
continued a 5-year trend that began in 1986 after it was
made known that the deductibility of IRA’s was to be
limited under the Tax Reform Act of 1986 (TRA) [5].

DEDUCTIONS

The total standard deduction rose 6.9 percent for 1990,
from $311.2 billion to $332.8 billion. Total deductions,
the sum of the total standard deduction and total itemized
deductions, increased 6.7 percent, reaching $785.2 bil-
lion. Given that AGl increased only 4.3 percent, it was the
2.4 percentage point difference between the growth rate
for total deductions and the growth rate for AGI that
caused the slower growth of taxable income and tax
shown in Figure A.

The number of returns claiming a standard deduction
represented 71.0 percent of all returns filed and 42.4

percent of total deductions for 1990. For 1989, 70.9
percent of all returns filed claimed the standard deduc-
tion, with 42.3 percent of the total amount.

Itemized deductions were reported on 28.3 percent of
all returns, and accounted for 57.6 percent of total deduc-
tions. The remaining 0.7 percent of all returns claimed
neither the standard nor itemized deductions, because
AGI on those returns was equal to zero.

Two itemized deductions declined for 1990: the per-
sonal interest deduction and the casualty or theft loss
deduction (Figure H). Personal interest deductions fell
51.0 percent, from $8.0 billion for 1989 to less than $4.0
billion for 1990. The principal reason for this drop was the
continuing phase-out of deductible personal interest that
began with TRA. For 1990, only 10 percent of the amount
of personal interest could be claimed as an itemized
deduction; the ceiling was 20 percent for 1989.

For 1990, deductions for casualty or theft losses were
reported at more than $0.7 billion, nearly $1 billion less
than the previous year. The 1989 total of $1.7 billion had
been 38.3 percent larger than the amount reported for
1988. This indicates that 1989 was exceptional, in that it

Figure G.—-Selected Statutory Adjustments, Tax Years 1989 and 1990

[Number of returns are in thousands--money amounts are in millions of dollars]

1989 1990
(preliminary) (preliminary) Percentage
ltem Number Number increase
of Amount of Amount in amount
returns returns
(1) (2) (3) (4) (5)
Total statutory adjust ts! 9,930 $24,579 16,611 $33,263 35.3%
Payments to an Individual Retirement Arrangement.............cccuiveevsuennenes 5,882 10,960 5,255 9,929 94
Self-employment tax deduction N/A N/A 10,990 . 9,647 ~ N/A
Self-employed health insurance deduction 2,320 1,228 2,680 1,558 26.9
Payments to a self-employed retirement (Keogh) plan.............ceueeeenenes 827 6,348 819 6,637 4.6
Alimony paid 595 4,374 638 4,694 7.3

N/A - Not applicable. ‘
1 Includes adjustments not shown separately.
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Figure H.—-Selected Itemized Deductions and the Standard Deduction, Tax Years 1989 and 1990 '

[Number of retums are in thousands--money amounts are in millions of dollars)

1989 1990
__{preliminary) (preliminary) Percentage
Item Number Number . " increase in
of Amount of Amount amount
retums retums
. . (1) (2) (3) (4 (5)
: Total itemized deducti 31,930 $424,687 32,157 $452,380 6.5%
Medical and dental expenses 5,074 20,499 5,039 21,164 3.2
Taxes paid 31,384 131,410 31,597 139,955 6.5
Interest paid, total 2 R . 29,391 188,411 29,356 203,499 8.0
Home mortgage. 26,346 167,188 26,681 187,125 11.9
Personal interest . 25,000 8,008 23,707 3,925 -51.0
Contributions 29,163 - 55,329 29,290 57,245 3.5
Casualty or theft losse! ; ) 185 1,709 114 745 -56.4
Moving expenses. 899 3,940 907 4,191 6.4
Miscellaneous expenses after limitation 7,433 21,438 7.381 23,242 8.4
Other miscellaneous exper . 697 1,951 747 2,339 - 19.9
Standard deduction.; 79,627 311,186 80,826 332,803 6.9

' Retumns with no adjusted gross incoms are not included in the deduction counts. For this reason, the sum of the number of returns with total itemized deductions and the number

of retums with total standard deduction is less than the total number of returns for all filers.

. 2 Also includes investment interest and deductible “points,” not shown separately.
¢ Note; Detail may not add to totals because of rounding.

reflected the: destruction, and subsequent increase in
casualty losses, wrought by Hurricane Hugo and the San
Francisco earthquake [6]. '

TAXCREDITS -~ ~~ ~ -~

Total tax credits increased 11.2 percent, from $5:9
billion for 1989 to $6.6 billion for 1990 (Figure 1). The
foreign tax credit increased fastest, growing by 24.1
percent. Since the average foreign tax credit increased
only $57 per return, the change in the. number of returns
with'the credit'was the primary reason for the increase in
the total amount. Indeed, the number of returns claiming
the foreign tax credit increased 20.5 percent for 1990.

“The-portion of the-earned income credit (EIC) used to
offset income tax before credits increased to $1.6 billion,
17.1 percent more than the previous year. The total EIC,
including the refundable portion, equaled $7.6 billion for

Figure I.-Selected Tax Credits, Tax Years 1989 and 1990

[Number of returns are in thousands--money amounts are in millions of dollars]

1990. A history of the earned income credit through the
last decade is shown in Figure J, clearly lllustratmg one of
the many dramatic effects of the TRA.

The largest segment of the EIC was the refundable
portion, which was paid directly to individuals who either
had no tax against which to apply the credit, or whose EIC
exceeded income tax(and other taxes, such as the self-
employment tax). The refundable portion of the EIC
amounted to $5.3 billion for 1990, up from $4.7 billion for
1989. The total number of returns claiming the earned
income credit grew 6.9 percent for 1990, from 5.4 mnlhon
to 5.7 million returns. R

SUMMARY

Adjusted gross income and total posntlve income grew
at slower rates for 1990 than they had for 1989; both
income indicators were outpaced by inflation.

1990
) . {preliminary) (preliminary) Percentage
Item . . Number Number . increase in
of Amount of Amount amount
returns ) returns
- (1 () - (3) i C)) 5
Total tax credits ! E 12,066 $5,919 12,527 $6,584 . 11.2%
Child care credit 6,043 2,442 6,164 2,554 . 46
Earned income credit 2 5,367 1,388 5,737 1,626 171
Credit for the elderly or disabled 326 66 342 63 -4.5
Foreign tax credit g - 639 1,220 770 1,514 24.1
General business credit . . 321 534 255 563. 54
Credit for prior-year minimum tax 32 199 ' 31 174 ‘ -12. 6

- 1 Includes credits not shown separately.

%

2 Represents the portion of the eamed income credit used to offset mcome tax before credits. Addmonal eamed incoms credit amounts were used to offset other taxes, and -

some amounts waere paid directly to the taxpayer.
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Figure J
Total Earned Income Credit (EIC), Tax Years 1981-1990

Billions of
dollars

Millions of
returns

15

15

1961 1982 1983 1984 1985
Tax Year

R Total EIC [ EIC used to Offset Tax

Note: Data for Tax Years 1981-1988 are final; data for 1989-1990 are preliminary.

1986 1987 1988 1989 1990

EIC Refundable Portion —®—Number of Returns

Unemployment compensation rose more than 28.6
percent, and net capital gains decreased 21.4 percent for
1990. Statutory adjustments were up 35.3 percent, mainly
the result of the new self-employment tax deduction.
Itemized deductions increased 6.5 percent, despite large
reductions in the personal interest deduction and the
casualty ortheftloss deduction. Total tax credits rose 11.2
percent, supported by large increases in the earned
income and foreign tax credits. Total income tax (after
credits) grew slightly less than 3 percent, while total tax as
a percentage of AGI decreased 0.2 percentage points.

DEFINITIONS AND CHANGES IN THE LAW

In general, the definitions used in this article are the
same as those explained in Statistics of Income—1988,
Individual Income Tax Returns. The following is a partial
list of tax law and Internal Revenue Service administrative
changes that had bearing on the 1990 preliminary data
discussed in this article.

e Exemption Amount—For 1990, a taxpayer was al-
lowed a $2,050 deduction for each exemption to
which he or she was entitled. The exemption amount
for 1989 was $2,000 per exemption.

® FEarmed Income Credit—If a taxpayer’s “earned in-'
come" and adjusted gross income for 1990 were
both less than $20,264, and the individual had a
child living with him or her for more than half of
the year, and met all of the other requirements for.
the earned income credit, the filer was entitledtoa
credit of up to $953. For 1989, the income ceiling for
qualification was $19,340 and the maxnmum allow-
able credit was $910. .

® Standard Deduction.—The standard deduction in-.

creased slightly for 1990 over 1989. For single filers,
the standard deduction rose from $3,100 to $3,250.
Other increases were as follows: from $5,200 to_
$5,450 for those who were married filing jointly or

qualifying widow(en)s; from $2,600 to $2,725 for . -

those who were married filing separately; and from'
$4,550 to $4,750 for heads of households.

e Deduction for Self-Employment Tax.—Beginning with
1990, an individual could deduct one-half of his or her
social security self-employment tax for a year mj
figuring adjusted gross income. -



18 Individual Returns, 1990

DATA SOURCES AND LIMITATIONS

These preliminary statistics are based on a sample of
individual income tax returns (Forms 1040,1040A, and
1040EZ) filed during Calendar Year 1991. Returns in the
sample were stratified based on return type (Form 1040,
1040A, or 1040EZ); the presence or absence of specific
forms or schedules; and the larger of total positive income
or total negative income and the size of non-farm sole
proprietorship business receipts [7]. Returns were then
selected at rates ranging from 0.02 percent to 100 per-
cent. The preliminary 1990 data are based on a sample
of 89,970 returns and an estimated final population of
114,467,245 returns. The corresponding sample ‘and
population for the preliminary 1989 data were 95,891 and
112,876,634 returns, respectively.

The data presented here are estimates based on a
sample of returns filed, and are, therefore, subject to
sampling error. To properly use the statistical data pro-
-vided, the magnitude of the potential sampling error must
~ be known; coefficients of variation (CV’s) are used to
measure that magnitude.

Approximate coefficients of variation (CV’s) for fre-
quency estimates are presented in Figure K. These
approximate CV’s shown are intended only as a general

Figure K.~Coefficients of Variation for Selected
Frequency Estimates, Tax Year 1990

indication of the reliability of the data. For a number other
than those shown, the corresponding CV’s can be esti-
mated by interpolation. The reliability of estimates based
on samples, and the use of coefficients of variation for
evaluating the precision of estimates based on samples,
are discussed in the Appendix to this issue of the Bulletin.

While these preliminary estimates are intended to rep-
resent a full year of taxpayer reporting, they are actually
based on returns processed for tax administration pur-
poses between January and late September of 1991. In
general, returns processed during the remainder of each
year tend to have somewhat different characteristics from
those processed for the preliminary estimates. The char-
acteristics of these later returns tend to include dispropor-
tionately large amounts of investment income and such
other items as the alternative minimum tax.

All comparisons between 1990 and 1989 are based
upon preliminary data from each year. Figure L provides
a comparison of 1989 preliminary and final data. Certain
items, such_as AGI and salaries and wages, which are
reported on most returns, changed little between prelimi-
nary and final data. In contrast, other items, including

~ partnership and S Corporation net losses and the alterna-

tive minimum tax tend to be understated in all preliminary
estimates.

NOTES AND REFERENCES

- Nursber, oo o [1] “Meantotalincome tax” is defined here as the amount
27 402,400 007 of total income tax divided by the number of taxable
6,850,600....: : 0.02 returns.
1,096,096 : 0.05
274,024 0.10 .
68,506, . 0.20 o
gg-::g g-gg [2] Forthe purposes of this article, total positive income
10.961 " 050 -was a compilation of all income line items on the tax

. Figure L. --Comparlson of Preliminary and Final Data, Tax Year 1989

[Money amounts are in millions of dollars)

. 1989 1989 ' Increase from Percentage increase
Item preliminary final preliminary to from preliminary
data data final data to final data
T () @) ) @)
Adjusted gross income (less deficit) $3,291,413 $3,256,358 $-35,055 -1.1%
Salarias and wag 2,467,498 2,449,531 . -17,967 -0.7
Net capital gain (less loss) . : 144,141 144,006 - . -135 -0.1
Partnership and S Corporation: '
Net income 104,047 . 107,374 3,327 3.2
Net loss. 31,060 44,282 13,222 42.6
Other income: . .
Net income 22,714 23,332 | 618 2.7
Net loss. 33,323 36,655 3,332 10.0
Total itemized deductions iriienenen : 424,687 430,978 S 6,291 1.5
Intsrest paid deduction 188,411 193,186 4,775 . 2.5
Total tax credits. 5,919 6,131 212 3.6
Total income tax ' 439,427 432,109 -7,318 -1.7
Alternative minimum tax 651 831 180 27.6




(3]

(4]
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returns (Form 1040, 1040A, or 1040EZ) for which a
positive amount was reported by the taxpayer. Total
negative income was similarly defined. The Form
1040 income tax return entry for Schedule E, Supple-
mental Income and Loss was separated into the
following components: rent and royalty net income,
partnership and S Corporation net income, and es-
tate and trust net income. When any of these subto-
tals was positive on a return, the corresponding
income (rather than the total netted amount from
Schedule E) was included in the statistics for total
positive income.

U.S. Department of Labor, Bureau of Labor Statistics,
Monthly Labor Review. Represents annual averages
of monthly figures. Reflects buying patterns of all
urban consumers.

1990 CPI-U = 130.7; 1989 CPI-U = 124,0.

U.S. Department of Labor, Bureau of Labor Statistics,
Employment and Earnings, monthly.

(5]

[6]

[7]

TRA limited or disallowed the 1RA contribution
deduction for middle- and upper-income taxpayers
who were covered by a pension plan, while continu-
ing to permit nondeductible contributions for such
taxpayers, as well as allowing tax deferral on the
investmentincome of all IRA’s. For more information,
see Introduction and Changes in the Law in Statistics
of Income—1988, Individual Income Tax Returns.

Unpublished data indicate that casualty and theft
losses reported for South Carolina and California
were markedly higher for 1989 than for 1988 or 1990.
The portion of the national total made up by the two
states was also considerably larger for 1989.

Returns in the sample are stratified based on the
presence or absence of one or more of the following
forms or schedules: Form 2555, Foreign Earned
Income; Form 1116, Computation of Foreign Tax
Credit, Schedule C, Profit (or Loss) from Business
or Profession; Schedule F, Farm Income and Ex-
penses; or Form 4835, Farm Rental Income (or
Loss).
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Table 1.—-Selected Income, Adjustments, Deductions, and Tax Items, by Slze of Adjusted Gross Income

Footnotes at end of table.

{All figures are estimates based on P oney are in thousands of doﬂars]
. Adjusted Salaries and wages Taxable interest Tax-exempt interest 1 Dividends
Size of adjusted Number of gross .
gross income retums income Number Number Number - - Number
(less deficit) of Amount of. Amount of . Amount of Amount
retums ' retumns retumns ) " retums )
(1) (2) 3 (4 (5) (6) @ o (8) (9) —{19
All returns, total ............ .| 113,798,774 | 3,431,905,535 | 97,047,591 |2,615,306,614| 70,563,618 |- 222,993,801 3,941,991 40,638,717 22,921,454 | 60,119,349
No adjusted gross income..... 799,182 -33,272,406 317,228 5,350,700 . 512,877 2,859,031 41,543 671,968 197,441 597,709
$1 under $5,000... 16,501,712 41,595,281 | 13,425,769 34,674,232 6,593,081 4,238,516 78,703 . 188,761 1,463,144 1,128,440
$5,000 under $10,000.. 14,976,348 112,086,313 | 11,868,613 82,237,690 6,475,555 11,022,645 119,166 - 308,277 1,511,772 2,080,286
$10,000 under $15,000. 13,952,561 173,718,996 | 11,238,272 129,109,467 6,612,354 15,529,835 208,250 .1,052,563 1,649,278 3,198,251
$15,000 under $20,000 11,554,605 | 201,802,783 9,651,392 156,175,965 6,050,829 15,569,839 158,280 ' 784,105 1,527,905 2,875,319
$20,000 under $25,000. 9,585,744 214,587,360 8,330,813 171,994,127 5,842,822 13,906,005 213,696 ’ 833,175 1,520,094 2,947,074
$25,000 under $30,000... 7,843,571 215,377,899 7,085,025 179,017,037 5,304,963 10,995,528 194,328 1,073,183 1,380,605 2,797,205
$30,000 undar $40,000... 12,272,428 425,935,279 11,100,141 354,992,043 9,256,735 22,233,141 * 480,547 - 2,830,13t 2,812,589 6,368,099
$40,000 under $50,000 8,850,998 395,330,951 8,141,227 328,729,704 7,569,460 - 18,443,316 401,425 2,284,833 2,541,657 5,096,492 .
§50.000 under $75,000.......... 10,999,621 660,633,137 10,171,388 549,049,520 | 10,070,659 3 .104,_795 ' 767,942 - 5,855,888 4,345,452 11,575, 701 . 'A .
$75,000 under $100,000........ 3,281,541 279,932,262 2,991,765 220,814,419 3,151,596 15,860,986 . 425,963 ’ 3,548,679 1,770,492 8,208, 727
$100,000 under $200,000. 2,328,827 305,813,213 2,022,194 206,501,078 2,279,214 21,818,329 . 513,404 6,471,927 1,627,054 10,742,991
$200,000 under $500,000...... 653,139 180,872,886 539,835 106,315,071 648,349 15,739,049 236,562 6,471,096 502,557 9,028,051 °
$500,000 under $1,000,000... 132,854 89,284,039 110,041 43,177,445 131,647 8,048,640 64,306 3,371,852 114,187 5,079,263 °
$1,000,000 0r more............... 63,642 | 158,207,543 53,889 47,168,117 63,478 15,624,146 37,871 ‘4,892,281 67,226 | 11,395,744
Taxable returns, total........... 90,012,176 3,314.&97.0_41 77,616,473 |2,494,443,592 | 62,882,151 208,315,794 3,754,822 38,959,233 21,023,227 76,614,252
Nontaxable returns, total.....| 23,786,598 117,408,495 19,231,118 120,863,022 7,681,467 14.618.006 " 187,170 1,699,484 1,898,227 3,505,09i
State income Alimony Business or profession Capital gain distributions
tax refunds received reported on Form 1040
Size of adjusted Net income Net loss .
-gross income ‘Number o Number | o Number _— . Number _ e _.Number _ A
of 'Amount of Amount of Amount of Amount of Amount
retums retums retums i retumns - ’ returns
- {11) (12) (13) (14) (15) (16) - (17) (18) (19) (20) -
All returns, total ............. 16,739,495 9,656,850 467,375 3,824,671 11,220,734 156,865,088 3,408,324 1 8,288,029 2,185,147 1,096,276
No adjusted gross income..... 50,915 110,785 669 12,355 103,078 1,078,230 336,815 5,586,074 10,077 4,657
$1 under $5,000............ 112,774 56,384 “13,186 44,043 1,014,146 2,668,240 149,236 597,374 198,666 - 58,430
$5,000 under $10,000 255,809 64,477 - 64,231 311,979 1,220,160 6,412,928 222,488 680,979 .164,834 48,748
$10,000 under $15,000. 426,121- 153,946 69,451 314,818 1,123,224 7,774,683 225,750 820,767 133,358 57,539 -
$15,000 under $20,C20 725,467 191,325 57,570 363,630 - 881,002 7,308,010 249,258 904,915 ° 164,595 - 84,477
$20,000 under $25,000. 903,313 260,899 59,625 ' 236,093 941,440 8,056,882 246,747 813,712 163,366 104,963
$25,000 under $30,000. 1,193,268 392,307 55,443 285,775 - .791,334 7,489,466 258,867 955,752 +129,359 41,878
$30,000 under $40,000. 2,852,713 1,069,618 53,237 563,809 1,387,582 14,552,107 ‘495,077 1,476,101 .259,207 ' 183,404,
$40,000 under $50,000. 2,887,355 1,099,153 50,721 828,100 1,060,525 11,991,372 342,941 1,187,179 261,176 135,999°
$50,000 under $75,000. 4,509,831 2,016,655 26,338 309,303 1,453,464 22,966,499 522,336 2,084,121 393,403 | 184 272
$75,000 under $100,000. 1,396,388 948,071 - 11,184 289,102 548,884 14,992,085 164,210 . 756,871 | 168,658 | . 83, 013
$100,000 under $200,000......| 1,026,136 1,281,713 4,036 172,767 499,749 26,088,827 -137,906 1,004,965 121,190 . .154,638
$200,000 under $500,000...... 302,391 921,735 1,373 81,939 152,937 15,755,699 42,592 574,883 23,624 v 47 868
$500,000 under $1,000,000... 62,156 402,239 200 5,324 29,158 5,317,071 - 8,966 241,549 2,892 3,984
$1,000,000 or more.............. 34,857 687,543 m 5,633 14,049 4,412,988 5,134 503,574 744 - . 2,404
Taxable returns, iotnl ........... 16,039,662 | 9,275,383 402,119 3,559,716 8,701,976 142,549,300 2,654,154 10,807,285 2,055,625 1,083,152 -
Nontaxable returns, total..... 699,832 381,466 65,256 264,955 - 2,518,758 14,315,788 ‘754,170 7,481,535 - 129,523 - 43,124
" Sales of capital assets reported . Sales of property Taxable lndlwdual
on Form 1040, Schedule D other than capital assets Retirement Arrangement
Size of adjusted Net gain ) Net loss Net gain ) Net loss - distributions
gross income Number Number Number . . Number Number .
' of Amount of Amount of Amount of Amount . of - Amount
retums o retumns : retums retums . retums AR
(21) (22) (23) (24) (25) (26) (27) (28) (29) (30)
All returns, total .......... 6,967,201 118,248,044 5,010,826 9,404,998 857,754 5,923,171 795,778 3,999,059 3,561,019 1'{,§89,9§9
No adjusted gross income..... 95,389 2,820,916 120,856 288,590 37,074 431,773 50,821 1,502,740 14,828° 137,478
$1 under $5,000 : 255,591 370,115 267,308 473,956 23,901 89,319 26,407 125,764 68,731 -131,013 .
$5,000 under $10,000. 375,168 754,526 306,039 533,501 50,710 150,273 29,529 117,754 292,651 692,226
$10,000 under $15,000. 444,795 1,285,790 366,724 672,675 65,230 108,243 39,660 248,771 440,753 1,206,432
$15,000 under $20,000 479,741 . 1,520,566 274,481 523,106 65,661 212,675 43,576 104,331 368,111 1,140,808 - -
$20,000 under $25,000 . 338,857 1,333,790 331,102 603,359 62,923 " 159,033 43,217 . 92,396 339,165 11,197,750
$25,000 under $30,000.......... 407,855 1,691,820 265,567 495,149 66,051 145,333 49,829 128,360 291,647 1,041,241
$30,000 under $40,000.......... 757,642 3,162,965 - 560,772 998,959 86,943 436,322 86,185 114,635 479,712 12,260,351
$40,000 under $50,000. 733,710 4,616,565 671,406 1,059,846 87,597 381,426 79,524 146,413 400,293 1,899,210
$50,000 under $75,000. 1,331,904 9,118,541 898,707 1,597,872 112,936 759,735 - 130,601 . 340,348 625,232 | 3,376,468
638,213 6,866,453 410,731 789,430 62,673 534,238 53,701 132,799 178,990 1,600,632
708,239 15,778,041 430,270 877,602 78,291 971,146 86,364 296,313 123,424 . 1,375,278
.. 286,527 17,168,075 155,283 356,980 40,744 783,895 50,995 -326,146 29,287 . 880,900 °
$500,000 under $1,000,000... 72,736 11,374,282 36,410 93,316 10,668 284,307 15,480 149,560 5,161 . 249,567
$1,000,000 or-more 40,835 40,385,601 15,170 40,659 6,349 475,447 9,886 172,728 - . 3,034 © 39 594
. Taxable returns, total. 6,429,560 113,923.3.94' 4,420,832 8,127,797 712,711 5,148,643 672,808 1,069,512 3,199,408 16 442 393 B
Nontaxabie returns, total 537,642 4,324,150 - 589,993 1,277,200 145,043 774,629 122,970 2,039,647 361,613 1,138,555
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Table 1.--Selected Income, Adjustments, Deductions, and Tax Items, by Size of Adjusted Gross Income--Continued

{All figures are esti based on p money amounts are in thousands of dollars]
Pensions and annuities Rent and royalty Partnership and S Corporation
Size of adjusted Tota! In adjusted gross income Net income Net loss Net income
gross income Number Number Number Number Number
of Amount of Amount of Amount of Amount of Amount
retums retums retums retums retums
(81 (32) 33 (34) (35) (36) (87} (38) (39) (40)

All returns, total . 18,106,708 | 215,845,073 17,154,637 | 160,978,202 5,032,359 31,654,182 5,052,132 26,696,954 3,041,973 106,628,194
No adjusted gross income..... 66,873 861,865 63,218 501,851 60,320 709,744 142,783 1,940,383 37,960 578,269
$1 under $5,000. 599,736 1,561,405 574,371 1,317,019 192,988 363,261 150,873 658,855 72,592 149,135
$5,000 under $10,000.. 1,984,858 9,588,711 1,944,604 8,575,057 492,364 1,248,726 209,404 804,374 159,451 734,544
$10,000 under $15,000. 2,516,257 16,997,885 2,476,428 15,611,538 433,304 1,155,963 308,754 1,223,350 187,497 974,208
$15,000 under $20,000. 2,116,392 19,035,942 2,052,357 16,916,144 436,377 1,401,946 292,155 1,383,397 141,660 962,373
$20,000 under $25,000. 1,678,242 17,734,119 1,608,691 15,234,405 396,181 1,424,800 375,583 1,411,235 184,082 1,276,257
$25,000 under $30,000. 1,344,189 14,566,503 1,295,774 12,015,297 307,887 1,252,688 358,821 1,563,307 129,347 1,226,606
$30,000 under $40,000. 2,109,493 23,852,659 1,996,944 20,375,465 618,983 1,733,523 648,690 2,935,922 301,701 2,078,152
$40,000 under $50,000. 1,822,753 26,853,082 1,687,013 19,551,753 476,193 1,962,571 578,858 2,736,237 303,190 2,519,438
$50,000 under $75,000. 2,382,269 36,768,822 2,182,517 26,491,285 748,412 4,396,745 1,014,573 5,728,072 500,457 6,442,494
$75,000 under $100,000........ 743,600 14,493,659 658,699 9,719,420 315,937 2,573,716 435,947 2,767,419 272,938 4,720,756
$100,000 under $200,000. 551,586 17,863,519 464,035 8,898,657 338,282 4,759,050 378,445 2,278,707 421,990 15,591,567
$200,000 under $500,000...... T 142,49 8,407,153 113,245 3,135,681 154,895 4,314,120 122,186 871,683 233,915 21,820,246
$500,000 under $1,000,000... 32,098 3,852,150 24,533 1,129,310 37,749 1,972,463 25,139 317,532 60,267 13,713,683
$1,000,000 or more............... 15,872 3,407,600 12,209 1,505,222 22,488 2,384,865 11,921 276,480 34,926 33,842,469
Taxable returns, total...........] 15,891,586 | 204,154,081 15,023,589 | 151,365,300 4,350,732 29,513,264 4,413,346 22,210,937 2,797,053 104,903,874
Nontaxable retums, total..... 2,215,122 11,690,992 2,131,048 9,612,902 681,627 2,140,817 638,766 4,686,017 244,920 1,724,320

Partnership and
S Corporation Estate and trust Farm
--Continued
Size of adjusted Net loss Net income Net loss Net income Net loss
gross income Number Number Number Number Number
of Amount of Amount of Amount of Amount of Amount
retums retums retums returns retums
(41) (42) (43) (44) (45) (46) 47 (48) (49) (50

All retumns, total .............. 2,621,763 32,306,368 430,942 4,193,922 70,707 416,277 1,001,712 11,624,389 1,327,124 12,438,362
No adjusted gross income..... 120,188 10,770,879 2,578 15,309 492 40,962 25,712 380,817 97,346 3,483,777
$1 under $5,000. 60,511 569,352 26,622 67,373 5,745 8,063 79,917 104,953 77,347 492,538
$5,000 under $10, 69,018 637,251 38,497 105,429 4,205 26,602 112,347 539,756 125,672 717,637
$10,000 undor $15,000. 104,499 763,800 23,240 55,754 *5,357 *12,109 83,463 520,892 91,973 476,260
$15,000 under $20,000. 107,264 540,680 22,053 167,893 115,730 608,396 108,426 626,575

} 8,992 *43,536 {
$20,000 under $25,000., 133,902 643,696 23,365 59,893 83,340 729,443 123,632 808,884
$25,000 under $30,000. 141,915 595,113 21,888 56,590 *2,748 *1,148 96,087 987,121 115,010 730,788
$30,000 under $40,000. 265,983 1,084,705 46,410 149,596 9,013 60,569 125,821 1,429,084 174,347 1,048,095
$40,000 under $50,000. 247,541 900,132 32,855 153,747 2,811 9,434 96,426 1,385,309 149,003 980,825
$50,000 under $75,000. 498,165 2,288,519 75,483 345,165 11,054 41,750 109,380 2,058,510 144,046 887,984
$75,000 under $100,000.. 279,908 1,657,348 33,409 261,336 6,066 31,808 34,014 834,640 49,126 435,963
$100,000 under $200,000 363,772 3,470,678 46,962 483,554 7.590 73,179 26,662 1,051,696 44,213 633,576
170,015 3,746,940 25,161 716,386 3,957 24,774 8,774 536,257 19,504 495,590
$500,000 under $1,000,000... 41,208 1,800,137 7.562 463,202 1,489 7,218 2,732 215,814 4,620 205,070
$1,000,000 or more............... 17,873 2,837,135 4,857 1,092,691 1,189 35,127 1,297 241,721 2,858 414,801
Taxable returns, total...........| 2,327,642 18,780,586 390,556 4,001,119 65,362 312,176 757,343 10,162,882 999,605 7,340,970
Nontaxable returns, total..... 294,121 13,525,782 40,386 192,803 5,345 104,101 244,268 1,461,507 327,519 5,097,392
Social security benefits Statutory adjustments
Unemployment Individual Retirement
compensation Total In adjusted gross income Total Arrangement payments
Size of adjusted {primary taxpayer)
gross income Number Number Number Number Number
of Amount of Amount of Amount of Amount of Amount
retums retums retumns retums retums
(51 (52) (53) (54) (55) (56) (57 (58) (59) (69)

All returns, total .. 8,079,878 15,569,487 10,898,563 101,008,982 5,132,891 19,848,743 16,610,552 33,262,703 4,785,858 7,155,119
No adjusted gross income. 13,685 20,200 85,069 738,343 2,763 8,638 152,679 293,496 12,078 20,410
$1 under $5,000........ 374,618 450,056 711,551 5,394,584 8,223 *13,788 1,010,164 393,500 81,494 110,923
$5,000 under $10,000 1,133,052 1,797,555 1,653,168 13,881,472 *16,103 *40,626 1,513,538 1,024,954 197,847 299,787
$10,000 under $15,000. 1,287,894 2,426,487 1,548,256 14,245,853 25,949 123,521 1,501,088 1,643,923 351,629 573,100
$15,000 under $20,000. 854,534 1,739,404 1,048,819 9,671,473 43,859 83,273 1,381,392 1,769,315 430,051 662,306
$20,000 under $25,000. 878,125 1,857,927 880,289 8,494,485 298,329 336,080 1,521,105 2,127,799 564,253 863,078
$26,000 under $30,000. 688,764 1,381,020 834,349 7,306,100 612,676 1,029,020 1,444,359 2,162,589 612,090 847,449
$30,000 under $40,000. 1,153,895 2,380,058 1,340,102 12,359,277 1,329,100 4,067,853 2,347,888 3,975,750 909,726 1,295,087
$40,000 under $50,000. 772,315 1,530,492 972,700 8,830,010 971,625 4,212,394 1,864,433 2,970,350 693,981 832,758
$50,000 under $75,000. 738,386 1,556,751 1,055,632 10,997,254 1,055,632 5,488,471 2,052,116 4,921,605 474,804 778,389
$75,000 under $100,000........ 131,378 280,744 340,904 3,585,515 340,904 1,792,774 738,992 3,002,939 182,951 342,458
$100,000 under $200,000...... 47,751 131,086 301,823 3,733,333 301,823 1,866,688 738,038 4,977,958 189,153 363,063
$200,000 under $500,000...... 4,374 14,413 95,543 1,323,809 95,543 661,802 269,930 2,888,665 69,505 134,956
$500,000 under $1,000,000... 897 2,516 19,971 289,030 19,971 144,515 55,675 716,878 11,123 21,451
$1,000,000 or more.... . 21 779 10,388 158,444 10,388 79,222 29,156 392,980 5174 9,904
Taxable returns, total.. 8,452,017 12,920,792 8,876,374 82,948,141 5,055,601 19,696,755 13,849,955 31,134,576 4,564,691 6,812,548
Nontaxable returns, total.....] 1,627,861 2,648,695 2,022,189 18,060,841 77,290 251,988 2,760,697 2,128,128 221,168 342,570

Footnotes at end of table.
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Table 1.~Selected Income, Adjustments, Deductions, and Tax items, by Size of Adjusted Gross Income--Continued

_[All figures are estimates based on pl oney ts are in th ds of dollars)
- Statutory adj Continued
Individual Retirement Deduction for R Payments to a Basic standard
R ) . Arrangement payments self-employment self-employed retirement Alimony paid deduction
Size of adjusted (secondan taxpayer) tax (Keogh) plan )
gross income Number Number Number Number Number
. of | Amount of Amount of Amount of Amount of Amount
retums retums retums retums | retums
(81) _(62) (63) (64) (65) (68) (87) (68) (69) {79)

All retumns, total 2,138,568 2,773,933 10,990,343 9,646,658 819,454 - 6,638,538 637,841 4,694,204 80,826,689 322,096,680
No adjusted gross income..... 5,280 8,372 105,849 73,778 2,813 7.575 9,556 148,872 - -
$1 under $5,000. . . *2,744 *5,489 902,383 181,722 *874 *1,121 5,892 *29,228 16,329,951 | 45,483,025
$5,000 under $10,000. 27,081 37,420 1,242,724 494,522 4,491 *4,551 *18,028 *70,386 14,413,883 55,288,645
$10,000 under $15,000.. 90,201 112,545 1,116,138 583,575 *18,465 *15,977 35,425 125,456 12,949,395 |- 53,062,861
$15,000 under $20,000.. 89,520 113,021 916,824 814,131 18,412 33,901 48,343 164,162 10,104,203 42,042,421
$20,000 under $25,000.. 153,008 195,094 913,714 634,680 33,271 69,570 45,702 204,153 7,784,283 33,874,154
$25,000 under $30,000.. ' 222,305 277,749 809,270 635,804 35,630 103,351 41,000 166,994 5,644,267 25,517,644
$30,000 under $40,000.. - 455,815 605,713 1,361,431 1,177,593 63,692 208,154 79,308 397,690 7,185,386 34,116,645
$40,000 under $50,000.. 386,855 377,475 1,062,803 968,314 62,081 214,382 82,843 420,329 3,619,883 18,161,943
$50,000 under $75,000.. 337,028 478,312 1,405,137 1,787,718 169,085 - 775,401 113,745 - 754,986 2,351,824 12,250,736
$75,000 under $100,000 154,508 234,811 482,835 859,999 120,887 798,683 56,823 502,622 306,612 1,602,062
$100, 000 under $200,000.. 147,469 227,330 |. 467,363 1,117,597 180,175 2,284,825 64,276 778,580 116,392 599,769
$200,000 under $500,000... - 54,087 - 83,451 163,520 406,268 81,045 1,626,303 25,142 522,214 16,403 82,119
$500,000 under $1,000, 000 8,783 13,103 28,109 | 73,363 14,794 360,750 7,031 220,158 2,301 11,417
$1,000,000 or more............... 3,908 - 6,046 12,261 27,596 8,057 133,892 3,624 190,464 695 3,237
Taxable retums, total...........| . 2,067,686 2,675,274 8,579,521 8,564,053 795,361 6,600,655 604,051 4,418,938 59,425,365 237,373,236

" Nontaxable returns, total..... 70,6882 - 98,660 2,410,822 1,082,605 24,084 35,883 ' 33,680 275,365 21,400,324 - 84,723,444
) Iteamized deductions
Additional standard . Medical and
. deduction Total dental expense Taxes paid deduction Interest paid deduction
Size of adjusted deduction :
gross income Number ] Number Number . Number ) " Number | T .
of Amount of Amount of Amount of Amount of Amount
rotums ) retums retums retums retums
, [CA)] (72) (73) (74) {75) (76) an (78) (79) (80)

AI! returns, total .............. | 11,045,694 10,706,780 32,157,161 452,379,821 5,038,620 21,163,640 31,596,983 139,856,245 29,356,029 205,498.872
No adjusted gross income..... - - - - - - - - - - -
$1 under $5,000. 917,331 832,785 171,760 1,485,130 114,116 609,773 130,740 201,952 108,332 586,391
$5,000 under $10,000. 2,406,092 - 2,179,124 557,671 4,696,884 369,282 2,066,306 451,768 642,602 352,043 1,327,028
$10,000 under $15,000.. 2,438,820 2,400,305 1,003,165 8,860,575 546,360 2,776,830 938,676 1,379,027 748,757 $3,311,332
$15,000 under $20,000.. - 1,662,699 1,832,377 1,446,346 | 13,508,373 611,033 2,615,617 1,382,301 2,100,896 1,167,638 '6;297,149
$20,006 under $25,000.. 1,031,974 - 1,038,517 1,801,452 15,484,171 823,471 2,378,915 1,748,057 3,156,183 1,664,534 8,748,890
$25,000 under $30,000.. . 618,5585" »- 608,365 2,185,248 19,625,418 609 514 2,014,830 2,124,878 4,396,268 2,020,031 s 9,417,093
$30,000 under $40,000.. 816,060 - 811,261 5,085,208 48,082,821 861,504 2,702,800 5,033,070 12,467,766 4,744,504 23,776,107
$40,000 under $50,000.. . 561,909 * 557,638 5,231,115 55,785,965 522,842 1,887,910 5,199,219 - 15,676,262 4,948,367 - 28,041,800
$50,000 under $75,000.......... 448,391 482,724 8,647.797 112,298,865 589,101 2,357,330 8,595,072 34,797,654 8,190,308 54,018,763
$75,000 under $100,000........ 102,364 108,417 2,974,729 | 52,547,367 126,069 756,791 2,965,996 17,465,163 2,784,112 24,630,998
$100,000 under $200,000...... 44,164 47,600 -+ 2,212,436 59,493,997 63,669 848,706 2,201,208 20,601,301 2,002,231 26,677,259
$200,000 under $500,000...... 6,300 6,377 636,736 30,838,399 11,041 260,326 633,347 12,714,682 560,325 11,672,309
$500,000 under $1,000,000... ' 992 1,054 130,553 |- 11,612,343 . 824 48,036 129,897 5,639,077 111,078 . 3,367,238
$1,000,000 or More...........ec.. 241 235 62,945 17,958,512 165 11,371 62,855 8,816,511 53,774 3,626,515
Taxable retums, total..ccersens 8,630,090 8,338,697 30,568,154 426,505,920 4,060,068 . 12,714,242 30,207,696 136,916,055 28,143,476 191 .99?,055
Nontaxable returns, total..... 2,415,604 2,367,083 1,569,007 26,873,901 978,451 8,449,398 1,389,287 3,039.i 90 1,212,553 1 ,501,816

. - . temlzed deductions—-Continued . )
Contributions Moving Net miscellaneous deductions Non-limited miscellaneous ‘Exemptions
Size of adjusted deduction oxpenses after limitation deductions
gross income Number Number Number Number Number
of Amount of Amount of Amount cof Amount of Amount
retumns retums retums retumns ' exemptions
(81) (82) (83) (84) (85) (86) (87) (88) (89) (90)

All returns, total ... 29,209,803 | 57,244,799 906,749 4,190,970 7,381,263 23,242,025 747,378 2,339,138 227,788,630 | 466,542,389
No adjusted gross Income.....| - - - - - - - - 1,536,024 3,124,264
$1 under $5,000.......... 111,831 44,268 - B 59,988 30,501 *5,222 *12,243 13,025,247 26,624,261
$5,000 under $10,000. 406,622 400,192 ‘3,279 *5,402 124,463 223,265 *15,565 23,053 22,209,505 45,472,437
$10,000 under $15,000.. 763,834 826,295 *21,353 ‘62,517 207,892 447,381 23,178 55,240 25,077,000 51,361,770
$15,000 under $20,000.. 1,164,374 1,317,768 28,619 . 41,688 352,169 987,505 29,008 97,892 21,694,402 44,441,042
$20,000 under $25,000.. 1,522,843 1,802,372 39,812 99,274 441,384 1,094,939 33,049 56,025 19,953,145 40,857,702
$25,000 under $30,000.. 1,829,151 2,177,305 58,163 171,026 530,616 1,251,958 70,113 98,718 17,696,413 36,243,726
$30,000 under $40,000.. 4,584,786 5,538,076 93,670 258,700 1,231,587 2,850,498 122,484 265,288 30,780,912 63,086,996
$40,000 under $50,000.. 4,812,217 6,328,619 137,100 502,102 1,209,747 3,053,523 112,009 229,985 24,366,092 49,923,830
$50,000 under $76,000.. 8,203,757 13,661,776 251,180 1,130,102 1,877,473 - 5,886,144 193,185 384,921 32,343,837 66,275,976
$75,000 under $100,000. 2,878,321 8,079,268 131,717 758,021 855,231 2,520,970 70,408 217,333 9,685,350 19,847,678
$100,000 under $200,000. 2,135,316 7,350,211 117,066 886,151 474,754 2,835,756 52,443 363,757 6,899,009 14,136,489
$200,000 under $500,000...... 618,633 4,556,664 21,348 240,515 97,6685 1,167,480 15,492 277,052 1,960,691 4,018,828
$500,000 under $1,000,000... 126,661 2,130,167 2,559 28,618 13,238 360,681 3,339 118,231 386,300 791,427
$1,000,000 or more............... 61,637 4,931,831 887 7,654 65,048 423,422 1,914 139,402 174,703 357,966
Taxable retums, total...........| 28,114,859 65,744,174 883,196 4,091,948 7,020,680 22,362,221 708,170 2,173,472 181,265,838 | 371,331,604
Nontaxable reiums. total.....| 1,174,844 1,600,626 23,664 99,022 361,389 879,804 41,209 165,668 46,532,792 95,210,785

Footnotes at end of table.
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Table 1.--Selected Income, Adjustments, Deductions, and Tax Items, by Size of Adjusted Gross Income--Continued
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[All figures are estimates based on ples--money amounts are in thousands of dollars]
Income tax

Taxable income Income tax before credits Total tax credits after
Size of adjusted credits
gross income Number Number Number Number

of Amount of Amount of Amount of

retums retums returns retums

1) (92) 83) (84 (95) (86) (87)

All returns, total .............. 93,335,506 2,280,920,401 93,273,365 457,392,600 12,527,029 ’ 6,584,438 89,998,191
No adjusted gross income..... - - 740 553 ‘173 *328 *660
$1 under $5,000.........cccrneuenee 5,004,274 3,360,505 4,943,595 538,057 58,060 762 4,908,625
$5,000 under $10,000............ 9,363,120 22,337,455 9,371,085 3,392,476 551,212 79,364 8,894,365
$10,000 under $15,000. 12,029,590 63,332,924 12,015,090 9,547,686 2,713,683 1,037,696 9,826,765
$15,000 under $20,000 11,201,532 102,763,996 11,201,532 15,454,941 3,109,429 1,075,240 10,703,105
$20,000 under $25,000.......... 9,469,172 123,969,198 9,472,470 18,714,592 818,593 324,577 9,444,374
$25,000 under $30,000 7,770,077 133,798,936 7,770,077 20,895,742 666,429 299,528 7,755,168
$30,000 under $40,000. 12,228,106 280,250,725 12,228,780 45,713,643 1,188,361 509,270 - 12,206,539
$40,000 under $50,000 . 8,831,383 271,039,265 8,831,386 45,376,061 967,405 460,845 8,825,847
$50,000 under $75,000.......... 10,986,445 469,615,063 10,986,445 88,480,089 1,470,132 729,674 10,984,347
$75,000 under $100,000........ 3,277,883 205,948,094 3,277,883 44,770,654 459,931 304,078 3,276,997
$100,000 under $200,000...... 2,325,659 231,655,349 2,326,014 58,588,326 343,304 579,385 2,324,665
$200,000 under $500,000...... 652,016 155,981,580 652,019 44,752,427 125,233 472,395 651,605
$500,000 under $1,000,000... 132,684 76,927,565 132,684 21,834,161 34,205 247,873 132,812
$1,000,000 or more............... 63,565 139,939,746 63,565 39,333,191 20,877 463,425 63,519
Taxable returns, total 89,986,347 2,272,791,791 90,002,301 456,156,788 9,255,965 5,348,626 89,998,191
Nontaxable returns, total..... 3,349,159 8,128,609 3,271,064 1,235,612 3,271,064 1,235,812 -

Income tax
after credits Alternative minimum tax Total income tax 2 Total tax liability 3
Size of adjusted --Continued
gross income Number Number Number
Amount of Amount of Amount of Amount
retums retums retums
(98) (99) (100) (101) {102) (103) (104)

All returns, total .............. 450,808,162 118,610 616,598 90,012,176 451,424,760 92,251,046 472,131,977
No adjusted gross income..... *226 5,319 41,032 5,970 41,258 121,730 197,807
$1 under $5,000. 537,297 4,561 *3,134 4,910,444 540,431 5,759,992 872,139
$5,000 under $10,000. 3,313,113 *3,130 *7.509 8,894,754 3,320,622 9,503,512 4,091,493
$10,000 under $15,000 8,509,990 6,020 *3,719 9,827,303 8,513,709 10,222,266 9,594,936
$15,000 under $20,000.......... 14,379,702 310 *936 10,703,415 14,380,637 10,857,118 15,677,387
$20,000 under $25,000. 18,390,015 *5,224 *22,660 9,444,376 18,412,675 9,483,439 19,825,500
$25,000 under $30,000. 20,596,215 3,290 2,187 7,755,192 20,598,402 7,793,414 21,987,348
$30,000 under $40,000. 45,204,373 *2,533 X *2,671 12,207,444 45,207,044 12,230,262 47,823,286
$40,000 under $50,000. 44,915,216 4,927 " '5,296 8,826,477 44,920,512 8,834,825 47,092,183
$50,000 under $75,000. 87,750,415 17,312 46,781 10,985,287 87,797,196 10,990,515 91,757,052
$75,000 under $100,000. 44,466,576 14,123 33,598 3,277,410 44,500,174 3,278,678 46,409,052
$100,000 under $200,000.. 58,008,941 28,815 115,647 2,325,658 58,124,588 2,326,542 60,542,872
$200,000 under $500,000...... 44,280,033 16,795 133,531 652,203 44,413,564 652,446 45,322,039
$500,000 under $1,000,000... 21,586,289 4,236 87,392 132,671 21,673,680 132,721 21,842,916
$1,000,000 or more............... 38,869,766 2,015 110,505 63,575 38,980,271 63,584 39,095,968
Taxable returns, total........... 450,808,162 118,610 616,598 90,012,176 451,424,760 90,012,176 470,396,452
Nontaxable retumns, total..... - - - - - 2,238,869 1,735,525

*Estimate should be used with caution because of the small number of sample returns on which it is based.
 Not included in adjusted gross income.

2 Total income tax represents income tax after credits (including the earned income credit), plus alternative minimum tax.

3 Total tax liability represents income tax after credits (including the eamed income credit), plus alternative minimum tax, plus any other additional taxes, e.g., self-employment and penalty

tax on qualified retirement plans.
Note: Detail may not add to totals because of rounding.



Foreign Recipients of U.S. Income, 1989

By Randy Miller*

U.S. source income paid to “foreign persons” rose
nearly 73 percent in 1989 to over $55 billion. U.S. tax
withheld on this income rose by only 15 percent, to nearly
$2 billion. This difference results from the fact that a
significant proportion of the increase in total payments
was comprised of tax-free interest income. Almost 85
percent of the countries whose recipients received pay-
ments of more than $10 million in 1989, experienced
increases in such payments from 1988 levels; less than
10 percent of these countries experienced declines from
prior year levels.

Payments to United Kingdom recipients increased by
181 percent to $13.6 billion, making them the largest
recipient group of U.S. source income in 1989. Payments
to Japanese recipients, the largest recipient group in
1987 and 1988, rose to $13.1 billion, an increase of 56
percent from 1988. Together these two countries ac-
counted for almost half of all income paid to foreign
recipients.

Payments to foreign persons rose from $5 billion in
1979 to $55 billion in 1989. A number of factors led to
increased foreign investment in the United States during
the 1980’s, contributing to this large increase in total
payments to foreign persons. For most of the 1980’s, the
U.S. economy was in an expansionary phase, providing
an attractive and secure place for foreign investment.
During the 1980's, the U.S. national savings rate was one
of the lowest in the industrialized world, at about 3 percent
of national income [1]. This forced domestic entities to
search abroad for investment funds. Furthermore, the
demand for investment funds by U.S. entities exerted
upward pressure on interest rates, making investment in
the United States more attractive. Because national sav-
ings rates were considerably higher in other countries,
these countries were able to respond to the U.S. demand
for investment funds. Also, in 1984, the United States
removed the withholding tax on most types of portfolio
interest, enabling U.S. entities to compete more effec-
tively for funds in international financial markets.

BACKGROUND

U.S. source income of nonresident alien individuals
and other foreign entities is taxed at a flat, statutory rate
of 30 percent (or a lower treaty rate), unless such income
is “effectively connected” with a U.S. trade or business or
is exempt from U.S. taxation. The income shown in this
article includes, but is not limited to, certain interest,
dividends, compensation for personal services, rents and
royalties, retirement payments and capital gains. Foreign
persons’ bank deposit interest is not included in these
statistics, nor are amounts remitted to the United States
by foreign governments under treaty agreements (see
the Data Sources and Limitations section of this article).

U.S. individuals or corporations distributing U.S. source
income are required to withhold taxes on this income, or
to appoint a withholding agent (normally a financial insti-
tution) to do so. The payer or designated agent is fully
liable for all taxes owed. Without this withholding require-
ment there would be no way to enforce taxpayer compli-
ance. The payer or withholding agent is required to report
the income paid to each foreign recipient on a Form
10428, Foreign Persons’ U.S. Source Income Subject to
Withholding, an information return used to report income
paid to foreign persons. Because foreign recipients are
not required to file U.S. tax returns to report this income,
it is not possible to tax them at ordinary graduated rates
on their consolidated U.S. source income (as one U.S.
payer would have no knowledge of payments made to the
same recipient by other United States. payers). Gener-
ally, the data on Form 1042S returns are shared with
foreign countries with which the United States has a tax
treaty or some type of exchange of information agree-
ment.

Although the statutory withholding rate is 30 percent,
the effective tax rate is frequently considerably lower for
a number of reasons. First, more than 35 reciprocal tax
treaties between the United States and its principal trad-

*Foreign Returns Analysis Section. Prepared under the direction of Chris Carson, Chief. 25



26 Foreign Recipients of U.S. Income, 1989

ing partners often lower the effective withholding rates
(see the Tax Treaties section of this article). Second,
certain types of payments are exempt from U.S. taxation
altogether, but still must be reported on Forms 1042S. In
most cases, income paid to foreign government organiza-
tions is not taxed, unless such income is deemed to be
effectively connected with a U.S. trade or business.
Portfolio interest income is not subject to withholding.
Only half of each social security and railroad retirement
benefit payment is subject to the statutory rate of with-
holding. Finally, tax is withheld on most income paid to
foreign private foundations at only a 4 percent rate.

DATA H‘IGHLIGHTS

. Total payments to foreign persons increased by over
$23 billion in 1989. Interest payments comprised 67
percent of this increase, accounting for 60 percent of all
foreign persons’ U.S. source income in 1989. Dividends
represented 22 percent of the increase in payments from
1988, but decreased as a percentage of total payments.

— e - =

Figure-A depicts the percentage of total income attrib-
utable t}mterest dividends, and rents and royaltles for

odd years from 1979-1989. During this period interest
nearly doubled as a percentage of total income, while the
percentage of total income attributable to dividends fell by
half. Rents and royalties, as a percentage of total income,
remained relatively stable.

In 1989, the total number of Forms 1042S fell 2 percent
to 1,290,140. This was the first time since 1982 that the
number of forms filed declined. The average payment
rose to $42,672, up 76 percent from 1988. The average
tax withheld rose 14 percent to $1,523. The principal
reason for such a large disparity between the rise in
income and the rise in taxes is that of the $23 billion
increase in total payments, $19 bI||I0n (or83 percent) was
exempt from taxation.

Payments to United Kingdom and Japanese recipients
continued to rise, as_they had throughout the 1980's:
Payments to persons in the Netherlands Antilles (one of-
the most important sources of investment funds for much
of the decade) rose by almost $890 million in 1989, but
decreased as a percentage of total income. Figure B
displays the percentage of total income received by these
countries for odd years between1979-1989. More will be
said about these trends in the Country of Recnplent
section of this article.

o Interest
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Figure B :
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TAX TREATIES

The United States participates in tax treaties with more
than 35 of its principal trading partners (see Table 1). The
main purpose of these treaties is to avoid international
double taxation. Tax treaties generally involve reciprocal
reductions in tax rates (or exemptions in some cases)
between the participating countries. Tax treaties typically
cede primary taxing authority to the source country (the
country in which the income is earned), although this
authority is frequently limited. The resident country of the
recipient is then granted the residual taxing authority [2].

Most countries, including the United States, tax their
residents on their worldwide income. Residents of such
countries will typically receive domestic tax credits for
taxes paid to foreign countries. Other countries, including
a number of Latin American countries, tax only that
income earned within their borders {3]. Generally, per-
sons in these countries are granted exemptions from
domestic taxation for any foreign source income.

Tax treaties reduce the U.S. tax liability for foreign
persons earning U.S. source income. This reduction in

U.S. tax revenue is at least partially offset by the decline
in foreign tax credits of U.S. persons receiving income
from and paying taxes to treaty countries. These treaties
reduce the foreign tax liability of U.S. persons, thus
reducing the foreign tax credits available to such persons.
Fewer foreign tax credits increase the revenue intake of
domestic taxing authorities.

In 1989, persons intreaty countries received 89 percent
of total U.S. source income payments to foreign persons,
while paying 83 percent of all taxes. Figure C compares
income, U.S. tax withheld, and effective U.S. tax rates for
treaty and nontreaty country recipients for 1989. The
effective rate of taxation is the amount of tax withheld as
a percentage of total income paid.

Figure C.--Total Income, U.S. Tax Withheld, and Effective
U.S. Tax Rates for Treaty and Nontreaty Countries, 1989

[Money amounts are in millions of dollars)

Treaty Total U.S. tax Effective U.S.
status R income . withheld tax rate
U] ) 3},
All countries. - $55,047 $1,964 3.6%
Traaty cOUntries...........veirersrisenens 49,542 1,634 33
Nontreaty countries, 5,505 330 6.0
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TYPE OF INCOME

In 1989, interest payments of $33 billion accounted for
60 percent of total U.S. source income paid to foreign
persons (up 5 percentage points from the previous year).
.- Such a high percentage of total income attributable to
" interest is a result of several factors. First, the Deficit

Reduction Act of 1984 eliminated the tax withholding
requirements on most portfolio interest payments, mak-
ing interest-bearing portfolio accounts more attractive
investments. In addition, many tax treaties reduce or
eliminate the withholding on other interest payments to
- residents of these countries. Second, relatively high U.S.
interest rates for much of the 1980’s made U.S. interest
bearing securities an attractive investment. As a result,
foreign holdings of U.S. Treasury bonds and other bonds
increased to record levels in the late 1980’s [4]. .

The stock market crash on October 19, 1987, may have
deterred foreign investors from increasing their equity

investments [5]. The decrease in the percentage of total -

payments attributable to dividends in 1989 may partially
reflect this hesitancy. It should also be noted that foreign
investors.in some countries simply chose to sell U.S.

stocks and purchase stocks in their own domestic stock

markets [6]. This tended to decrease U.S. dividend pay-
ments to foreign persons, thereby increasing the percent-
age of income paid in the form of interest.

Dividend income in 1989, at élmost $15 billion, was the
second largest type of payment to foreign persons. These
payments, however, decreased from 40 percent of all

payments in 1988 to 26 percent in 1989. Dividend pay-

ments accounted for 67 percent of all taxes withheld
(compared to 18 percent for interest payments). Figure D
details income and tax information for the different types
of income.

Figure D.--Income and U.S. Tax Withheld, by Type of
Income, 1989

[Money amounts are in millions of dollars]

Income' Total U.S. tax Percentage of | Effective U.S.
typo income withheld total taxes tax rate
() ) (3) 4
All income types ........ $55,047 $1,964 100% 3.6%
Interost. 33,267 348 18 1.0
Dividends. 14,577 1,312 67 9.0
Rents and ro 2,611 106 5 4.1
Retirement payments?..... 893 79 4 8.8
Compensation for ' .
personal services......... 836 40 2 48
Other/unknown................ 2,863 78 4 27

1 Includes social security and railroad retirement benefits.
Note: Detail may not add to totals due to rounding.

TYPE OF RECIPIENT

Foreign corporations received 75 percent of all U.S.
source income paid to foreign persons in 1989, while
accounting for 69 percent of the U.S. tax withheld. U.S.
source income paid to corporations totaled almost $42
billion, more than doubling from 1988. Also, 88 percent of
the increase in total payments from 1988 to 1989 was
accounted for by corporations. Individuals and fiduciaries
and nominees were the next largest groups (receiving
$3.8 and $3.5 billion, respectively). Figure E presents the
percentage of total income and U.S. tax withheld by type
of recipient. -

Compared with their income, corporations accounted
for a relatively low percentage of total taxes. This was
because nearly 70 percent of income distributed to corpo-
rations was exempt from taxation. Individuals, on the
other hand, accounted for a high percentage of total taxes
relative to their income. This was because individuals
received almost 40 percent of their income in the form of
dividends and retirement benefits, the two income types
taxed at the highest effective rates. T ’

Foreign governmentorganizations received $1.5 billion

"in U.S. source income during 1989, and had almost $20

million in taxes withheld. In 1988, the tax withheld was
$7.3 million on income of $1.1 billion. For 1989, most
income received by foreign government organizations
was in the form of interest and dividends (over $1 billion
and nearly $0.5 billion, respectively). Figure F shows the
countries whose government organlzatlons recelved the

.most income.

The War Revenue Act of 1917 provided for the tax
exemption of certain income paid to foreign government
organizations. This exemption was modified throughout
the years due to the increase in commercial activities by
foreign governments. The exemption generally does not
apply to such commercial activities or in instances in
which benefits are remitted to private entities [7].

COUNTRY OF RECIPIENT

‘In 1989, eight countries received total payments of
more than $1 billion each. These countries accounted for
over 81 percent of total income and almost 74 percent of
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Figure E
Total Income and U.S. Tax Withheld, by Type of Recipient, 1989

Total Income |

Nominees and fiduciaries
(6%)

Other or unknown
(9%)

Government
organizations
(3%)

$55 Billion

Corporations
(75%)

Total U.S. Tax Withheld

Nominees and fiduciaries
(12%)

Government
organizations
(1%)

(14%)

Corporations
(63%)
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Figure F.-Countries Whose Government Organizations
Received the Most U.S. Source Income, 1989
(Money amounts are in thousands of dollars}

Total income received us.

Country by govemment tax
organizations withheld
. All countri $1,535,804 $19,832
Kuwait 219,942 5
United Kingdom. 195,432 439
Japan N 174,577 9,669
United Arab Emirates............ 172,280 -
Spain 163,250 12
Singapore. 126,611 3,271

total taxes withheld. Figure G presents income and tax
information on these countries by order of the largest
income totals. :

These 8 countries had an aggregate effective tax rate
of 3.2 percent. The tax rates among each of these
countries, however, varied between 1.6 percent and 4.9
percent. This variation can best be explained by differ-
ences in tax treaty provisions and differences in income
type composition. :

" In 1989, United Kingdom residents received more U.S.
source income than persons in any other country. A
number of factors may explain this. First, during the
1980's, the United Kingdom invested more money in the
United States than did any other country. Purchases of
U.S. Treasury securities by persons in the United King-
dom increased by about 200 percent in 1989. Persons in
the United Kingdom made net purchases of nearly $3.5
billion in U.S. stocks, offsetting net sales by other Euro-
pean countries (such as West Germany and Switzer-
land). Foreign direct investment in the United States by
the United Kingdom totaled $119 billion in 1989, far
surpassing every other country. Total reinvested earn-
ings in U.S. assets dropped by $6.6 billion to a slightly
negative figure. A great deal of this decrease was ac-

Figure G.--Income and qués for the Eight Countries
Whose Residents Received the Most U.S. Source Income,
1989 o : ’ _

[Money amounts are in-millions of dollars]

. . Percentage u.s. Effective

Country .. .- | Totalincome increase tax U.S. tax
L from 1988 withheld rate
. o (1) (2 (3) 4

Selected countries, total $45,108 80% $1,445 3.2%
'United Kingdom |- 13640 181 435 32
Japan.........coevenene - 13,107 - 58 436 33
‘Netherlands " " 4288 77 70 1.6
Canada . 4,195 34 141 3.4
‘Switzerland 3,134 60 152 4.9
‘West Germany 2,478 n 103 4.2
Netherlands Antilles.... 2,466 56 52 21
.France. 1.914 49 56 2.9

counted for by large dividend payments to foreign per-
sons (particularly to U.K. recipients) [8].

Payments to Japanese recipients rose by nearly $4.7
billion, to just over $13 billion. As Figure B demonstrates,
Japan’s share of total payments rose sharply since the
beginning of the decade. This rise was due to the fact that
in the 1980’s Japan became the second largest source of
investment funds for U.S. entities. Japan's rate of sav-
ings, at 20 percent of nationalincome, hasbeenone of the
highest in the industrialized world [9]. Japanese banks
became the world's largest and most powerful around the
mid-1980’s, making them a large source of funds for
foreign borrowers [10]. Figure H displays the percentage
of income and taxes by income type for Japanese and
United Kingdom recipients.

Payments to residents of the Netherlands Antilles in-
creased in 1989 for the first time since 1985. In 1989, as
in years past, interest accounted for the bulk of payments
made to residents of the Netherlands Antilles. As a
percentage of total income, payments to residents of the
Netherlands “Antilles decreased in 1989, as they have -
every year since the enactment of the Deficit Reduction
Actin 1984. One goal of the Deficit Reduction Act of 1984
was to curb the need of U.S. borrowers to acquire funds
indirectly through “tax haven” countries. Prior to this Act,
the Netherlands Antilles was one of the most important
sources of investment funds for U.S. borrowers because
the present portfolio interest exemptions were not yet in
effect. Interest payments to persons in the Netherlands
Antilles were exempt from U.S. taxation under treaty
provisions. Also, the Netherlands Antilles did not impose
a withholding tax on interest payments to third-party
lenders {11].

TAXES WITHHELD .

For Tax Year 1989, U.S. tax withheld amounted to
almost $2 billion on income of over $55 billion. This
translates to an effective tax rate of 3.6 percent. Only 3.9
percent of total U.S. source income was subject to the 30
percent statutory rate. Sixty-nine percent (or $38 billion)
of the $55 billion total was exempt from taxation. The-
effective tax rate for income subject to withholding was
11.5 percent. Of the $17 billion of income subject to
taxation, only 12.7 percent was taxed at the statutory rate.
Figure | displays the countries with the highestand lowest
effective tax rates for 1989 (for countries with total U.S. -
source income greater than $10 million).

v
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Figure H

Total Income and U.S. Tax Withheld, by Income Type for United Kingdom and Japanese

Recipients, 1989

United Kingdom

Income

Dividends Interest
(44%) (48%)

$13.6 Billion

—
Rents and royalties
(4%)

Other or unknown
(4%)

Tax withheld

Personal
services
Dividends (2%)
(96%)

/$0.4 Billion i

! ther or
unknown
(1%)

Interest
(1%)

Japan
Income Tax withheld
Other or unknown
Rents
Other or unknown and
royalties

Personal
. services

Interest
(77%)

(13%

Interest
(46%)

Dividends
(36%)
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Figure l.—Countries with the Highest and Lowest Effective
Tax Rates, 1989!

Country Effective U.S. tax rate

nghest

Algeria . : 29.7%
Gl Y . 18.1
Liberia 8 g L 16.9
Yugoslavi L, 144
Lebanon 14.2
Liech tein 13.2
Greece 12.6
Philippines. 12.6
Monaco : : q e 10 122
South Africa . y .. . 1.4

' : Lowest
United Arab E oo [¢]

Malaysi . e, 06%
Finland . N . . 0.6
Nigeria - 0.7
Jordan . 0.8,
Kuwait ! W .:0,9
Pakistan i 1.0
China 1.2
Bahrain; CrreveesCeeenaens . . : . 1.5
Taiwan 1.5

! For countries with total payments of $10 million or more.
2 Less than 0.05 percent.

Algeria, which had the highest effective tax rate of any
country, received most of its U.S. source income in the
“form of dividends. Furthermore, Algeria does not partici-
_ pate‘in‘a tax treaty with the United States. These two
factors explain the unusually high effective tax rate for
Algeria. The countries with the lowest effective tax rates
had most of theirincome exempt from U.S. taxation.

Sixty-three percent of the total U.S. tax withheld for
foreign recipients was for income paid to corporations,
compared to 14 percent for individuals and 12 percent for
nominees ‘and fiduciaries. About 69 percent of taxes
withheld for corporations was for dividend payments. Of
the $1.3 billion in U.S. tax withheld for income paid to
corporations, more than half was accounted for by Japan
and the United Kingdom.

In 1989, about $274 million.in U.S. tax was withheld on
.income paid to foreign individuals. Ind|V|duaI recipientsin
Mexico and Canada paid more taxes than persons in any
other country. Mexican individuals had $34 million in
taxes withheld, mostly for social security payments. The
'$26 million in tax withheld for Canadlan mdnwduals was
mostly for dividends.

Foreign government organizations had $20 mllllon in
U.S. tax withheld. The effective tax rates for these orga-
nizations was 1.2 percent. Almost 68 percent of these
taxes were withheld on dividend payments.-U.S. tax
withheld on payments to Japanese Government organi-
zations accounted for almost half of total taxes withheld
for such entities. The effective tax rate for Japanese
Government organizations was 5.5 percent. Ethiopia was
the only country whose government organizations had

U.S. tax withheld at the maximum 30 percent rate. Five
countries (Gibraltar, Indonesia, Mexico, Netherlands
Antilles and Venezuela) had effective U.S. tax rates over
29 percent.

' SUMMARY

U.S. source income paid to foreign recipients totaled
over $55 billion in 1989. U.S. tax withheld on this income
amounted to almost $2 billion. Recipients in the United
Kingdom and Japan accounted for almost 50 percent of
U.S. income paid to foreign persons Both of these

. countries invested more funds.than.any other country in

the United States during the 1980’s.

Corporations received more income ($41.5 billion) and
had more tax withheld (over $1.3 billion) than all other
recipient types combined. Interest payments accounted
for 60 percent of all income distributed, while dividends
accounted for 67 percent of all U.S. tax withheld.

DATA SOURCES AND LIMITATIONS .

Payers (or their authorized withholding agents) of most
U.S. source income to foreign persons must withhold tax
in accordance with the Internal Revenue Code. Form
10428 Foreign Persons’ U.S. Source Income’ Subject to
Withholding, is filed by the payer to report this income and
the U.S. tax withheld. Often a financial lnstntutnon acts as
the payer S wnthholdmg agent.

The statistics in this article were tabulated by calendar
year, based on all Forms 10428 filed with the IRS 'in_1 989.
The data reflect the income that was paid and the U.S. tax
that was withheld in 1989, except for U.S. tax withheld by
foreign governments and withholding agents. In a few
countries, under treaty provisions, tax is W|thheld by
foreign governments (or authorized entities) for income
paid to foreign nominees and fiduciaries if the. ultimate
recipientis unknown. The purpose of such tax wnthholdmg
is to prevent persons in nontreaty countries from reaping
treaty benefits by indirectly- channelling their income
through a treaty country. When the ultimate recipient is

- not entitled to the treaty benefits, the foreign government

(or wnthholdmg agent) remits the tax withheld back to the
United States. This additional tax, therefore, is not gener-
ally attributed to specific income types and years. For this
reason, the statistics in this article do not include tax
withheld by foreign governments and foreign withholding
agents (except for Canada, which remits its tax payments
during the same calendar year in which the U.S. income
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is paid). These amounts, however, are shown in Column
7 of Table 1.

Income that is “effectively connected” with a foreign
person’s U.S. trade or business is not subject to withhold-
ing tax, and is therefore generally not included in these
statistics. This category of income was subject to the
same graduated tax rates and methods of payment as the
income of U.S. individuals and corporations. '

Because all Forms 1042S are included in the statistics,
the data are not subject to sampling error. However, the
data are subject to nonsampling error, such as computer
data entry errors and minor taxpayer reporting errors. A
limited computerized program was used to test the data
for certain basic numerical relationships, including the
calculation of the correct tax withheld. In addition, Forms
10428 with income greater than $2 million were manually
verified.

EXPLANATION OF SELECTED TERMS

Effective Tax Rate.—For purposes of this article, the
effective tax rate is total U.S. taxes divided by total
income. '

Foreign Persons.—For purposes of this article, foreign
persons include (a) individuals whose residence is not
within the United States and who are not U.S. citizens;
and (b) corporations and other organizations (partner-
ships, private foundations, estates, trusts and other enti-
ties) created or organized outside the United States. For
purposes of this article, persons residing in Puerto Rico
and U.S. possessions are also considered foreign per-
sons.

Income Effectively Connected With a U.S. Trade or
Business.—Income that is “effectively connected” with a
U.S. trade or business is exempt from withholding tax
requirements. This income is taxed in the same manner
as income paid to U.S. citizens and residents. Foreign
corporations (individuals) must report such income on a
Form 1120F (1040NR). This income is taxed at ordinary
graduated U.S. rates. Effectively connected income may
be erroneously reported on Forms 10428, but the extent
of its inclusion in the statistics is believed to be insignifi-
cant although unknown.

Nominee and Fiduciary.—An entity chosen or appointed
to accept income for the eventual recipient of the income.

Typically, a financial institution acts as a nominee or
fiduciary.

Tax Haven.—Countries having tax and secrecy laws
favorable to foreign persons are generally considered to
be tax havens.

Withholding Agent—A withholding agentis any person
or entity required to withhold taxes. Usually the withhold-
ing agent is the payer of the income or an entity (normally
a financial institution) acting on behalf of the payer.
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Table 1.-Forms 1042S: Number of Returns, Total Income Paid, Tax Withheld, by Selected Treaty and Nontreaty Countries
[Money amounts are in thousands of dollars)

Income paid U.S. tax withheld
. ’ By foreign
Country or Number of Exempt Subject By domestic govemments
geographic area Forms 1042S Total from to Total withholding and

withholding withholding agents . withholding

agents
() () (©] (4) 5 (6) U]

Total 1,290,140 55,047,138 38,028,862 17,018,276 2,105,738 1,964,374 141,364

Treaty countries, total 944,754 " 49,542,478 34,028,370 15,514,511 1,776,283 1,634,929 141,364 .
Australia 22,824 528,213 286,364 241,849 34,702 34,702 -
Austria, 6,096 199,581 173.187 26,394 4,263 4,159 104
Barbadk 933 59,182 46,384 13.429 2,109 2,109 -
Belgi 11,574 874,182 712,692 161,488 27.313 22,579 4,734
Canada 252,272 4,195,804 3,072,577 1,123,227 140,837 140,837 -
China 11,469 116,230 108,156 8,075 1.388 1.388 -
Cyprus. 1,040 9,446 7.636 1.810 208 208 -
Denmark 3.365 294,078 254,037 40,041 6.003 . 8.000 3
Egypt. 1,627 6,251 4,156 2,095 346 346 -
Finland 1,456 199,130 185,060 14,070 1,226 1.226 -
France 22,990 1,913,535 1,318,075 595,460 56,693 56,380 313
Gresce. 16,344 50,074 12,728 37,348 6,307 6.307 -
Hungary. 630 8,297 7.508 789 134 134 -
lceland 157 612 287 325 63 63 -
Ireland. 10,809 91,762 57,613 34,149 4,344 4,344 -
Italy. 35,628 616,161 481,455 . 134,706 18,194 18,194 -
J i 2,261 9,783 2,801 6,982 1,043 1,043 -
Japan. 34,474 13,107,452 9,141,120 3,966,332 436,365 436,365 -
L bourg 4,508 492,706 324,114 168,593 46,731 43,180 3,551
Malta 681 2,027 1,831 196 39 39 -
Morocco 901 -4,624 3,613 11 257 257 -
Netherlands Antilles. 4,428 2,466,407 2,276,377 190,031 53,004 52,142 862
Netherland: 13,243 4,266,348 3,630,426 635,921 71,521 70,326 1,195
New Zealand 5,848 49,315 33,099 16,216 1,919 1,919 -
Norway. 7.086 141,601 119,897 21,704 3,460 3,460 -
Pakistar 2,985 21,432 20,379 1,053 221 221 -

- - —Philippi e T T = 27719 - — 95,276 - - 20,766 — - 74510 11,972 11,972~ T T e

Poland 3,033 16,110 4,992 1,118 . 1,836 1,636 -
R i 116 3,227 255 2,973 335 335’ -
South Korea 3,064 79,619 64,506 15,113 1,980 1.980 -
Swed 7.823 359,132 96,563 262,569 20,237 20,237 -
Switzerdand 35,161 3,134,320 1,560,416 1,573,904 279,530 152,065 127.465
Trinidad and Tobago. 1,299 3,897 1,101 2,797 482 482 -
United Kingdom. 296,170 13,639,871 8,194,855 5,445,016 438,516 435,379 3,137
USSR 1,036 10,645 9,194 1,451 355 355 -
West G Wy 93,547 2,475,516 1,794,250 681,667 102,560 102,560 -
Nontreaty countries, total 345,386 5,504,660 4,000,492 1,603,765 329,445 320,445 -
Argenti 10,097 - 37,658 24,666 12,993 2,989 2,989 -
Bahamas. 5,070 241,343 174,275 87,068 19.826 19,826 -
Bermuda 2,975 264,935 170,800 94,135 28,088 28,088 -
Brazil 6,305 29,965 17,133 12,833 3,145 3,145 -
British Virgin ISIands..........c...ccoeeevvermnnsescnnins 2,531 155,698 114,603 41,095 11,790 11,790 -
Cayman Islands. 3,895 386,372 32211 64,240 19.079 19,079 -
Hong Kong 17,488 313,410 207,259 106,151 28,532 28,532 -
Israel 7.669 43,723 28,335 15,388 3.610 3,610 -
Jersey. 765 81,914 46,745 35,169 9,304 9,304 -
Kuwait. 1,948 403,886 329,904 11,982 3,575 3.575 -
Liberia 1,124 63,654 27,457 36,197 10,821 10,821 -
Liech ) 2,432 48,320 26,711 < 21,609 6,394 6,394 -
Mexico 89,520 338,144 116,865 221,278 39,860 39,860 -
Panama, 8,930 300,040 212,664 87,376 25,368 25,368 -
Portugal, 7,673 38,697 15,193 23774 3,912 3,912 -
Puerto Rico. 3,958 15,223 13.031 . 219 562 562 -
Saudi Arabia 5,107 . 125,646 107,753 17,893 5.277 5277 -
Singapor 7177 228,091 206,171 21,920 6,198 6,198 -
South Africa. 6.477 31.214 17.683 13,531 3,551 3.551 -
Spain. 11,061 424,998 385,737 39,261 9,127 9,127 -
Taiwan, 7,387 187,317 174,968 12,349 2,896 2,89 ~
United Arab Emi 909 316,177 315,270 . 808 270 270 -
Ver 10,617 37.159 25,295 11,864 3.291 3.291 -
Other nontreaty countries..............ccccvureerseuner 124,271 1,391,076 919,843 471,233 81,980 81,980 -

Note: Detail may not add to totals because of rounding.
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Table 2.--Forms 1042S: Number of Returns, Tax Withheld, and Total Income Paid by Income Type, by Selected Recipient
Type and Country of Recipient
{Money amounts are in thousands of dollars]
Income paid
Country or geographic area Number of U.S. tax Rents Social security Compensation
and recipient type Forms 1042S withheld Total Interest Dividends and and railroad for personal
royalties retirement benefits services
(U] (2) 3) (4) () (6) @) (8)
All countries, total...........covenunsrssnsene 1,280,140 1,964,374 55,047,138 33,267,081 14,577,372 2,611,125 892,583 836,010
Individuals. 1,088,309 273,804 3,826,350 1,407,798 591,633 184,132 892,583 280,886
Corporations 90,196 1,232,283 41,541,348 26,162,471 10,813,748 2,235,770 - 492,139
Algeria. 12 5.075 17,043 47 16,817 8 14 42
Individuals. 96 26 208 13 14 - 14 42
Corporations -] 5,047 16,831 32 16,800 - - -
Argentir 10,097 2,989 37.658 22,825 4,065 227 4,254 2,956
individuals 8,753 2,528 29,901 16,851 3,215 56 4,254 2,401
Corporations 206 95 3.413 3.112 180 76 - 12
Australi 22,824 34,702 528,213 320,510 133,116 37.852 4,731 8,359
Individuals. 19,153 4,474 49,496 22210 5,649 4,168 4731 4,477
Corporations. 1,770 14,282 357,807 276,890 40,595 26,037 - 2,825
Austria, 6,096 4,159 199,580 169,315 15,490 1,045 3,248 4,401
Individuals. 3,525 1,544 12,692 1,037 1,773 259 3,248 2778
Corporations. 1,023 1,227 153,189 144,300 6,112 697 - -
Bah 5,070 19,826 241,342 169,743 69,111 2121 714 523
Individuall 1,856 1.940 10,704 3,613 4,964 2 714 394
Corporations 2,072 11,379 163,374 118,973 35,628 2,104 - 110
Bahrain 592 801 53,743 49,963 3,384 5 7 6
Individuals 418 11 544 140 377 - 7 6
Corporations. 79 538 41,927 40,129 1.441 - - -
Barbados. 233 2,109 59,812 47,849 10,162 62 1,259 4
Individuals 714 289 2,220 284 305 26 1,259 2
Corporations. 96 815 18,883 14,146 4,730 - - 1
Belgi 11,574 22,578 874,181 711,325 98,575 32,817 2,170 9,632
Individuals. 9,194 2121 23,007 4,133 4,666 1,270 2,170 5.841
porations 1,098 13,530 227,402 142,568 38,112 31,076 - 3,407
Bermuda 2,975 28,088 264,935 141,675 97,848 5,476 535 10,702
Individuals 1,369 7.281 29,564 4,761 22,718 17 538 243
Corporations 587 14,423 142,193 71,758 47,455 5,457 - 10,455
Brazil 6,305 3,144 29,965 13,592 5,087 1,678 3477 2,789
Individuals 5,489 2,542 17,410 4,827 3,331 1,193 3,477 2,592
Corporations 149 275 6,854 4,113 1,142 192 - -
British Virgin island: 2,53t 11,790 155,697 106,546 34,729 6,469 3 27
Individuals 785 715 20,639 17,964 2,265 92 3 27
Corporati 1,180 8,239 103,299 72,032 21,654 6,366 - -
Canada 252,272 140,836 4,195,803 2,335,931 1,226,367 107,639 209,070 39.905
Individuals 216,060 26,325 428,532 39,405 56,820 19,246 209,070 25,270
Corp 15,472 100,916 3,354,579 2,142,754 968,198 52,046 - 9,297
Cayman islands. 3,895 19,078 386,371 301,520 62,949 154 366 27
Individuals. 578 1,821 11,138 4,065 6,241 74 366 -
Corporations. . 2,486 13,012 225,663 169,446 37,535 55 - 27
Chile. 2,944 1,487 14,768 7.637 3,106 192 1,450 1,126
Individuals 2,413 890 8,660 4,195 1,707 12 1.450 174
Corporations. 88 347 4,347 2,501 799 178 - 773
China 11,469 1,388 116,230 53,131 3,058 19 64 45,581
Individuals. 10,645 708 62,833 3,445 813 17 64 44,417
Corporations 260 262 19,395 18,276 1.055 1 - 63
Colombi 6,604 1,741 26,252 17.101 3,162 182 3,019 328
Individuals 5,527 1,351 15,149 7.381 2178 17 3.019 201
Corporations. 277 136 7,761 7.328 280 30 - 3
Costa Rica. 2,99 1,193 15,290 5.231 1,434 66 2,970 191
Individuals 2,540 900 11,112 1.883 944 49 2,970 188
porations 128 227 1,791 1.483 291 16 - -
Cyprus. 1,040 208 9,445 953 212 2,333 782 "7
Individuals, 991 157 6.264 219 128 4] 782 17
porations. 3 18 2,387 - 33 2,325 - -
Czechoslovaki 1121 1,185 5.854 317 202 668 3,120 1,126
individual 1,020 846 4,607 306 160 32 3,120 565
Corporation: 9 41 137 2 23 12 - 100
Denmart 3.3656 5,999 294,078 205,428 36,058 21,176 3,566 1,683
Individuals, 2,747 973 7.799 876 660 304 3.566 989
Corporation: 256 1.017 142,349 109,146 7.716 20,628 - 655
Dominican Republic 3791 1,474 15,393 3.174 503 93 7.687 492
Individuals 3,520 1.352 13,341 1.540 404 93 7,687 223
Corporations. 38 17 1,113 1061 19 - - 44
East G Y 361 329 2,162 1,140 132 24 - 447
Individuals 277 300 1.211 390 93 14 - 409
Corporations. 8 8 812 789 8 - - 1
Ecuador. 2,510 923 11,740 4,949 875 471 3.716 268
Individuals 2,204 769 7,961 1,632 498 47 3.716 223
Corporali 57 81 1,424 1,309 11 - - -
Egypt 1,627 346 8,250 482 1,805 23 24 1,007
ndividual 1,469 134 4,661 286 432 23 24 992
Cc 23 183 1.266 63 1.201 - - 2
El Salvador. 1,187 495 5,562 1.792 610 82 984 112
Individual 1,053 439 5,063 1,476 445 82 984 112
Corp 37 27 201 127 69 V] - -
Finland 1,456 1,225 199,129 154,340 11,395 6,119 2,051 1.805
Individuals 1,160 407 4,031 243 155 32 2,051 1,089
Corporati 183 739 129,777 100,133 11,078 5,994 - 353
France. 22,990 56,380 1,813,634 1,144,335 385,335 210,964 11,394 78,706
Individuals, 16,598 7.870 110,324 22,744 25,437 19,808 11,394 16.729
Corporations. 3,572 25,698 1,524,154 1,027,817 192,017 184,637 - 60,467

Footnote at end of table,
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Table 2.-Forms 1042S: Number of Returns, Tax WIthheId and Total Income Paid by Income Type, by Selected Reclpient

Type and Country of Recipnent--Contmued

[Money amounts are in thousands of dollars)

Income paid - . > . -
Country or geographic area Number of U.S. tax Rents Social security Compensation
and recipient type " 'Forms 10428 withheld Total Interest Dividends and and railroad for personal
" . royalties retirement benefits] .. services
{1 2) (3) (4) (5) (6) @ (8)

G 16,344 6,307 50,074 5,969 4,818 77 31,542 2,066 °
Individuat: 15,348 5,782 43,607 2,384 2,984 143 31,542 1,892
Corp 145 143 4,194 2,914 482 2 -

G y 399 6,532 36,128 15,038 19.950 233 - -
Individuals. 61 301 2,706 1.641 494 4 - -
Corp 203 3,703 22,751 10,457 11,912 229 - -

Hondk 1.689 591 35,157 1,829 648 25,525 1,098 332
Individual 1.570 492 8,888 1,580 294 44 1,098 325
Corp 30 76 25,944 190 270 25,479 - -

Hong Kong. 17.488 28,531 313,410 225,082 68,910 6,409 4,458 1,568
Ind ¢ 12,404 6,638 46,385 21,117 14,469 1111 4,458 814
Corp 1,334 13,937 178,275 142,568 27,602 5,296 - 849

Hungary. 630 133 8,297 4,762 195 190 167 2,102
Individuals. 583 123 3,229 137 1. 6 167 1,933
Cormp 6 4 254 M 84 1686, - 5

India 3.662 1,566 27,582 11,368 1.074 76 637 6,219°
Individual 3.218 1,330 11,456 388 836 58 637 1,788
Corp 53° 76 6,991 2,361 145 0} - 4,327

Ind 1,642 1,345 38,988 32,779 1,944 81 68 2,045 .
Individuals 1.221 1.040 6,714 2,636 1,033 81 68 2,044 -
Corp o 154 216 31,265 29,681 577 - - 1:

Ireland. 10,809 4,344 91,762 34,289 24,466 462 8,453 6,209
Individuals. 10,184 1.846 24,045 9,931 2,300 265 8.453 1,035
Corp 190 887 54,657 22,805 11,157 107 - » 94

Isle of Man. 812 1,591 21,871 13,775 4,927 238 - 125
Individual 609 71 2,790 2,404 183 33 - -
Ci 124 1,200 16,955 10,374 3,805 206 - -

israel 7.669 3,609 43,722 26,335 4,801 1,237 3,723 2,902
Individuals. 5,879 2,534 16,367 3,949 2,167 823 3,723 1,438
Corporati 219 260 16,786 * 15,758 193 315 - 299

— -laly. 35,628 18,193 - 616,161 — —- 376,455 - - 71,613 45,921 91,729 - —] — —16§375--- - - —
individuall 33,665 5,570 127,571 4,908 6,343 8.311 91,729 . 7,240
Corp 824 7.903 427,165 341,228 37,845 35,664 - 6,309
J B 2,261 1.043 9,782 1,509 911 466 5,161 388
Individuals 2,138 887 7.749 266 21 404 5,161 362
Corporati 28 149 1,018 284 673 61 - -

Japan. 34.474 -+ 436,364 13,107.451 10,154,137 1,203,246 572,219 11,227 312,473
Individuals 26,146 15513 296,690 199,168 50,882 6,581 11,227 14,013
Corp ions 6,300 361,658 10,917,779 8,652,852 826,007 650,739 - 296.761

Jersey. 765 9,304 81,913 49,667 31,835 105 7 -
Individual 130 143 886 390 433 23 7 -
Corporations 282 4,634 49,467 32,648 16,729 83 - -

Jordan.... 589 126 16,064 13.714 232 2 67 68
Individual 525 93 2,215 37 126 -3 €7 66 -
Corp 14 3 13,695 13,290 10 - - -

Kuwait 1,948 3.575 403,885 311,129 91,340 74 - 358
Individuals 1.491 643 3,410 812 2,011 75 - 83
Corp jons. 186 1,638 72,745 ' 64,359 7.462 - - 275

Leb 1,679 601 4,219 1,648 1,499 312 284 54
Individuall 1,499 409 3,095 1,264 1,141 33 284 50
C 39 115 514 136 99 280 - C -

Liberia 1,124 10,820 63,654 25,385 34,964 19 55 -3
Individual 436 415 2,669 977 1,319 - 55 3.
Corporati 444 2811 30,901 21,663 7.734 19 - T

Liech 2,432 6,393 48,319 26,236 20,441 136 4 745 -,
individual 661 1.266 9,345 2,853 6,297 - 4 96
Corp 1,111 2,481 1 23,751 15,667 6,976 74 - . 648 |

t bourg 4,508 43,180 492,706 316,344 171,735 7 1668 .42
Individual 752 2,239 9,643 809 8,167 7 166 - 377
Corp 1,856 17,378 267,381 189,463 67,733 (" - -.,.30

Malaysi 1.880 337 53,465 51,801 853 72 24 203
Individuals 1.616 206 1,591 376 430 64 24 199
Corporations. 45 14 11,326 1271 46 8 T -2

Mexico. 89,520 39,860 338,143 115,011 22,811 8,734 167,919 6,945 |
Individuall 84,123 34,133 276,258 70,157 16,657 3,178 167,919 4,019
.Corp 715 3.624 26,186 17,613 1.413 2,998 - 516 .

M 1.223 2,106 17,276 9,489 5,907 188 87 1,358.
Individuals. 909 780 6,077 2812 2,017 163 87 1,002, |
Ci 108 584 7.579 5,669 1,835 16 - 10

Netherland: 13,243 70,326 4,266,347 2,070,890 1,837,185 199,540 5,576 23,784
Individual, 8,922 5,354 61,328 12,678 28,533 584 5,576 7.840
Corporati 1,956 32,078 3,766,540 1,895,090 1,567,404 184,254 - 15,360

Netherlands Antilles............ccccovmrcsrmresserenns 4,428 52,142 2,466,407 1,948,113 169,374 36,687 404 137
Individual 1.640 1,546 10,684 3,295 5,621 700 404 ral
Cormp 1,947 41,125 2,318,860 1,835,599 137,401 35,798 - 58

New Zealand. 5,848 1,919 49,314 34,078 3,053 9,487 375 876
Individualy 5,363 462 15,697 11,893 1,066 258 375 590
Corp 154 488 18,264 16,218 1,468 549 - 26

N y 7,086 3,460 141,601 53,342 7.930 1.818 11,787 2,661
Individuals. 6,490 2,231 18,073 1,693 1,206 550 11,787 1,234
Corp 207 793 89,021 40,477 4,128 1,148 - 1,265

Oman. 153 21 7,025 4,435 2,510 11 - -
Individuals 128 15 207 91 37 11 - -
Corp 3 3 13 1 12 - - -

Footnote at end of table.
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Table 2.-Forms 1042S: Number of Returns, Tax Withheld, and Total Income Paid by Income Type, by Selected Recipient
Type and Country of Reciplent-Continue
{Money amounts are in thousands of dollars] :
Income paid
Country or geographic area Number of U.S. tax Rents Social security Compensation
and recipient type Forms 10428 withheld Total Interest Dividends and and railroad for personal
royalties retirement benefits safvices
(1) 6] (3 @ (5) (6) @ (8)
Pakistar 2,985 220 21,432 515 407 3 140 1,892
individuat 2,859 176 21,064 313 285 1 140 1,863
Corp 1 5 188 170 17 2 - -
Par 8,930 25,368 300,040 169,884 116,283 15,100 1,018 884
Individuals. 3,036 2,521 20,867 8,619 7.605 256 1,018 213
Corporations. 3,908 12,691 213,629 121,854 87,739 1,441 - 404
Peru 2,910 870 10,361 4,803 1,600 406 874 356
Individual 2,447 585 7,613 2,907 946 390 874 205
Corp 55 189 956 493 426 13 - 6
Philippines. 27,719 11,972 95,275 15,234 4,550 40 66,592 1,957
Individuat: 26,915 1,744 82,839 5,626 1,914 37 68,592 1,874
C 131 88 7.235 6,950 234 " - 2
Poland 3,033 1,636 16,110 772 624 58 9,712 3,668
individual 2,964 1,568 14,789 339 70 15 9,712 3,390
Corp 10 27 993 433 550 - - 4
P . 7,673 3,912 38,966 12,877 2,551 101 20,806 276
Individual: 7,384 3,397 24,062 1,401 919 47 20,806 231
Corporati 101 417 13,910 10,827 1,374 17 - 3
Puserto Rico 3,958 561 15,222 13,696 619 35 488 97
Individual: 3,459 210 1,196 98 342 31 488 1
Corp 29 320 9,921 9,632 169 1 - 64
Saudi Arabia 5,107 5,277 125,646 66,063 50,296 831 14 7.066
Individual: 3,949 1,622 8,418 2,191 3,913 782 14 174
Corp 186 2,686 34,464 32,951 1,259 41 - 196
Singap 7177 6,197 228,090 154,984 53,071 575 148 269
Individual: 6,123 932 5,230 2,513 1,583 327 148 233
Corporations. 285 1,550 46,583 29,561 1,345 248 - 24
South Africa 6,477 3,551 31,213 21,388 3,363 72 529 1,778
Individual: 6,136 1,089 22,407 15,586 1,086 429 529 1,416
Corporati 52 2,194 7.720 5,683 2,075 51 - M
South Korea 3,064 1,980 79,619 59,602 3,095 19 121 5,465
Individualt 2,728 430 10,629 1,518 495 19 121 5,002
Corporatk 107 1,464 35,210 25,035 2,383 - - 135
Spain 11,061 9,126 424,997 386,846 10,388 2,695 13,415 5,026
Individuall 9,836 4,805 34,461 7,401 4,509 210 13,415 4,284
Corporations. 490 2,953 220,859 214,448 3,003 1,585 - 65
Swed 7,823 20,237 359,132 66,828 235,842 20,332 10,808 16,638
Individual: 6,885 5,906 40,444 2,231 11,102 952 10,808 11,440
Corp ’ 320 6,733 264,700 37,557 201,350 18,779 - 2,785
Switzerdand 35,161 152,064 3,134,319 1,693,379 889,069 461,708 4,755 25,173
individual 13,237 10,305 123,680 50,171 49,635 6,423 4,755 5,483
Corp 15,785 90,324 2,494,686 1,500,199 499,684 442,221 - 18,323
Taiwan 7,387 2,895 187.317 175,688 5,279 375 123 1,267
Individuall 6,107 2,069 16,920 7,753 3,225 an 123 1,151
Corporath 128 395 164,678 163,747 658 4 - 29
Thailand. 1,651 509 26,969 24,108 789 383 442 394
Individual! 1,435 458 3,707 1,054 627 383 442 380
Corporati 38 8 10,118 10,095 20 - - 3
United Arab Emi 909 270 316,177 137,864 176,735 1 - 2
Individuals. 765 161 3,030 854 604 1 - 2
Corporatk 41 83 3,565 3,464 101 - - -
United Kingdom 296,170 435,378 13,639,871 6,604,858 5,992,923 504,129 42,280 90,958
Individual 269,860 15,468 873,300 648,654 49,404 27,573 42,280 45,826
Corporations, 11,300 312,099 10,742,126 4,841,559 5,148,933 442,265 - 24,592
Uruguay. 2,587 907 14,686 10,482 2,678 80 156 54
Individual! 1,405 345 4,519 2,229 870 65 156 6
Corporations. 395 264 6,690 5,830 854 - - 1
Ver . 10,617 3,290 37,158 23,705 7.425 691 1,118 1,169
Individuals. 8,369 2,229 23,029 13,171 4,756 605 1,118 1,004
Corporations. 475 415 5,596 4,292 981 30 - 16
West Y 93,547 102,560 2,475,516 1,388,266 631,021 221,775 36,204 33,638
Individuals. 79,307 26,090 339,043 71,277 109,107 67,902 36,204 27,311
> S, 3,232 60,992 1,729,098 1,108,544 427,650 129,059 - 3,663
Yugoslavi 3,801 2,140 14,897 1,450 490 289 11,656 207
Individual: 3,703 2,057 13,671 592 366 153 11,656 m
Corporations. 15 32 344 251 90 - - -
Other countri 52,347 32,761 564,145 368,691 373111 28,167 63,140 37,478
Individuals. 46,319 12,281 112,164 34,603 35,610 5,125 63,140 11,593
Corp 2,436 13,377 368,583 289,939 262,920 18,614 - 21,886




Foreign Corporations with Income Effectively
Connected with a U.S. Business, 1988

By James R. Hobbs*

For 1988, there were 9,921 “foreign” corporations (i.e.,
those incorporated abroad) that reported $77.1 billion of
receipts generated from activities “effectively connected”
with a U.S. trade or business. Overall, these companies
reported netincome (less deficit) of only $2.6 million from
these activities. However, this was the first time in recent
years that this amount was not a net loss. Only 3,557 of
these companies reported a profit, totaling $2.7 billion.
The remaining companies reported a combined deficit of
also $2.7 billion.

The profitable companies reported taxable (net) in-
come based on effectively connected activities of $2.0
billion. This resulted in $669 million of tax before the
reduction by credits, which totaled $25 million.

FOREIGN OPERATIONS IN THE UNITED STATES

Foreign “persons” can establish business operations in
the United States through several forms, including corpo-
rations, partnerships, and even joint ventures. In regard
to corporations, foreigners can either gain control of an
existing U.S. company, create a new U.S. company, or
operate in the United States as a branch of a foreign
company. This article focuses on the latter [1].

There are several factors involved in the decision of a
foreign investor to operate in the United States through
either a “domestic” or “foreign” corporation [2]. The U.S.
tax structure is one of these factors and it is discussed
nextin this article for foreign corporations operating in the
United States.

U.S. TAXATION

Foreign corporations are those that are incorporated
abroad. Thus, they are not created or organized in the
United States, or under the laws of the United States or
any of its States. These corporations are, however,
subject to U.S. income tax on income “effectively con-
nected” with the conduct of a U.S. trade or business, as
well as on income from U.S. sources that is not effectively

connected. There are two methods of taxation that apply,
depending on whether or not the income is considered to
be effectively connected with a trade or business in the
United States [3].

Foreign corporations are taxed on income effectively
connected with a U.S. trade or business in a manner
similar to that used to tax the income of domestic corpo-
rations. This tax is referred to as “Section Il” tax on Form
1120F, U.S. Income Tax Return of a Foreign Corporation.
To determine the taxable income, gross income that is
effectively connected with a U.S. trade or business is
reduced by allowable deductions to the extent that such
deductions are related to this income [4]. The same tax
method, tax rates, and credits used to reduce tax liability
are available to both foreign and domestic corporations.

The Tax Reform Act of 1986 changed the regular
corporate tax rates, effective July 1, 1987 [5]. For the
period beginning on this date and continuing thereafter,
the rates are shown below [6].

Taxable income Tax rate
$50,000 OF 1€SS wuuvecreerrrecrirrennnns 15%
$50,001 to $75,000 ..ueeeevvevennenns 25%
Over $75,000 c..ueeeeeveeveeeiiieneaann, 34%

If a corporation’s taxable income exceeds $100,000,
then the corporation is liable for an additional tax equat to
the lesser of (a) 5 percent of the taxable income over
$100,000, or (b) $11,750.

The 1986 Act also repealed the alternative tax on
capital gains beginning July 1, 1987. Previously, compa-
nies with netlong-term capital gains could use an alterna-
tive method of tax computation if it produced a lower
amount of tax than under the regular method. Under the
alternative method, net long-term capital gains were
taxed separately at a rate of 28 percent (34 percent for the
period January 1, 1987, to July 1, 1987). The remainder
of taxable income was then taxed at the regular rates.

*Assistant Chief, Foreign Statistics Branch. Prepared under the direction of Daniel Skelly, Chief. 39
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Under the 1986 Act, corporate long-term capital gains are
taxed as ordinary income; there is no alternatnve tax
computation for capital gains.

The 1986 Act replaced the former minimum tax with an
alternative minimum tax (AMT). While, in general, the
AMT was imposed on a broader income tax base com-
pared to the minimum tax, capital gains of corporations
were not included in the base for the AMT, even though
they had been for the previous minimum tax. The AMT
became effective for tax years beginning after December
31, 1986. Statistics for this tax are shown in Tables 1
and 2.

Credits could be used to reduce the “Section II” tax. For
Tax Year 1988, these credits totalled $25 million. The
foreign tax credit accounted for 87 percent of this total.
Foreign corporations could also claim a general business
credit, an orphan drug credit, a credit for prior-year
minimum tax and a credit for fuel produced from a
nonconventlonal .source.

. Fixed or determmable annual or periodic income from
U.S. sources, such as interest, dividends, rents, royalties,
annuities and certain gains (such as from the sale or
exchange of patents and copyrights) may or may-not be
effectively connected income [7]. This is determined on
the basis of whether the income is from assets usedin the
conduct of a U.S. trade or business and whether the
activities of the U.S. trade or business are a pnncnpal
factor i in producing the i income.

. Aforeign corporation that disposes of U.S. real property
interests must treat the gain or loss as effectively con-
nected-income, even if the corporation is not otherwise
engagedina U.S. trade or business. In addition, a foreign
corporation can elect to treat certain income from U.S.
real property as effectively connected income, even if it
otherwise would not be considered as this type of income.

Included are certain gross rents, royalties and gains. This

election permits the corporation to apply deductions

~againstthis grossincome. For 1988, 63 percent of foreign
corporations with U.S. effectively connected income were
classified as real estate companies. These are discussed
in more detail later in this article. '

Certain types of foreign-source income were- also con-

- sidered to be U.S. effectively connected income. For

instance, interest received by a foreign bank from sources
outside the United States was treated as effectively
- connected with the conduct of a U.S. trade or business if

the bank had an offlce in the United States to which the
income was attributable and if- the interest was derived
from -banking activities in the United States. Because-
foreign income taxes were imposed on:such interest,
banks accounted for all of the total foreign tax credit
claimed by foreign corporatlons with U.S. effectlvely
connected income for- 1988 .

‘As mentioned previously, foreign corporations were
also taxed on U.S.-source income that was not effectively
connected with the conduct of a U.S. trade or business.
(This tax is referred to as “Section I” tax on Form 1120F.)
This income included certain amounts of investment
income, such as interest, - dividends, rents, royalties,
annuities and gains from the sale or exchange of certain
property (such as patents, copyrights, timber and coal).
Gross income in these categories was taxed at a rate:of
30percent, unless the rate had been reduced as the result
of-a tax treaty between the United States and the foreign
company’s country of incorporation [8, 9].

Basically, then, a foreign corporation’s total U.S. tax.is -
the sum of (1) the tax on’income effectively connected”
with the conduct of.a U.S. trade or business (“Section II”;
tax) and (2) the tax on U.S.-source income that was not
effectively.connected (“Section I"tax). Both of these taxes
are shown in Tables 1 and 2. Total tax could-also include
(1) branch profits and. branch-level interest taxes (de-
scribed below), (2) an alternative minimum tax, (3) an
environmental tax, (4) a Personal Holding Company tax,
(5) a tax from recapturmg prior-year investment credits,
and. (6) a tax from: recapturing prior-year low-income
housing credits. Tables 1 and 2 also contain data for the.
first three of these taxes, for which the amounts for 1988
were s:gmflcant

- For tax years, beginning after 1986, the U.S. branch of

a foreign corporation could be subject to a 30-percent tax
on amounts considered to be-a “dividend. equivalent” and
on certain “excess interest” deductions used.in calculat-
ing effectively connectedtaxable income. Dividend equiva-
lent is the branch’s. effectively connected earnings and
profits for the year, reduced (or increased) by the amount
of increase (or decrease) in the branch’s U.S. net equity
position during the tax year. Section 884 of the Internal
Revenue Code specifies the branch profits and branch-
level interest taxes. These taxes were subject to modifi-
cation or ehmlnanon by tax treatles

Underthe Superﬁmd Am‘end‘m'ents and Readtho"rization
Act of 1986, corporations were subject to an environmen-
tal tax. This tax was based on a modified alternative
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minimum taxable income of the corporation in excess of
$2 million. The amount of the excess income was subject
to a 0.12 percent rate of tax. For 1988, foreign corpora-
tions reported $2.9 million for the environmental tax.

This article focuses only on data for the 9,921 foreign
corporations which had income effectively connected
with a U.S. trade or business for 1988. Foreign corpora-
tions with only U.S.-source investment income (i.e., in-
come not effectively connected with a U.S. trade or
business) are excluded.

GROWTH OF FOREIGN CORPORATIONS

The activity of foreign corporations in the United States
has grown at a rapid pace. Total receipts of these corpo-
rations from activities effectively connected with a U.S.
trade or business grew from $21 billion for 1983 to $77
billion for 1988, a 271 percent increase, using current
dollars. This growth rate was notably higher than the 44
percent increase for all U.S. corporation income tax
returns; 1983 and 1988 receipts were $7.1 and $10.3
trillion, respectively (see Figure A). It should be noted that
total receipts for domestic corporations includes income
from both domestic and foreign activities. Generally, it
also includes investment-type income, such as interest
and dividends not directly connected with a business
activity. The amount of U.S. source, business-related
income of domestic corporations for 1983 and 1988 was
not separately reported on the corporation income tax
return and, thus, not available for comparison to the U.S.
effectively connected income of foreign corporations.

As a result of the growth rate of foreign corporations
with U.S. effectively connected income, their share of the
receipts reported on all corporate returns increased from
0.29 percent for 1983 to 0.75 percent for 1988. While
these aggregate percentages are small, foreign corpora-
tions accounted for substantially larger portions of the
receipts reported for specific industries, particularly bank-
ing. This is discussed in the next section of this article.

INDUSTRY CHARACTERISTICS

As can be seenin Figure B, the finance, insurance and
real estate industrial division accounted for most of the
business activity in the United States by foreign corpora-
tions. In fact, for 1988, this division accounted for 77
percent of the returns filed and 83 percent of the total
receipts resulting from trade or business effectively con-
nected with a U.S. activity.

Figure A.--Foreign Corporations with Income Effectively
Connected with a U.S. Business Compared with All
Corporations, 1983-1988

[All figures are estimates based on samples--money amounts are in millions of dollars)

All Returns of
Tax year corporation foreign corporations
and item income tax with U.S. effectively
returns connected income
1988
Number of retums .................. 3,562,789 9,921
Total receipts ........c.coueceenrennns $10,264,867 $77,121
Net income (less deficit) ......... 412,983 3
U.S. income subject to tax ..... 383,202 1,995
Income tax after credits .......... 91,428 644
1987
Number of retumns .................. 3,612,133 10,478
Total receipts .........ccoveeiveinnen $9,580,721 $61,004
Net income (less deficit) ......... 328,224 -162
U.S. income subject to tax ..... 311,841 1,647
Income tax after credits .......... 83,577 589
1986 ’
Number of returns .................. 3,428,515 11,342
Total receipts ......ccocvvervrncens $8,669,379 $43,626
Net income (less deficit) ......... 269,530 -139
U.S. income subject to tax ..... 276,173 1,818
Income tax after credits .......... 71,509 557
1985
Number of returns ........c.ceeeuee 3,277,219 11,693
Total receipts .......ccovvvervecrenns $8,398,278 $50,909 -
Net income (less deficit) ......... 240,119 -1,487
U.S. income subject to tax ..... 266,061 1,025
Income tax after credits .......... 61,114 339
1984
Number of returns .................. 3,170,743 10,905
Total receipts .......cocvveeciinnens $7,800,711 $43,656
Net income (less deficit) ......... 232,901 -1,513
U.S. income subject to tax ..... 257,054 902
Income tax after credits .......... 62,035 301
1983
Number of returns .................. 2,999,071 8,001
Total receipts .......ccooeeveeiivines $7,135,494 $20,794
Net income (less deficit) ......... 188,314 -1,118
U.S. income subject to tax ..... 218,686 469
Income tax after credits .......... 50,106 136

The 6,245 foreign corporations involved in real estate
(63 percent of the total) generated only $1.9 billion (or 2
percent) of total receipts. This was an average of just
$308,000 per company. As a group, foreign real estate
companies reported a net deficit of $274 million for 1988.
For every company that reported a profit (i.e., netincome
for tax purposes), two others reported a loss (see
Figure C).

Foreign banks in the United States reported receipts of
$51.2 billion, or 66 percent of the total U.S. effectively
connected income. Foreign countries with the most U.S.
effectively connected banking income were: Japan ($25.8
billion), West Germany ($5.9 billion), Canada ($4.2 bil-
lion), ltaly ($2.7 billion), France ($2.4 billion), United
Kingdom ($2.1 billion) and Switzerland ($1.6 billion).
Nearly all ($46.8 billion) of the banking income was
interest. Only 272 banks, 3 percent of all the foreign
companies, generated these receipts for 1988.
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Figure B

Foreign Corporations with Income Effectively Connected with a U.S. Business,
by Industry, 198_8 ' ey

Number of Returns

All Other
23%

Total : 9,921

Insurance and
Other Finance

i 1%

Real Estate :
63%
Banking
3%
Total Receipts.
Real Estate.
2%
-~ All Other
17%

Total: $77 Billion

Insurance and Other °
Finance
15%
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Figure C.-Foreign Real Estate Companies with Income
Effectively Connected with a U.S. Business, 1987 and
1988

[All figures are estimates based on samples--money amounts are in millions of dollars]

Figure D.~Foreign Banks with Income Effectively
Connected with a U.S. Business Compared with All
Banks that Filed U.S. Income Tax Returns, 1988

[All figures are estimates based on samples--money amounts are in millions of dollars)

Itemn 1988 1987 All Returns of
c ti forei k
P L p— 6,245 6,367 tom D °'°fghng 5 $
With net income 2,072 1,862 ome tax with U.S.
Percentage 33.2% 29.2% returns of effectively
Total receipts $1,925 $1,534 banks connected income
Total deductions 2,193 1,856 Number of returns, total .............. 11,670 272
. With net income 8,512 110
Ne:q len‘oltr:‘r:: m(I:ss deficit) .vovrreecriirrieeniesesreeniens :2;;:11 2332 Percentage .......... 72.9% 40.4%
Deficit 626 570 Total receipls ......cccvreervererserconniees $442,156 $51,173
N T— 183 124 Interest 346,465 46,778
Income tax: Total deductions .........cccceeververcrnane 419,652 50,402
Before credits 56 42 Interest paid ............... 249,826 41,896
After credits 56 4 Net income (less deficit) 15,007 764
Income tax after credits as a percentage Net iqcome ................................. 24,697 1,656
of total receipts 2.9% 2.7% Deficit 9,690 891
U.S. income subject to tax ............. 22,249 1,509
Income tax before credits .............. 7,538 513
Total credits ........ccovremiceeeaernnineanenes 1,685 22
The $51.2 billion in receipts resulting from U.S. effec- Foreign tax credt ... 1,318 21
tively connected business operations represented 12 Income tax after credits 5.853 491
fth | id N 4422 billi d Income tax before credits as a
percento the worldwide recelpts ($ .2bi |0n) reporte percentage of total receipts ....... 1.7% 1.0%
onall U.S. corporation income tax returns with banking as Income tax after credits as a
percentage of total receipts ....... 13 1.0

the principal business activity. (Refer back to the U.S.
Taxation section of this article for a discussion of foreign-
source interest received by foreign banks which is consid-
ered to be U.S. effectively connected income.)

Figure D compares foreign banks to all banks that filed
U.S. income tax returns for 1988. The receipts reported
by foreign banks are those effectively connected with a
U.S. business, while receipts reported on all U.S. income
tax returns of banks represent worldwide activities. De-
spite this difference, foreign banks tended to be larger, as
measured by total receipts, than U.S. banks. The 272
foreign banks averaged $188 million of receipts from U.S.
effectively connected activities, while the 11,398 U.S.
banks averaged just $34 million of receipts from world-
wide activities.

Substantially fewer foreign banks reported profits than
did all of the banks, 40 percent compared to 73 percent.
However, the 110 profitable foreign banks averaged
$15.1 million of netincome, while the 8,512 total profitable
banks averaged only $2.9 million of net income. The
ratios of U.S. income tax-before credits to total receipts
were 1.0 percent for foreign banks, compared to 1.7
percent for all of the banks. After credits, the difference in
the ratios of tax to receipts narrowed to 1.0 percentversus
1.3 percent. The foreign tax credit was the largest credit
claimed by banks.

The wholesale and retail trade industrial division was
second to finance, insurance and real estate in total
receipts, although it accounted for only 10 percent (or

$7.8 billion) of the total receipts of all foreign corporations
(see Table 1). The corresponding percentage for the
finance, insurance and real estate group was 83.

COUNTRY CHARACTERISTICS

Over71 percentofthe 9,921 foreign corporations which
reported income effectively connected with a U.S. trade
or business for 1988 were incorporated in the following
seven countries: Canada, Japan, Netherlands, Nether-
lands Antilles, Switzerland, United Kingdom and West
Germany (see Table 2). These 7,074 companies also
accounted for 82 percent of the effectively connected
receipts of all foreign corporations operating a U.S. trade
or business.

The Netherlands Antilles had the largest number of
foreign-incorporated U.S. businesses, 3,451, ornearly 35
percent of the total for 1988. However, this was a substan-
tial decrease from the 4,375 Antilles corporations for
1987. This decrease may be related to the partial termi-
nation of the United States-Netherlands Antilles treaty
which began in January 1988.

The 3,451 Antilles corporations accounted for only 2
percent of the 1988 effectively connected receipts of all
foreign corporations. This coincided with the fact that
2,811 of these corporations were principally involved in
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real estate activities and produced only $774 million of
receipts. (Once again, these numbers represent de-
‘creases from 1987, for that year, 3,422 real estate corpo-
rations produced $870 million of receipts.) As previously
noted, foreign corporations involved in U.S. real estate
activities tended to report relatively small amounts of
receipts, as compared to those engaged in other busi-
ness activities.

Japanese corporations reported the largest amount
($26.9 biltion) of U.S. effectively connected receipts for
. 1988. This was an increase of more than 26 percent from
1987. The majority of the receipts were produced by
banks. In fact, U.S. branches of 36 Japanese banks
produced $25.8 billion of U.S. effectively connected re-
ceipts, one-third of the total for 1988. In addition, these

receipts accounted for 96 percent of the receipts of the -

598 Japanese-incorporated businesses operating in the
United States. '

Twenty-one of these 36 Japanese bahks produced
$764 million of taxable (net) income (i.e., “U.S. income

-subject to tax” in the statistics) as a result of their U.S. =

effectively connected business activities. (The other 15
banks reported deficits and, as a result, had no taxable

income.) This U.S. taxable income resulted in $260-

million of income tax prior to credits. This amount was
then reduced by $21 million of foreign tax credits, which
represented over 96 percent of the total foreign tax credits
claimed by all foreign corporations with income effectively
connected with a U.S. trade or business. The United

States allowed a foreign tax credit against income tax for

certain taxes paid or accrued to foreign countries. These
taxes were based on the corporation’s foreign-source
taxable income, certain types of which were also consid-
ered to be U.S. effectively connected income (see the
section entitled U.S. Taxation).

Canadian corporations -produced the second largest
amount ($15.8 billion) of U.S. effectively connected re-
ceipts for 1988, a 26 percentincrease over 1987. Over 90
percent of these receipts were from companies classified
in the finance, insurance and real estate industrial divi-
sion. Insurance companies and banks accounted for
most of these receipts, with $9.5 and $4.2 billion, respec-
tlvely

INCOME STATEMENT AND TAX ITEMS

~ For 1988, the 9,921 foreign corporations reported re-
celpts totalling $77 billion from activities effectively con-
nected with a trade or business in the United States.

Business receipts, i.e., gross receipts from sales and
operations, amounted to $23 billion, while $49 billion was
interestincome. Most of the interestincome was reported
by banks, which reported this income separately from
other operating income, even though it was their pnncvpal
source of receipts.

Collectively, foreign corporations claimed $77 billion in
deductions for 1988. Cost of sales and operations was
$16 billion. In conjunction with foreign banks producing
large amounts of receipts in the form of interest income,
they reported deductions for interest paid totaling $42
billion. Bearing in mind the predominant effect of banking
on these statistics, this amount was 97 percent of the total
interest paid by all of the foreign corporations.

Foreign corporations realized an overall net profit of $3
million from their effectively connected activities. This
was the result of 3,557 corporations having $2.7 billion of
profits and 6,364 companies that were without profits,
totaling $2.7 billion of deficits. (A small number of these

6,364 companies were actually “breakeven” companies _

with equal amounts of receipts and deductlons) Thus,
only 36 percent of the foreign corporations reported
profits for 1988, as compared to 54 percent of all corpo-
rations filing U.S. tax returns. The percentages for 1987
were similar to those for 1988, with only 32 percent of the
foreign corporations reporting profits, compared to 55
percent for all corporations. Figure E presents a compari-
son of the percentages of profitable companies for the
period 1984 to 1988. As can be seen in this figure, the
percentage of profitable foreign corporations increased
somewhat over the 5-year period, particularly for 1 '98.8‘._

The $3 million of net profits (i.e., netincome (less deficit)
in the statistics) for 1988 was an improvement over the
$162 million of net losses for 1987. Several industrial
groupings had either larger net profits or smaller net
losses for 1988, including the following: construction;
manufacturing; wholesale and retail trade; transportation
and public utilities; and agriculture, forestry and fishing.
Only the overall performance of companies in finance,
insurance andreal estate was significantly worse for 1988
(with $387 million of net profits) as compared to 1987
($526 million of net profits). However, the percentage of
companies in finance, insurance and real estate which
reported profits (i.e., net income) increased for 1988, as
well as their associated profits, from $2.1 billion to $2.4
biltion.

For 1988, the profitable foreign corporations had $2.0

billion of income subject to U.S. tax from their effectively
connected activities in a U.S. trade or business. This




Foreign Corporations with U.S. Operations, 1988 45

Figure E

[All figures are estimates based on samples)
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amount was after net operating loss deductions and
special deductions, and resulted in a U.S. income tax of
$669 million before credits. Tax credits of $25 million
reduced this U.S. tax liability. As previously mentioned,
foreign tax credits of $21 million accounted for most of the
credits. The $644 million of tax after credits represents 0.8
percent of the $77 billion of effectively connected total
receipts generated by foreign corporations. In comparing
this percentage to the 0.9 percent of tax after credits for
all corporations that filed U.S. income tax returns, it
should be noted that the receipts of most companies
could be from worldwide sources and could include
investment-type income as well as receipts from a trade
or business activity.

Foreign corporations with effectively connected U.S.
trade and business income also incurred another $43
million of income tax, on U.S.-source income that was not
effectively connected with their U.S. operations (i.e.,
“Section I” tax), as well as $14 million of taxes on branch
profits and branch-level interest, $10 million of alternative
minimum tax, and $3 million of environmental tax. (While
“Section I” tax is shown separately in the statistics, the
income on which it was based was not tabulated.) These
companies also had small amounts of the tax from
recapturing prior-year investment credits and the Per-
sonal Holding Company tax. However, none of the foreign
corporations sampled for 1988 had any tax from recaptur-
ing prior-year low-income housing credits.

SUMMARY

Foreign operations in the United States through corpo-
rations continued to grow at a relatively fast rate for 1988.
While total receipts reported on all U.S. corporation
income tax returns increased from 1987 to 1988 by 7
percent (using current dollars), receipts of foreign corpo-
rations with U.S. effectively connected income grew by 26
percent.

Foreign corporations with U.S. effectively connected
income were largely involved in finance, insurance and
real estate activities. For 1988, this division alone ac-
counted for 83 percent of the total receipts, with only 272
banks actually generating 66 percent of the $77 billion of
totalreceipts reported by all 9,921 foreign corporations. In
fact, U.S. branches of 36 Japanese banks, alone, ac-
counted for $26 billion, or one-third, of the total receipts.

Tax Year 1988 was the first time in recent years that
foreign corporations with income effectively connected
with a U.S. trade or business reported net profits ($3
million). By comparison, these companies had net losses
of $139 million to $1,513 million for each year between
1983 and 1987.

Japanese corporations accounted for $27 billion of the
total receipts for all foreign corporations with U.S. effec-
tively connected income. This was the largest amount of
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any country. Canadian companies were second with
nearly $16 billion. The receipts of Japanese and Cana-
diancompanies rose 26 percent, for each group, between
1987 and 1988.

DATA SOURCES AND LIMITATIONS

Sarhple

For foreign corporations with income effectively con-
nected with a U.S. trade or business, the statistics are
based primarily on samples of Forms 1120F, U.S. Income
Tax Return of a Foreign Corporation. In addition to this
form, the statistics may include data from Form 1120L,
U.S. Life Insurance Company Income Tax Return, and
Form 1120-PC, U.S. Property and Casually Insurance
Company Income Tax Return. Forms 1120L and 1120-
PC were filed by foreign companies that carried on an
insurance business in the United States.

Form 1120F samples were stratified based on the size

“of total assets and the business activity, even though ‘

balance sheet information was not actually tabulated
from Forms 1120F. The sampling rates specified for
these forms were either 20 percent or 100 percent,

depending on the size of total assets and the business

activity. Forms 1120L and 1120-PC were stratified based
solely on the size of total assets. The sample rates
specified for Forms 1120L were either 50 percent or 100
percent, depending on the size of total assets. The
sample rates specified for Forms 1120-PC ranged from
0.35 percent to 100 percent, also. dependlng on the size
of total assets.

Because the data presentedin this article are estimates
based on samples, they are subject to sampling error. To
properly use the data, the magnitude of the sampling error
should be known. Coefficients of variation (CV's) are
used to measure that magnitude. For a general discus-
sion of CV’s, see the Appendix to this publication. For a
more detailed discussion of CV'’s of corporation statistics
in general, see Statistics of Income — 1988, Corporation
Income Tax Returns.

Nonsampling Limitations

Most of the data in this article relate to 1988. However,
for each tax year, the estimates cover returns with ac-
counting periods that ended in a 12-month span begin-
ning in July and ending in June. Thus, for Tax Year 1988,
the span covered dates ending between July 1988 and
June 19889,

As aresult of the 12-month span for ending accounting
periods, the statistics for each year shown in this article
include income received or expenses incurred during a
23-month span. For Tax Year 1988, that span was from
August 1987 through June 1989.

Each return usedforthe statistics was given an industry
code during processing. This code was then used as a
classifier of the returns by industry. The industry code
represented the principal business activity (i.e., the activ-
ity which accounted for the largest portion of total re-
ceipts) of the corporation filing the return. However, a
given return may have been for a company engaged in
several business activities. (In general, foreign corpora-
tions could not be members of affiliated groups eligible to
be included in consolidated returns.) To the extent that

some corporations were engaged in many types of busi-
ness activities, the data in this article are not entirely-

related to the industrial activity under WhICh they are
shown. ,

_ The income statement data for foreign corporations _ _
shown in this article are only for those corporations which

had income effectively connected with a U.S. trade or
business. U.S.-source investment income (including in-
terest, dividends, rents, royalties, annuities, and other
fixed or determinable annual or periodic income) that was
not effectively connected with the conduct of a U.S. trade
or business is thus excluded. The tax liability on this U.S.
source investment income is, however, shown separately
under the heading of “Section I” tax.

EXPLANATION OF SELECTED TERMS

Income Tax.—For foreign corporations, this was the tax
on income effectively connected with the conduct of a
U.S. trade orbusiness. (Forothercorporatlonswhlch filed
U.S. income tax returns, this was the “regular” tax; see
Statistics of Income—1988, Corporation Income Tax

Returns, for a description of this term.) This article con-

tains statistics for this tax, both before and after credits.
Becausge this article focuses on income effectively con-
nected with U.S. business activities, the following addi-
tional taxes, which a foreign corporation may also have
had, were excluded: (1) the tax on U.S.-source income
that was not effectively connected (“Section I” tax), (2)
branch profits and branch-level interest taxes, (3) an
alternative minimum tax, (4) an environmental tax, (5) a
Personal Holding Company tax, (6) a tax from recapturing
prior-year investment credits, and (7) a tax from recaptur-
ing prior-year low-income housing credits. Table 1 con-
tains separate statistics for the first four of these |tems
which had significant amounts for 1988.
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Net Income (or Deficit).—For foreign corporations, this
is the difference between gross receipts from activities
that are effectively connected with a U.S. trade or busi-
ness and the ordinary and necessary business deduc-
tions that are related to these receipts and allowed by the
Internal Revenue Code. ltis also referred to as “profits”in
this article. Because certain statutory special deductions,
including the net operating loss deduction, were allowed
corporations in computing theirincome subject to tax, the
statistics for net income are generally larger than the
amounts shown for “U.S. income subject to tax,” i.e., the
base on which tax was computed.

Person.—This term includes an individual, a trust,
estate, partnership, association, company or corporation,
under section 7701 of the Internal Revenue Code.

NOTES AND REFERENCES

[1] Foraseparate article on domestic corporations that
were controlled by foreign persons, see Hobbs,
James R., “Domestic Corporations Controlled by
Foreign Persons, 1988,” Statistics of Income Bulle-
tin, Fall 1991, Volume 11, Number 2.

[2] Sections 7701(a)(4) and (5) of the Internal Revenue
Code define a domestic corporation as one created
or organized in the United States or under the laws
of the United States or any State. A foreign corpo-
ration is thus one which is not domestic.

[3] Section 864(c) of the Internal Revenue Code and
the related Internal Revenue Regulations describe
tests to be used in determining whether income is
effectively connected with a U.S. trade or business.

[4] Charitable contributions are deductible, subjecttoa
limitation, whether or not they are related to effec-
tively connected income.

(5]

(6]

(7]

(8]

(9]

For a complete discussion of this Act, see U.S.
Department of the Treasury, Internal Revenue Ser-
vice, Explanation of the Tax Reform Act of 1986 for
Business, Publication 921. This Act is also dis-
cussed in Statistics of Income—Corporation In-
come Tax Returns, for 1986 and 1987.

These rates do not strictly apply to members of
“controlled groups” of corporations or to “qualified
personal service corporations.” A controlled group
of corporations is defined by Internal Revenue
Code section 1563. In general, there are two types
of controlled groups: parent-subsidiary groups and
brother-sister groups. A personal service corpora-
tionis a corporation whose principal business activ-

- ity is the performance of personal services that are

substantially performed by employee-owners who
own more than 10 percent of the corporation’s
outstanding stock. Personal services are those in
the fields of health, law, engineering, architecture,
accounting, actuarial science, performing arts, or
consulting.

While capital gains that were considered to be
effectively connected with a U.S. trade or business
were taxable income, other U.S.-source capital
gains were exempt from the U.S. income tax.

For a list of tax treaties, see U.S. Department of the
Treasury, Internal Revenue Service, Withholding of
Tax on Nonresident Aliens and Foreign Corpora-
tions, Publication 515.

Foreign corporations are also subject to a 4 percent
tax on one-half of their “gross transportation in-
come.” This income is derived from the transporta-
tion of people or property that begins or ends in the
United States, or from leasing or renting vessels or
aircraftin such transportation. The taxis includedin
“Section I” tax.
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Table 1.-Selected Income and Tax Items, by Selected Industry
[All figures are estimates based on samplas—money amounts are in thousands of dollars]

Foreign Corporations with U.S. Operations, 1988

Number of retums Cost of
Selected With Totat Business Total sales interest Net income Net
industry Total net receipts- feceipts Interest deductions and paid (less deficit) income
income . operations
) () (3) (4) () (6) (] {8)_ 9) {19)
All industries.........ee.. . 9,921 3,557 77,121,339 23,486,892 49,039,094 77,062,467 16,303,506 43,259,479 2,627 2,673,878
Agriculture, forastry .
and fishing. 316 111 140,541 93,671 4,315 146,611 38,704 20,546 7,356 27,082 .
458 163 536,882 512,894 4,893 593,409 273,243 26,562 -56,636 - 31,796
. 57 13 766,154 °714,484 °7.978 722,585 °681,999 *11,583 43,569 *50,683
Manufacturing......cc.coeccreee. 217 81 1,549,229 1,511,147 8,150 1,574,630 1,253,754 38,869 -25,400 23,965
Transportation and
public utilities............ccc... 162 *40 1,714,747 1,695,334 ‘123 2,043,770 1,228,758 94,687 -329,023 *22,037
Wholesale and retail
392 185 7,765,896 7.721,982 5,671 7,721,713 7.368,217 28,342 44,473 ' 90,848
297 140 7,497,844 7,464,859 5,630 7,445,871 7.184,499 25,052 51,973 85,584 -
Finance, insurance and
real estate.. 7.646 2,696 63,888,123 10,773,512 48,995,110 63,445,858 5,294,248 43,004,397 387,428 2,380,341
Banking.. 272 110 51,173,474 . 2,996,091 46,778,119 50,402,145 - 41,896,255 764,328 1,655,629
Insurance 158 85 10,454,208 6,863,793 2,110,821 10,560,387 4,894,041 483,121 -125,613 242,611, .
Real estate. 6,245 2,072 1,924,553 834,716 74,375 2,192,988 304,767 575,473 | -274,047 351,479
Services. 551 202 755,912 463,845 12,612 808,848 . 164,564 34,318 -52,936 44,127
Nature of business not
alflocable........................ 122 66 3,854 *23 ‘242 5,044 *22 *173 -1,191 3,001
us. Income Income Selected Distributions to stockholders
Selected income tax Total tax other taxes axcopt in own stock-
industry subject before credits after Section | Branch Alternative | Environmental Retums with
to tax credits credits tax taxes ! minimum tax tax Total net income
a1y (12) (13) {14) (15) {16) _7n (18) (19) (20)
All Industries.............. - 1,994,577 669,008 24,778 644,230 42,584 13,935 10,116 2,869 *94,535 6,401
Agriculture, forestry
and fishing. 14,734 4,820 *74 *4,746 - - - - - - .
Mining..... 22,584 _*7.638 - . "7.638 _. *4,157_ _ 1 _ *231— — . ="(2) -26 - - - = e e =
Construction, *5,579 *1,897 *143 "1,754 *524 ‘5 365 *53 - -
Manufacturing 21,090 6,880 61 6,819 - 85 © 79 - - -
Transportation and
public utilities.................. *21,820 *7.,409 - *7,409 ‘1,119 312 . - *(?) *1,987 *1,987
Wholesale and retail )
49,739 16,459 1,988 14,471 hraal .*1,320 *4186 390 - -
Wholesale trade... 45,454 15,148 1,988 13,160 - “1,320 ‘416 390 - -
Finance, insurance an . :
real estate.. 1,823,177 612,420 *22,512 *589,908 21,216 11,796 9,128 2,400 “92,548 *4,414
1,509,001 513,027 ‘22,015 *491,012 15,947 2,386 2,694 1,915 - -
95,640 32,241 - 32,241 3,312 568 3,210 *260 *89,722 “1,589
183,491 56,067 ‘286 *56,781 1,482 8,374 2,302 *142 *2,826 *2,825
32,859 10,620 - 10,620 *149 *133 ‘128 - - -
Nature of business not : :
allocable...........coeeecurenn 2,995 864 *(2) 864 *14,648 *54 - - - -

* Estimate should be used with caution because of the small number of returns on which it is based.

1 Includes the branch profits and branch-level interest taxes.

2Less than $500.

NOTE: Detail may not add to totals because of rounding. Table excludes foreign corporation retums with only income from U.S. sources that was not effectively connected with a U.S. trada or
business. Income statement items shown in this table pertain only to the effectively connected income of foreign corporations. .
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Table 2.--Selected Income and Tax Items, by Selected Country of Incorporation
[All figures are esti based on ples—money amounts are in thousands of dollars]
Number of retums Cost of
Selected With Total Business Total sales Interast Net income Net
country Total net receipts receipts Interest deductions and paid (less deficit) income
income operations
() (2) (3 4 (5) _(6) @) (8) ) _{10)
All countries .............. ensnneane 9,921 3,557 77,121,339 23,486,892 49,039,094 77,062,467 16,303,506 43,269,479 2,627 2,673,878
Canada 1,863 857 15,817,770 8,215,232 N/A 15,726,593 5,505,194 N/A 81,399 768,751
Latin America, total.. 5,011 1,522 2,971,110 1,775,012 N/A 3,360,476 1,175,421 N/A -417,187 306,842
Netherlands Antilles . 3,451 995 1,358,611 727,657 N/A 1,678,282 263,294 N/A -346,984 204,651
Other Westem Hemisphere...... 127 60 263,136 210,112 NA 202,060 53,490 N/A 59,912 78,879
Europe, total 1,645 659 26,991,186 9,672,154 N/A 27,258,534 8,128,014 NA -272,949 454,238
51 *26 2,386,865 133,506 NA 2,467,104 - N/A -80,266 18,111
23 3 2,738,122 32,444 N/A 2,855,895 *5,822 N/A 117,773 5,201
299 77 1,020,483 175,896 N/A 1,049,351 49,539 N/A -30,430 50,806
375 150 3,047,961 1,032,374 N/A 3,103,299 812,317 N/A -52,995 42,407
West Germany.... 262 156 7,491,530 1,712,375 N/A 7,392,725 1,299,414 N/A 92,993 196,927
Switzerland..............cccerveiennns 226 70 7,736,412 6,180,386 N/A 7,642,804 5,825,169 N/A 93,508 117,320
Atrica 207 78 231,571 82,058 N/A 235,362 49,987 N/A -3,845 5,784
Asia, total... 869 304 29,353,750 3,057,834 N/A 28,920,714 1,108,877 N/A 432,996 893,407
Japan.... 598 191 26,894,047 2,484,027 N/A 26,177,704 775,871 N/A 715,493 850,006
OceaniaL......coccceervesisrnrscrsanaas 89 *31 852,413 93,770 N/A 809,574 *26,402 N/A 42,839 *67,361
Puerto Rico and U.S. .
P ions. 46 *28 116,530 *7.616 N/A 131,249 *1,671 N/A -14,720 *280
Country not stated.................. 65 *19 523,874 *373,103 N/A 417,905 *254,449 N/A 94,181 98,336
u.s. Income Income Selected Distributions to stockholders
Selected income tax Total tax other taxes axcept in own stock
country subject before credits after Section | Branch Altemnative | Environmaental Retums with
to tax credits cradits tax taxes ! minimum tax tax Total net income
(11) (12) {13) {14) (15) (16) {17) (18) (19) (20)
All countries ..........ceceeeesanens 1,994,577 669,008 24,778 644,230 42,584 13,935 10,116 2,869 *94,535 *6,401
Canada 592,586 197,621 59 197,562 6,838 *792 N/A N/A 88,370 *237
Latin America, totall........... 156,687 50,307 *1,001 49,306 2,968 3,941 N/A N/A ‘888 *886
Netherlands Antilles...... . 119,921 38,940 *362 38,578 2,886 2,033 N/A N/A - -
Other Westem Hemisphere...... 19,517 6,364 - 6,364 *666 ‘449 N/A N/A *2,452 *2,452
Europe, total. 296,645 99,782 2,339 97,443 18,494 1,428 NA N/A *2,825 *2,825
France *3,376 *1,125 *35 *1,080 2 176 N/A N/A - -
italy.... 501 170 15 155 2 146 N/A N/A - -
Netherlands.. 14,701 4,843 138 4,705 *15,003 - N/A N/A - -
23,105 7.477 - 7477 *2,142 *139 N/A N/A - -
181,057 61,339 *63 61,276 *(2) - N/A N/A 2,825 *2,825
59,884 20,212 1,988 18,224 ‘237 ‘698 N/A N/A - -
Africa, *4,931 *1,455 - *1,455 ‘133 ‘216 N/A N/A - -
Asia, total.. 802,564 272,159 21,098 251,061 13,479 6,993 N/A N/A - -
Japan. 780,633 264,918 20,843 244,075 13,479 5,763 N/A N/A - -
O i 28,358 *9,641 ‘168 9,473 “(2) 1185 N/A N/A - -
Puerto Rico and U.S.
p ions. 214 *32 - *32 - - N/A N/A - -
Country not stated.. *93,075 *31,646 ‘114 *31,532 7 - N/A N/A - -

* Estimate should be used with caution because of the small number of retumns on which it is based.

1 Includes the branch profits and branch-level interest taxes.

2 Less than $500.
N/A - Not available.

NOTE: Detail may not add to totals because of rounding. Table excludes foreign corporation retums with only income from U.S. sources that was not effectively connected with a U.S. trade or
business. income statement iterns shown in this table pertain only to the effactively connected income of foreign corporations.
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By DeWitt Long*

The United States imposes an estate tax based on the
portion of the estate of a nonresident alien that is located
within the United States. Total gross U.S. estate of $62.0
million and total U.S. estate tax after credits of $6.5 million
was reported for the estates of nonresident aliens who
died during 1986.

TAXATION OF THE ESTATES OF NONRESIDENT
ALIENS '

The United States imposes an estate tax on the estates
of nonresident aliens. A nonresident alien is an individual
who is not a citizen or resident of the United States at the
time of the individual's death. For estate tax purposes,
residency is equated with domicile, i.e., the individual's
permanenthome[1]. Foraplace toqualify asadecedent’s
domicile, the decedent prior to death must have been
physically present there. Further, the decedent must
have had no present intent to move from the place. The
determination of a decedent’s domicile involves an ex-
amination of the totality of the decedent’s lifestyle to see
whether it was centered in the United States or some
other place. Among the factors considered are the
location of the decedent’s family, friends, and religious
and social affiliations; the size, cost and location of the
decedent’s personal residence; the location and the type
of business the decedent was engaged in; and the
duration and purpose of any time that the decedent spent
in the United States [2]. In addition to these factors, the
decedent’s immigration status is usually considered, al-
though this factor alone is not determinative [3]. Also, the
provisions of an applicable estate tax treaty with another
country may affect the determination of estate tax resi-
dency [4].

In general, the estate of a nonresident alien decedent
is taxed on that portion of the alien’s gross estate located
in the United States [5]. Gross U.S. estate is that part of
the nonresident alien's gross estate (determined under
Code section 2031) that is located in the United States at
the time of the nonresident allen’s death, and generally

includes all the nonresident alien’s property [6]. The
location of property is determined under several general
and specific situs rules. Both real property and tangible
personal property are sited to the physical location of the
property. For example, real estate located in the United
States owned by the nonresident alien is included in the
decedent's gross U.S. estate, but real estate located
outside the United Statesis not. Intangible property, such
as a patent or a copyright, is sited to the location of the
person who issues the intangible or against whom the
rights to the intangible can be enforced [7]. An interest
in a trust or estate is generally sited to the location of the
underlying assets [8].

In addition to the general situs rules, the Internal
Revenue Code contains special rules for determining the
location of particular types of property. Under Code
section 2104, property within the United States includes
stockissuedby a U.S. corporation [9]. Also, U.S. property
includes any property that was transferred by the dece-
dent in a way that would require inclusion of the property
in the decedent’s gross estate under the provisions of
Code sections 2035, 2036, 2037 and 2038, provided that
the property was located in the United States at either the
time of transfer or the time of the decedent's death [10].
In addition, property within the United States includes the
debt obligations of a U.S. person or governmental entity,
and deposits in a U.S. branch of a foreign commercial
bank [11,12].

Code section 2105 enumerates certain types of prop-
erty owned by a nonresident alien decedent; considered
to be located outside the United States. Property located
outside the United States includes proceeds payable
under an Insurance policy on the life of the decedent,
certain types of debt obligations, and works of arton loan
for exhibition to a public gallery or museum at the time of
the decedent’s death [13,14].

The U.S. estate tax is imposed on the decedent’s
taxable estate. Taxable estateis determined by reducing

*Foreign Returns Analysis Section. Prepared under the direction of Chris Carson, Chief. 51



52 | Nonresident Alien Estates, 1986

_ the nonresident alien’s gross U.S. estate by any allow-
able deductions [15). Several types of deductions are
allowed to the estates of nonresident aliens. The estate
may deduct the same expenses allowed estates of U.S.
citizens and residents under Code sections 2053 and
2054. Deductible expenses allowed under Code section
2053include funeral expenses, administration expenses,
claims against the estate, and indebtedness on property
(where the total value of the property is included in gross
estate). To be deductible, these expenses must be
allowed to the estate under the law of the jurisdiction
where the estate is administered [16]. Under Code
section 2054, the estate can deduct losses incurred
during the settlement of the estate from casualty or theft.
Incomputing the allowable deduction for expenses under
Code sections 2053 and 2054, the estate must limit the
deduction to the ratio that gross U.S. estate bears to
gross worldwide estate [17].

In addition to the deduction for-expenses under Code
sections 2053 and 2054, the estate of a nonresidentalien

who died during 1986 is allowed a deduction for chari-

table transfers under Code section 2106(a)(2). The

-estate can deduct contributions-made to public entitiesor~ - -

to qualifying U.S. organizations, that meet the tax-
exempt requirements of Code section 501(c)(3). Also, in
certain cases, a nonresident alien’s estate is allowed a
deduction for certain transfers of property to the alien’s
spouse [18]

While the estate tax is imposed on the - decedent’s
taxable estate, the amount of the estate taxis determined

by calculating the amount of tax on the sum of the

decedent’'s taxable estate and “adjusted taxable gifts”
minus the amount of estate tax on adjusted taxable gifts
[19]. The tax rates, which -appear in - Figure A, are
progressive, ranging from 6 percent - on amounts less

Figure A.--U.S. Estate Tax Schedule for Nonresident
Aliens, 1986 ;

Amount on which tax is computed

Amount of tax

$100,000 OF 1888......cc0cuemeereriensrsanane 6 percent of amount )

Over $100,000 to $500,000.. $6,000 plus 12 percent of excess over 3100 000
Over $500,000 to $1,000,000 $54,000 plus 18 percent of excess over $500,000
Over $1,000,000 to $2,000,000....... $144,000 plus 24 percent of excess over
$1,000,000

. Over $2,000,000...........ccoueerecerernnren $384,000 plus 30 percent of excess over
$2,000,000

than $100, 000 to 30 percent on amounts in excess of $2
million.
The estate of a nonresident alien could reduce its

estate tax by claiming several -credits. First, the estate -

could claim a “unified credit” of up to $3,600. This credit
served to effectively exempt estates from the U.S. estate
taxif the taxable estate was less than $60,000 [20]. Also,

the nonresident alien’s estate could claim those credits
allowed the estates of U.S. citizens and residents under
Code sections 2011,2012, and 2013. Codesection2011

~ allows a limited credit for State death taxes paid. State

death taxes include any estate, inheritance, legacy, or
succession tax paid to ‘any State or the District of
Columbia on property that was included in gross u.s.
estate [21). Code section 2012 allows a limited credit for
taxes paid on gifts when the value of the gifts must be
included in gross U.S. estate [22]. "Code section 2013
allows a limited credit for taxes on prior transfers, that is,
forthe Federal estate tax paid on the transfer of property.
to the decedent by another person who. died within 10
years before or 2 years after the decedent.

ESTATE TAXATION OF U.S. CITIZENS AND
RESIDENTS AND NONRESIDENT ALIENS |

Several major differences exist between the taxation of
the estates of nonresident aliens and 'the estates of
citizens and residents of the United States. First, the
estate of a U.S. citizen or resident is taxed on its
worldwide property, whereas the estate of a nonresident_
alien is taxed, in general, only on that property located
within the United States at the time of death [23].

A second major difference relates to the rate of tax£

~ imposed on the estate. The estate of a U.S. citizen or

resident is taxed under the rates contained in Code

section 2001(c). These rates range from 18 percent for
taxable estates of less than $10,000 to 55 percent for:
taxable estates cver $3 million. However, the estates of.
nonresident aliens who died in 1986 are subject to.

‘significantly lower estate tax rates under Code sectlon

2101(d) [24].

~ Twosignificant differences exist with respect to deduc-

 tions. The estate of a U.S. citizen or resident is entitled |

to a marital deduction for all property transferred to the
surviving spouse [25]. The estate of a nonresident alien

.who died in 1986 is generally. not entitled t0.a marital
- ‘deduction, except as provided for in several estate tax

treaties. Also, the estate of a U.S. citizen or resident can
deduct virtually all charitable contributions, whereas the -

. estate of a. nonresident allen -can only deduct certain
: ._contnbutlons [26] '

Afinal difference involves allowable credits. The estate
of a U.S. citizen or resident is entitled to a unified credit
of $192,800. This credit effectively exempts from tax a
taxable estate with less than $600,000 of assets [27]. As
previously mentioned, the estate of nonresident aliens

“who died in 1986 is .entitled to a unified credit of $3,600, .
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which effectively exempts estates from estate taxation if
taxable estate is less than $60,000. Also, the credits for
State death taxes, gift taxes, and taxes on prior transfers
allowed to the estates of nonresident aliens are subject
to special limitations [28].

DATA ANALYSIS

Estate tax returns were filed for the estates of 161
nonresident alien decedents who died during 1986. Total
gross U.S. estate of $62,017,417 was reported for these
decedents. The average gross U.S. estate was $385,201,
an increase of 38.1 percent from 1982, the last previous
year for which data are available.

Of the 161 returns filed, 89 returns showed the foreign
component of gross estate, 55.3 percent of the total
number of returns. Gross foreign estate had to be
reported only if deductions attributable to gross world-
wide estate were allocated to gross U.S. estate. These
89 returns showed total gross U.S. estate of $41,390,447
and total gross worldwide estate of $218,983,544. Total
gross foreign estate was thus $177,593,097, which was
76.0 percent greater than 1982 [29].

Stocks and bonds, and real estate and mortgages,
constituted the largest categories of property in gross
U.S. estate. Together these two categories comprised
78.2 percent of total U.S. property reported. The total
value of corporate stocks and bonds reported for the
estates of nonresident aliens was $27,770,401. This
amount was a 34.4 percent increase over 1982. Real
estate ‘and mortgages equaled $20,709,960, up 4.1
percent from 1982. However, the greatest increase was
for “other property,” which was reported as $11,418,566,
nearly triple the amount reported for 1982 [30].

As indicated in Figure B, the relative composition of
U.S. assets changed with the size of gross estate. In
general, the larger the estate, the greater the proportion
of stocks and bonds and other property, and the smaller
the proportion of real estate and mortgages. With
respect to the smallest estates (i.e., those with assets
between $60,000 and $100,000), real estate constituted
58.2 percent of U.S. assets, stocks and bonds, 35.6
percent, and other property, 3.0 percent. For the largest
estates (i.e., those with assets of $1 million or more), real
estate was only 14.8 percent of U.S. property, whereas
stocks and bonds constituted 55.7 percent, and other
property, 28.1 percent.

Figure B
(Percentage of U.S. Gross Estate)

=%
%
E== other
Property
(MM  Govemment

Securitiea 3% 58%
[ RedlEstate
and
Mortgages
I corporate

Composition of U.S. Gross Estates, by Size of Estate, 1986
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$100,000

Size of U.S. Gross Estate
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With respect to individual countries, the largest number
-of returns were filed for the estates of Canadian dece-
dents. Estate tax returns were filed for the estates of 51
-Canadian decedents. These returns comprised nearly
one-third of the total number of returns filed. However,
many of these returns were filed for relatively small
estates. The-average gross U.S. estate for returns of
Canadian decedents was only $219,506. Furthermore,
these returns accounted for only 18.1 percent of the total
U.S. property reported for nonresident alien estates.
United : Kingdom (U.K.) decedents also had relatively
small estates. Although 7.5 percent of the returns were
filed for the estates of U.K. decedents, the average estate
size was only $180,647. U.K. returns accounted for only
3.5 percent of the total U.S. property. On the other hand,
.the estates of West German and Venezuelan decedents
were substantially larger than average. - About 6.8
percent of the returns were filed for the estates of West
German decedents. These estates had an average size
of $659,718 and accounted for nearly 11.7 percent of
total U.S. property. In addition, although only 5.0 percent
of the returns were filed for the estates of Venezuelan
decedents, these estates had an average size of
$1,740,669 and accounted for 22.5 percent of total U.S.

propérty.  However, if the returns filed for the few"
wealthiest decedents are excluded, the average estate

size of Venezuelan decedents was substantially lower.

Expenses of $21,071,425 were reported forthe estates
of nonresident aliens. This amount was about $4 million
less than 1982. Of this total, $6,119,675 were deducted
from gross U.S. estate [31]. The combined amount for
charitable and ‘marital deductions was $1,889,995, an
increase of 746.8 percent from 1982. This increase
appeared to be mainly due to the marital deduction. Ten
returns showed marltal deductrons totalhng $1,858, 528
(32).

" Total taxable U.S. estate was $53,933,747, an in-

crease of 30.3 percent over 1982. The gross estate tax
was $8,054,638, so that the average tax rate was 14.9
percent. Credits of $1,534,235 against the gross estate
tax were claimed for the estates of nonresident aliens.
The largest credit claimed was for State death taxes,
$849 956. This amount represented a 169.0 percent
increase from 1982. The second largest credit was the
unified credit, $613,897, -a decrease of 1.4 percent from
1982. After credits, the tax liability of the estates of
nonresident aliens was $6,520,403, an increase of 69.4
percent over 1982.

SUMMARY

The taxable estates of nonresident alien decedents are
generally subject to U.S. estate tax on that property

located within the United : States. Taxable estate is

- determined by reducing gross estate by-allowable deduc-

tions. The estate tax can be reduced by several credits.

Estate tax returns were filed for 161 nonresident alien
decedents who died during 1986. Property located within
the United States accounted for $62,017,417 of the
worldwide estate of these decedents The largest
categories of U.S. property were stocks and bonds, and
real estate and mortgages, which accounted for 44.8
percent and 33.4 percent, respectively, of gross U.S.
estate. Taxable estate totaled $53,933,747, and the
gross estate tax equaled $8,054,638. Aftertaking credits
of $1,534,235, the estates of nonresident aliens faced a
U.S. estate tax of $6 520 403.

DATA SOURCES AND LlMITATIONS

The data contained in this article and the followingtable
were reported on all Forms 706NA, United States Estate
Tax Return, Estate of nonresident not a citizen of the
United States, filed at the IRS Philadelphia Service Cen-’
ter between January 1986, and October 1988, by per-

" sonal representatives of the decedents reporting a date

of death during 1986. No sampling errors exist since the
entire population wasincludedinthe study. However, the
data contained here do not include information reported
on returns with a taxable estate of less than $60,000,
returns showing assets exempt from U.S. estate taxation
under-the provisions of an applicable estate tax treaty,
and returns that were erroneously frled

Thepersonal representative ofthe estate had 9 months
following the decedent’s death to file the return. A 6-
month extension could be requested. However, possible
delinquencies may have occurred. Therefore, the popu-
lation may be inghtIy understated. o

" One potential data limitation should be mentioned.
Seventy -three returns did not report any foreign assets.
Therefore, the amounts shown " in Table 1 for gross
foreign estate and gross worldwide estate do not include
the foreign assets for all nonresident alien estates.

DEFINITIONS OF SELECTED TERMS

Domicile—Domicile is the place where an individual’s
permanent home is located and from which the individual
has no present intention of moving.

Gross estate.—Gross estate includes all interests in
property that were owned by the decedent at the time of

‘death, that were subject to a power of acquisition at the

time of the decedent’s death, that were transferred during
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the decedent’s lifetime in a manner substantially equiva-
lent to a transfer under a will, or that were passed to the
decedent tax-free through the use of the marital deduc-
tion. Gross worldwide estate includes all property in-
cluded in gross estate no matter where it is located.
However, the foreign component of gross worldwide
estate had to be reported only if deductions had to be
allocated between the foreign and U.S. estate. Gross
U.S. estate includes only that portion of gross estate
located within the United States.

Personal representative.—A personal representative
is an executor or administrator of an estate.

Taxable estate.—Taxable estate is the value of the
decedent’s interests in property net of allowable deduc-
tions.

NOTES AND REFERENCES

(1] Treasury Regulation section 20.0-1(b). Residency
for estate tax purposes differs from residency for
income tax purposes. Under Internal Revenue
Code section 7701(b), a resident for income tax
purposes is an individual who meets the require-
ments of either the lawful permanent resident test
or the substantial presence test. For additional
information about residency requirements for in-
come tax purposes, see, for example, Kaplan,
RichardL., Federal Taxation of International Trans-
actions, West Publishing Company, 1988, pp. 529-
35.

[2] For additional information about the factors con-
sidered in determining domicile, see, for example,
Oliver, Harry Gordon, “Estate and Gift Tax Planning
for Nonresidents,” International Tax Journal, Fall
1986, p. 300; and Schuldenfrei, A. Finley, Stark,
Elwood V. and Cline, Judith Hankins, “Estate
Planning Considerations for Nonresident Aliens,”
The Tax Adviser, November 1985, p. 695.

[3] Revenue Ruling 80-209, 1980-2 Cumulative Bul-
letin 248, U.S. Internal Revenue Service, 1980.

[4] See, for example, Estate and Gift Tax Trealy
Between the United Kingdom and the United States,
Article 4.

[5] Special rules apply to the taxation of expatriates
and residents of U.S. possessions. Under Code
section 2107, an expatriate is a U.S. citizen who

has lost citizenship within 10 years of death if a
principal purpose for the loss of citizenship was the
avoidance of U.S. tax. If a nonresident alien is an
expatriate, thenthe alien’s estate is taxed underthe
tax rates that apply to U.S. citizens and residents.
Also, the estate of an expatriate must include in
gross U.S. estate the value of the assets of aforeign
corporation if the decedent owned (directly or indi-
rectly) 10 percent or more of the voting stock of the
corporation, or owned (directly, indirectly, or con-
structively) atieast 50 percent ofthe total combined
voting power of all stock of the corporation. For
additional information about these special rules,
see, for example, Schuldenfrei, Stark and Cline, op.
cit., note 2 on p. 703. In addition, under Code
section 2107(c), an expatriate is allowed a unified
credit of up to $13,000. Under Code section 2209,
a U.S. citizen residing in a U.S. possession is
considered to be a nonresident (and is taxed as
such) if the individual acquired U.S. citizenship
solely by reason of being a citizen of a U.S.
possession, or by birth or residency within a U.S.
possession. All other residents of U.S. posses-
sions are treated as citizens of the United States.

[6] Gross estate inciudes all property, real or personal,
tangible or intangible, that was owned by the
decedent at the time of death, that was subject to
a power of acquisition at the time of the decedent’s
death, that was transferred during the decedent’s
lifetime in a manner substantially equivalent to a
transfer under a will, or that was passed to the
decedent tax-free through the use of the marital
deduction.

[7] Treasury Regulation section 20.2104-1(a).

[8] Schuldenfrei, Stark and Cline, op. cit., note 2 on
p.700.

[9] Conversely, the stock of aforeign corporation is
generally consideredtobe property located outside
the United States. However, in certain cases, U.S.
property owned by a foreign corporation controlled
by the nonresident alien may be included in the
nonresident alien’s gross U.S. estate. For more
information about this inclusion of property in the
nonresidentalien’s estate, see, forexample, Oliver,
op. cit.,, note 2 on p. 300.

[10} Code sections 2035-2038 require the inélusion in
gross estate of certain property transferred by the
decedent with restrictions prior to death. Code
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section 2035 requires the inclusion in gross estate
of property transferred by the decedent within 3
years of the decedent’'s death. Code section 2036
requires the inclusion in gross estate of transferred
. property in which the decedent has either retained
the right to possess or enjoy the property, or the
power to. designate who shall possess or enjoy the
property. Code section 2037 requires the inclusion
in gross estate of property in which the decedent
retained an express reversionary interest that
another person can possess or enjoy only by
surviving the decedent. Code section 2038 re-
quires the inclusion in gross estate of property
transferred by the decedent in which the decedent
retained the power to alter, amend revoke or
termlnate the transfer

[11] AU.S. person is a citizen or resident of the United

~ States, a domestic corporation or partnership, and
an estate or trust that is not consrdered under the
Internal Revenue Code to be a forelgn estate or
trust. -

[12] Code section 2104 does not apply to a debt -

- obligation if Code section 2105(b) (relating to cer-
tain debt obligations considered to be property
located outside the United States) applies, orif any
interest on the obligation would be treated as
income from sources outside the United States
under Code section 861(a)(1)(B) (relating to inter-
est from a domestic corporation with less than 20
percent of its gross income over a 3 year period
from within the United States), Code section
861(a)(1)(G) (relating to interest on certain foreign
debt obligations acquired before July 1, 1974), and
Code section 861(a)(1)(H) (relating to interest on
certain debt obligations of foreign obligors that are
guaranteed by a U.S. person).

[13] The debt obligations " considered to be located

outside the United States include (1) amounts
described in Code section 861(c) (i.e., certain
deposits with banks, and savings and loan associa-
tions, and amounts held by an insurance company
underanagreementto pay intereston the amounts),
if the interest on the amounts would be treated
under Code section 861(a)(1)(A) as income from
sources outside the United States (i.e., interest
income not effectively connected with a trade or
business within the United States that is deposited
in a domestic bank or a U.S. branch of a foreign
bank); (2) deposits in a foreign branch of adomestic
bank; and (3) debt obligations, if the.interest on the
obligation were exempt from tax under Code sec-

- tion871(h)(1) (relating to the exemption for portfolio

(14]

[15]

[16]

(7]

8}

(19]

interest from the tax imposed on the ‘income of
nonresident aliens not connected with a U.S. busi-
ness). .

In addition to these general and specific situs rules,

“the location of property may be" affected by the

provisions of an estate tax treaty.
Code section 2106.

In addition, deductions are limited to the amount of

~ property included in gross US estate_.

'For example if gross u. S estate equals $1. million,

gross worldwide estate ‘equals $2. million, and
expenses under Code sections 2053 and 2054
equal $500,000, then the allowable deduction .
under Code section 2106(a)(1) equals:

($1 million/$2 million) x $500,000 = $250,000.

Amarital.‘deduction.’may..be,allov{/edf the.-estate-of- -

a nonresident alien under an applicable tax treaty.
For example, Article 8 of the Estate and Gift Tax
Treaty Between the United Kingdom and the United
States allows a marital deduction (to the extent it is
allowed to a U.S.-domiciled decedent) for transfers
of U.S. property by a U.K.-domiciled decedent to
the decedent’s spouse.

Adjusted taxable gifts is the total amount of taxable

~ gifts made by the decedent after December 31,

[20]

(21]

1976, except for gifts otherwise included in the
decedent’s gross estate. Adjusted taxable gifts is
included in the estate tax calculation in order to
prevent taxpayers from avoiding the impact of the
progressive estate tax rates by making pre-death
gifts.

Code section 2102(c). - Estate tax returns were not
required if taxable estate was less than $60,000.

- Therefore, these estates are not included in the

statistics.

Two limitations are imposed on the credit that the
estate of a nonresident alien can take . for State
death taxes. Under Code section 2011(b), the
creditis limited to a certain percentage of “adjusted
taxable estate.” In addition, under Code section

2102(b), the State death tax credit is limited to a

percentage determined by dividing the value of
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property on which the State tax is imposed by the
nonresident alien’s gross U.S. estate.

[22] This credit applies only to gifts made before 1977

(23]

[24]

of property that was subject to gift taxation and
which is included in the decedent's gross U.S.
estate. With the unification of the estate and gift tax
systems by the Tax Reform Act of 1976, the credit
is no longer necessary.

Code sections 2031, 2103.

In 1988, Code section 2102 was amended so that
the rates imposed on U.S. persons under Code
section 2001 apply to the estates of nonresident
aliens who died after November 10, 1988.

[25] Code section 2056. There are a number of limi-

(26]

tations on the deduction where the interest passing
to the surviving spouse is a terminable interest.

Code sections 2055, 2106(a)(2).

[27]
[28]

[29]

[30]

(31]

[32]

Code section 2010.
Code section 2102.

Gross foreign estate, as well as gross worldwide
estate, may be underreported since only 89 returns
reported an amount for foreign gross estate.

As used in this article, “other property” includes all
property other than cash and accounts receivable,
corporate stocks and bonds, real estate and mort-
gages, and government securities.

Expenses were reported on the 89 returns that
reported gross foreign estate and by 13 returns
which only reported U.S. assets. This latter group
showed deductions of $519,527.

The amount for the charitable and marital deduc-
tions are combined on the Form 706NA, United
States Estate Tax Return, Estate of nonresident not
acitizen ofthe United States. However, ten returns,
accounting for the bulk of the combined charitable
and marital deductions had an attached schedule
indicating the amount of the marital deduction.



Table 1.—~Gross U.S. and Worldwide Estates, Deductlons, Taxable Estate, Estate Tax and Crednts, by Selected Country of Domicile of Decedent and Size
of Gross U.S. Estate \ ;

[Money amounts are in full U.S. dollars] . . r ' -

. | Gross estate ..
Selected countries . Number . , Estate in the United States Funeral
and size of of | Worldwide Estate outside ) Type of U.S. property and other
gross U.S. estate . retums estate' the United States’ Total Cash and Corporate stocks Real estate Govemment Other expenses
accounts receivable and bonds and mortgages securities property?
- ) (2) 3) ) 5) -(6) ) : (8 9 {10)

Al jes, total 161 239,610,514 177,593,097 62,017,417 1,628,205 T 27,770,401 20,709,960 490,285 11,418,566 21,071,425
$60,000 under $100,000. 34 8,485,271 5,714,995 2,770,276 89,083 - 986,594 1,611,121 : - 83,478 569,087
$100,000 under $250,000. 66 49,642,744 39,708,853 9,933,891 - 648,747 . 3,008,337 : 5,186,704 308,528 691,575 2,527,501
$250,000 under $500,000. 29 25,101,653 15,151,986 9,949,667 197,111 4,029,293 4,306,528 19,656 1,397,079 3,448,142
$500,000 under $1,000,000. . 25 110,376,123 93,949,212 . 16,426,911 . 378,019 6,870,443 6,210,107 162,101 2,806,241 9,451,658
$1,000,000 and over. 7 46,004,723 23,068,051 22,936,672 315,245 12,785,734 3,395,500 - _ 6,440,193 5,075,037
Canada, total - 51 60,044,270 - 48,849,485 . 11,194,785 286,383 6,081,661 4,761,995 22,163 48,583 3,964,927

$60,000 under $100,000..... R 13. 5,308,760 4,197,532 - 1,111,228 ‘ 869 368,672 736,737 - 4,950 421,817
$100,000 under $250,000. : 29 24,523,940 20,390,396 . 4,133,544 : 94,155 1,499,657 2,473,936 - 22,163 43,633 1,835,845
$250,000 under $500,000.... . 4 7,705,854 6,371,854 1,334,000 Y } 385,000 ’ 949,000 - - 692,274
$500,000 and over. ‘ 5 22,505,716 17,889,703 [ | - 4,616,013 ) 185 359 3,828,332 602,322 - - 1,014,891
United Kingdom . 12 11,738,959 9,571,19% 2,167,763 ' 8 462 687,291 T1182611. | - 91457 .. 191,942 < 2,710,857
West G Y . H 23,465,464 16,208,571 . 7256893 |1 202,320 . 3,580,816 : ©1,385,449 - .. 2,088,308 © 1,604,188
Venezuela . 8 17,064,530 3,139,179 13,925,351 ST e 6,663,000 : . 1,253,468 - 6,008,883 . 3,595,455
Mexico. 7 2,716,419 1,454,283 | 1,262,136 (. 400,234 ' 781,000 . 39,577 T 32,325 ' 45,223
Puerto Rico. 7 68,479,126 ° 65,620,036 | 2859000 | | |- 1,894,340 904,750 . - 60,000 4,858,469
Switzerland. 6 . 23,336,356 20,235278 |.. 3,101,078 : . 2,107,375 . 357,000 159,553 477,150 2,042,939
Australia, 4 4,534,512 1,742,427 2,792,085 381,258 936,628 1,324,826 - 149,373 452,348
Belgium 4 465,520 | 465520 |- 11,214 233,906 220,400 ’ - - 3,932
Ecuador. 4. . 971,550 500 - 971,050 168,453 194,720 ' 125,000 - : 482,877 23,437
Hong Kong....... 4. . 1,202,177 229,689 972,488 o= 435,277 . 447,000 - 90,211 1,390
France 3 795,568 90,147 ) 705,421 - 35,493 . 617,900 - - 52,028 17,015
italy . . 3 1,385,493 - 810,687 . 574,806 - .. 142,989 272,811 159,006 - ’ - 51,458
All other countries® 37 123,410,570 9,641,619 13,768,851 © 433,126 4,237,849 7,189,555 171,535 1,736,886 1,699,787

. S Deductions - ‘ . Credits . .
Selected countries and Deduction | Charitable U.S. taxable Gross estate . ' Credit for . Credit for U.S. estate tax
size of gross U.S. estate . Total | - for ¢ and marital estate tax Total - Unified credit State death | tax on after credits
’ : ) " expenses deductions’ . ) ) - taxes -prior transfers
. {11) (12) (3 - (14) (15) (18) an (18) (19) (20)

All ries, total ; 8,083,670 6,193,675 1,889,995 §3,933,747 8,054,638 1,534,235 613,697 - 849,956 70,382 6,520,403
$60,000 under $100,000........ 155,326 155,326 - 2,614,950 160,336 120,878 119,440 20 : 1,218 39,458
$100,000 under $250,000. 1,428,560 - 707,599 - 720,961 8,505,331 644,987 267,490 237,549 29,941 - . 377,497
$250,000 under $500,000. 1,388,094 1,037,958 350,136 8,561,573 865,387 - 224,490 145,308 48,180 . 31,002 640,897
$500,000 under $1,000,000. 1,478,465 659,567 818,898 14,948,446 1,861,175 323,446 86,400 198,884 . 38,162 1,537,729
$1,000,000 and over. 3,633,225 3,633,225 - 19,303,447 4,522,753 597,931 . 25,200 672,731 - . 3924822
Canada, total........ . 895,077 664,874 230,203 10,299,708 1,104,534 220,109 " 169,738 49, 153 1,218 884,425

$60,000 under $100,000. . 71,205 71,205 - 1,040,023 65,768 44,956 43,738 1,218 20,812
$100,000 under $250,000. 620,640 300,437 230,203 3,512,904 250,038 116,597 -+ 93,600 22, 997 - 133,441
$250,000 under $500,000. 71,420 71,420 - 1,262,580 . 127,509 19,237 | 14,400 . 4,837 - 108,272
$500,000 and over. . 131,812 : 131,812 - e 4,484,201 - ’ 6(‘51 219 . 39,319 18,000 21,319 : - 621,900
United Kingdom S~ 978,510 -321,404 657,106 1,189,253 | 94,113 36,434 32,400 4,034 - . 57,679
West G y 427,439 427,439 .- 6,829,454 1,224,837 79717 . " 36,000 43,717 - 1,145,120
Venezuela 3,092,199 3,092,199 - 10,833,152 2,738,367 . 499,889 28,800 471,089 ’ - 2,238,478
Mexi 16,851 : 16,851 - 1,245,285 109,834 36,603 . 252200 7,947 3,456 73,231
Puerto Rico. ; 236,905 236,905 - 2,622,185 312,417 54,750 28,752 25,998 - -257,667
Switzerland, : 428,778 173,300 255,478 2,672,300 . 308,588 46,630 . 45,694 936 - 261,958
Australia 314,079 314,079 - - 2,478,006 326,303 27,048 10,800 16,248 - ) 299,255
Belgium 149,619 LT 3,932 145,687 . 315,901 20,278 . 10,976 10,800 176 - T 9,302
Ecuador. Seeresieenedidiness 23,437 23,437 - 947,613 95,642 23,403 14,400 9,003 - T 72239 .
Hong Kong - 666 ’ 666 . - 971,822 92,618 T 48723 14,400 6,777 27,546 43895 -
France . 557,994 7,994 550,000 . 147,427 - 8,917 - 7,200 7,200 - - 1.717
Italy feeeees .20,185" | - 20,185 - 554,621 48,554 48,554 48,554 - - - -
All other countries® - 941,931, 890,410 51,521 12,827,020 1,569,636 394,199 141,158 214,878 38,162 1,175,437

9861 ‘Sole1s3 ual|y JUSPISAIUON

' These amounts may be underreported smce only 89 retums reported an amoum for ‘Estate outs:de the United States.” An estate was requlred to report this amount only if it allocated deductions for its worldwide estate to its U.S. estate. When this
amount was not reported, U.S. estate and worldw»de estale would be. equal o . .

2 Includes personal property. - . . -

3 Includes U.S. possessions, except Puerto Rico. . ’ B : B

Note: Detail may not add to totals because of rounding. R oo : : '



Foreign Sales Corporation Statistics for 1987

Foreign Sales Corporations (FSC’s) filed 2,613 income tax returns for Tax Year 1987. A FSCis incorporated in a foreign
country or U.S. possession for the purpose of exporting U.S. products. A FSC s entitled to certain tax benefits. In particular,
aportion of the “foreign trade income” of a FSC is exempt from U.S. taxation. (Foreign trade income is income attributable
to the sale or lease of export property outside the United States and the performance of various types of export services
outside the United States.) For 1987, FSC’s reported "Schedule P gross receipts” of $84.3 billion and net exempt income
of $2.1 billion. (Schedule P gross receipts includes gross receipts that the FSC and its related suppliers earned from
transactions with third parties.) FSC’s were subject to a total U.S. tax of $0.5 billion on income subject to tax (“taxable
income”) of $1.3 billion.

Most FSC returns for 1987 were filed for companies which exported manufactured products. As indicated in Table 1,
returns for FSC’s exporting manufactured products accounted for 88 percent of all FSC returns filed. Classified by
Schedule P gross receipts, the largest product groups were transportation equipment ($23.2 billion); machinery, except
electrical machinery ($13.4 billion); chemicals and allied products ($12.2 billion); and electrical machinery, equipment
and supplies ($9.7 billion).

Table 2 contains data for FSC returns classified by the country of incorporation of the FSC. A FSC can only be
incorporated in selected foreign countries and U.S. possessions. The largest number of FSC’s were incorporated in the U.S.
Virgin Islands (65 percent of all FSC’s), Guam (15 percent), Jamaica (8 percent), and Barbados (6 percent).

When a FSC engages in a transaction with a related party, the FSC and the related party must allocate the income they
receive from the transaction using one of three pricing methods. The three possible pricing methods that can be used are
(1) 1.83 percent of gross receipts method (income of the FSC equals 1.83 percent of receipts derived from the sale), (2)
23 percent of combined taxable income method (income of the FSC equals 23 percent of the combined taxable income
earned from the transaction by both the FSC and the related party) and (3) Internal Revenue Code section 482 method
(income of the FSC equals the amount that the FSC can independently justify on the basis of its sales activity). Different
pricing methods can be used for different transactions.

Table 3 presents data classified by the pricing method used for intercompany transactions. The method most often used
was the 23 percent of combined taxable income method. Of the 2,324 FSC income tax returns showing the pricing method
used for intercompany transactions, 1,412 FSC’s (61 percent) reported using only this method. Another 384 FSC’s used
only the 1.83 percent of gross receipts method (17 percent). Although only 317 FSC’s (14 percent) reported using both the
combined taxable income and gross receipts methods, these FSC’s included many of the larger FSC’s, accounting for 61
percent of total gross receipts for all FSC’s, as opposed to 26 percent of gross receipts for FSC’s using only the combined
taxable income method and 10 percent of gross receipts for FSC’s using only the gross receipts method.
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60 Foreign Sales Corporations, 1987
Explanation of Selected Terms for FSC’s Statistics

Administrative Pricing Rules.—These rulesare the 1.83 percent of gross receipts method and the 23 percent of combined
taxable income method. If one of these two administrative pricing rules are not used, then the Code section 482 method
must be used.

Cost of Goods Sold.—Cost of goods sold, including cost of operations, related to foreign trading gross receipts. For

“commission FSC’s,” the cost of goods sold was generally factored into the commission calculation and therefore is not

shown separately in the tables. In addition, cost of goods sold includes cost of goods sold related to the foreign trading gross
receipts in excess of $5 million that is calculated by small FSC'’s.

Dzrect Costs:

e Administrative—Total foreign direct costs: related to forengn trade income from transactions in which the
administrative. prlcmg rules were used.

® Nonadministrative. —Total foreign direct costs related to foreign trade income from transactions in which the‘,
administrative pricing rules were not.used. -

Net Exempt Income:

. ___e_ Administrative. —Exempt: forelgn trade income from transactions in which the administrative pricing rules were o
used, net of deductions related to that exempt foreign trade income.

e Nonadministrative—Exempt foreign trade income from transactions in which the admmlstratlve pricing rules
were not used, net of deductions related to that exempt foreign trade income. '

Net Income.—Total nonexempt income net of all appropriate deductions except the net operating loss and dividends-
received deductions, including (1) net income attributable to nonexempt foreign trade income from transactions in which
the administrative pricing rules were used; (2) netincome attributable to nonexempt foreign trade income from transactions
in which the administrative pricing rules were not used, reduced by any nontaxable income (i.e., income that is not
"effectively connected" with a U.S. trade or business); and (3) net income attributable to non-foreign trade income.

® Administrative—Net income attributable to nonexempt foreign trade income from transactions in Wthh the' -
" administrative pricing rules were used. '

e Nonadministrative—Net income attributable to nonexempt foreign trade income from transactions in which the
administrative pricing rules were not used.

® Non-foreign trade—Net income attn'butable to ndn-foreign trade income.
Schedule P Gross Reéeipts.——Gross receipts earned by the FSC and related suppliers from transactions with third parties.

Taxable Income.—Total ‘income net of all deductions, including the net operating loss and dividends-received :
deductions. Taxable income is the same as “income subject to tax” shown in the statistics for U.S. corporations in general |
(e.g., in Table 13 of the “Selected Hlstorlcal and Other Data” section of this issue).



Foreign Sales Corporations, 1987 61

Total Foreign Trade Deductions:

® Administrative.—Total deductions related to foreign trade income (both exempt and nonexempt) from transac-
tions in which the administrative pricing rules were used. These deductions include foreign direct costs related to
foreign trade income from transactions in which the administrative pricing rules were used.

® Nonadministrative—Total deductions related to foreign trade income (both exempt and nonexempt) from
transactions in which the administrative pricing rules were not used. These deductions include foreign direct costs
related to foreign trade income from transactions in which the administrative pricing rules were not used.

Total (Foreign Trade) Income:

® Administrative—Includes both foreign trading gross receipts (or the commission portion of gross receipts) and
other nonexempt foreign trade income earned by FSC’s from transactions in which the administrative pricing rules
were used.

® Nonadministrative.—Includes both foreign trading gross receipts and other nonexempt foreign trade income
earned by FSC’s from transactions in which the administrative pricing rules were not used.

Total Non-foreign Trade Deductions.—Deductions related to total non-foreign trade income.



_All Returns of Actlve Foreign Sales Corporations

Table 1.—Assets, Receipts, Deductions, Net Income, Exempt Income and Taxes of FSC, by Major Product or Serwce
[AII figures are estimates based on samples—money amounts are in thousands of dollars]

b
|
N

}

P I Total income Direct costs Total foreign trade deductions
Commissions | Total current
Number of Total Cost of
M oduct rvi d t d fong-t N
ajor pr or service returms assets ar;e;cwc:;: s an“agln"%-e:nn rggﬁis A'gm:nmr':(g? admlngl‘;all vo Nonrggign goods sold Non- atm iﬁic:l‘;aﬂve
reign foreign trade
(1) 2} (3) 4) (6) 6 @ (8) (9) (10) (11) (12) (13)
All products and services.............ceeeeeunes [P 2,613 5,562,757 | 4,579,930 | 3,116,065 | 84,280,131 17,629,033 | 2,668,229 206,584 | 12,264,906 | 1,787,658 108,169 3,647,521 337,894
N factured prod: and services ........... [ 39 466,881 362,589 229,810 | 10,545,810 943,261 314,629 2,408 451,184 227,737 42,060 370,684 62,459
Grains and soybeans................. : 12 142,558 106,982 69,865 6,309,395 316,949 158,662 59 61,314 157,916 37,046 184,289 54,876
Cotton ................ 37 44,074 30,042 27,006 760,702 49,037 - 285 - 23,864 - 29,717 -
Crops, except cotton, grains and soybeans 34 22,133 19,810 15,992 529,837 28,492 — 63 — 4,363 — 12,694 —
Livestock and livestock products ... 33 18,157 5,234 12,356 395,856 280,174 115,682 1,833 356,677 9,553 4,994 15,364 5,454
Fishery products and services.. 33 13,868 11,506 — 240,489 20,10 — — — 6,261 — 10,722 —
Metal mining, except iron ores, products and services ...... 9 37,239 27,169 4,483 271,919 39,856 - - 705 911t — 1,150 -
Chemical and fertilizer mineral products and services ....... 33 9,9 7.635 3,181 299,123 19,748 — — - 8,679 - 10,497 —
Export management Services.......................... 18 22,876 22,775 16,280 138,498 22,832 — 31 — 3,690 11 14,536 31
Computer software...... " 20 99,015 99,291 73,906 341,802 97,045 — — — 6,037 - 68,168 —
Motion picture distribution 32 16,441 10,182 5,237 279,283 29,981 9,452 65 7,065 1,908 — 4,815 579
Engineering and architectural services. 22 1,677 1,611 177 89,142 6,179 — - 1,648 101 — 292 -
Manufactured prod 2,294 5,095,876 | 4,217,341 | 2,886,255 | 73,734,321 | 16,685,772 | 2,343,600 204,179 | 11,813,722 | 1,558,922 66,109 3,276,837 275,435
Ordnance and accessories 4 15,719 15,680 3,040 10,069 837 - — — 7 - 7 44
Ammunition, except for small arms 4 15,719 15,680 3,040 10,089 j 837 — - - 7 - 7 44
Food and kindred products ... 147 136,727 131,701 79,438 2,500,802 658,588 80,546 58,504 540,314 39,609 735 124,165 1,427
Meat products .. 41 31,271 31,104 17,013 27,170 292,830 37,865 38,951 296,787 1,704 735 16,401 880
Canned and preserved fruits, vegetables and !
seafoods..... . 8 9,108 9,057 3,662 264,642 11,195 — — 2417 — 4,504 -
Grain mill products ... 9 37,228 35,680 31,078 209,175 42,347 — - — 11,561 — 34,958 ! -
Beverages 9 9,473 9,342 314 138,988 40917 — 1 16,612 8,035 - 13,871 —
Tobacco manufactures 10 80,718 79,623 8,220 2,969,015 305,886 — 70 — 147,729 — 214,939 -
Cigarettes .........cccovirieerrnnrnnnn 3 62,274 62,137 1,691 2,268,159 281,209 - — — 146,723 - 206,383 —
Tobacco stemming and redrying 6 17,634 17,430 5,943 559,985 17,250 - - - 906 — 3,707 —
Textile mill products...... 17 2,449 2,376 376 181,117 9 991 - 8,430 6,763 1,196 — 4,715 -
Yarn and thread mills 8 848 813 27 30,397 ’2 435 - — — — - 1,850 -
Appare! and other finished products made from fabncs .
and similar materials 5 1,641 1,580 59 16,182 ‘2,122 - 139 115 328 - 1,098 -
Lumber and wood products, except furniture . . 34 93,567 62,245 45,751 930,735 469,191 100,020 81,872 399,716 14,680 - 75,124 682
Millwork, veneer, plywood, and prefabricated structural ‘
WOO PIOGUCES ....covvvvevrtiieee e ererenns 9 54,355 45,684 33,083 390,693 217,783 100,020 81,730 281,177 14,398 — 20,577 682
Furniture and fiXtUres ..........ccovrereecsinserve s 14 4,525 4,503 3,718 52,436 17,166 - - 13,095 947 - 3,151 -
Office furniture......... 3 4,231 4,219 3,702 36,940 1,670 - - — 947 — 1,097 -
Paper and allied products. 52 156,044 135,704 97,360 1,569,288 263,221 23,597 3,304 32,957 108,129 953 164,093 2,147
ulp mills 8 53,345 52,938 43,838 314,995 3,364 — — 33,386 — 39,825 —
Paper mills, except building paper ‘mills 8 25,891 9,691 17,499 123,279 28,569 19,293 — 17,177 529 4 12,348 150
Paperboard MillS ..o, 4 24,61 22,076 905 578,731 631 4,303 7 2,154 57,797 949 60,888 1,996
Converted paper and paperboard products except .
boxes 15 41,580 41,135 29,050 364,218 49,742 — 3,297 13,626 9,628 22,447 —
Paperboard containers and boxes ........ 13| 661 — - 41,882 5,194 — — — - - 4,427 —
Building paper and building board mills 6 9,875 9,865 6,069 146,182 27,7117 - - — 6,789 - 24,158 -
- Printing, publishing, and allied products .. 57 30,510 16,678 7,787 191,020 27,673 12,817 725 9,628 8,280 24 10,841 2,085
Periodicals: publishing, pnntmg 6 3,147 2,851 1,482 16,990 ‘3,301 - — — 1,295 — 1,389 1
Books .. . 47 18,906 5,562 205 133,112 20,636 - 587 - 5,690 - 8,129 —
Chemlcals and allied products .................... 173 1,337,691 1,071,698 | 1,047,039 | 12,209,528 | 2,307,578 | 1,301,753 13,571 1,649,345 625,807 47,491 972,008 121,848
Industrial inorganic and organic chemical . 39 632,280 414,890 691,482 3,624,475 447,010 | 1,259,250 10,718 1,027,773 61,578 44,771 212,452 115,358
Plastic materials, synthetic and other man-made fibers .. 16 308,888 299,262 144,095 4,157,618 783,162 — 83 — 454,474 - 528,976 —
Drugs . 50 173,161 148,235 98,390 1,898,152 603,776 3,173 183 463,970 24,935 6 46,547 779
Soaps, detergents, and (onlel .preparauons 15 15,698 13,039 5,643 ,856 19,12 - — — 3,805 ~ 8,289 —
Paints and allied products 8 8,823 6,556 5,097 29,232 19,208 8 24 16,169 87 — 277 8
Gum and wood chemicals 3 43,665 42,189 33,109 496,774 92,683 107 1 88 9,979 1 55,105 3
Agricultural ChemiCals.............cvvvvirrecrnrivesiinnnn, 3 17,508 17,448 11,346 214,098 117,809 - — 98,731 8,086 — 12,022 —
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All Returns of Active Foreign Sales Corporations

Table 1.—Assets, Receipts, Deductions, Net Income, Exempt Income and Taxes of FSC, by Major Product or Service—Continued
[All figures are estimates based on samples-——money amounts are in thousands of dollars]

Total Net income . Net exempt income
Major product or service nor-foroign Nom Non-foreign &i’z‘;‘:ﬂ% Net income Deficit Taxable income Non- Total tax tncome tax
deductions inistrati trade inistrati
(14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24) (25)
All products and Services .........c.corverrernersrisassnnens 190,439 1,188,034 243,749 16,145 1,294,109 1,294,919 811 1,291,673 2,006,396 104,534 507,111 505,028
N f d prod and services .. 1,867 106,870 47,369 538 118,746 118,900 153 118,897 199,971 20,355 45,224 45,115
Grains and soybeans.. — 45,795 29,731 59 45,856 45,856 — 45,856 85,864 12,742 17,047 17,024
Cotton ... 6,720 - 285 4614 4,685 51 4,665 12,600 — 1,873 1,873
Crops, except cotton, grains and soybeans . 23 5,495 — 40 1,625 1,637 12 1,637 10,303 — 533 534
Livestock and livestock products . 1,788 762 12,554 45 13,361 13,361 —_ 13,361 1,429 5,380 5,389 5,389
Fishery products and services..... - 3,122 - — 3,122 3,122 — 3,122 6,264 — 1,274 1,273
Metal mining, except iron ores, products and services . - 13,218 - — 13,218 13,218 — 13,218 24,783 — 5,249 5,184
Chemical and fertilizer mineral products and services . — 3,218 — — 3,218 3,218 — 3,218 6,033 — 1,212 1,212
Export management services .. 1 2,886 -22 21 2,885 2,909 24 2,909 5411 -9 1,159 1,159
Computer software - 10,070 — — 10,071 10,071 1 10,069 18,043 — 3,664 3,659
Motion picture distribution .............. - 8,754 1,230 65 10,048 10,048 - 10,048 16,413 579 3,682 3.675
Engineering and architectural servic 1 1,471 —_ -1 1,470 1,473 3 1,473 2,768 - 595 595
Manuf d prod 188,571 1,081,164 196,381 15,607 1,175,362 1,176,020 657 1,172,776 1,806,424 84,179 461,887 459,913
Ordnance and accessories - 562 -31 - 531 562 31 562 268 -13 259 259
Ammunition, except for small arms — 562 -31 - 531 562 31 562 268 -13 259 259
Food and kindred products . 58,712 23,669 3,780 —-208 24,310 24,330 20 21,964 44,379 1,620 7913 7.934
Meat products 39,394 4,279 3,281 -443 4,185 4185 - 4,185 8,022 1,406 1,422 1,445
Canned and preserved fruits, vegetables and
seafo0ds............... — 2,328 — - 2328 2,328 — 2,328 4,364 - 868 866
Grain mill products . — 2,570 — — 2,570 2,570 - 2,570 4,819 - 970 970
Beverages ....... — 3.629 — 1 3,629 3,629 — 3,629 6,805 — 1,384 1,380
Tobacco manutfactures 6 31,634 — 65 31,699 31,699 — 31,699 59,313 — 12,749 12,733
Cigarettes ......... — 26,027 — — 26,027 26,027 — 26,027 48,799 — 10,414 10,398
Tobacco stemming and redrying — 4,711 — — 4711 4,71 — 4,711 8,833 - 2,009 2,009
Textile mill products.... 8,345 1,640 — 85 1,725 1,729 4 1,729 3,074 — 680 680
Yarn and thread mills. . — 204 — - 204 204 — 204 382 — 72 72
Apparel and other finished products made from fabrics
and similar materialS ... 139 268 — - 268 268 — 267 502 - 107 107
Lumber and wood products, except furniture ................... 80,718 30,545 1,261 1,165 32,960 32,962 32,962 57,461 540 12,900 12,863
Millwork, veneer, plywood, and prefabricated structural
wood products ... 80,715 3,302 1,261 1,015 5,577 5,577 - 5,577 6,381 540 2,040 2,039
Furniture and fixtures 320 - - 320 320 - 320 600 — 123 123
Office furniture - 199 - - 199 199 — 199 373 — 74 74
Paper and allied products. 3,160 28,593 1,483 143 30,220 30,222 2 30,213 53,612 636 12,123 12,014
Pulp mills........coooevinenn 8,188 — — 8,188 8,189 2 8,188 15,352 — 3,282 3,282
Paper mills, except building paper mills — 5,642 1,376 — 7.018 7,018 - 7.018 10,578 590 2,820 2,808
Paperboard mills ...........cccoeereinininns — 9,652 107 7 9,765 9,765 — 9,765 18,097 46 3,909 3,903
Converted paper and paperboard products, except
3,160 3,608 — 137 3,744 3,744 — 3,738 6,764 — 1,513 1,486
Paperboard containers and boxes 267 — - 267 267 - 267 500 — 107 107
Building paper and building board mills.. — 1,238 — - 1,238 1,238 — 1,238 2321 — 492 429
Printing, publishing, and allied products . 35 5,855 787 690 6,537 6,544 8 6,544 10978 337 2,366, 2,364
Periodicals: publishing, printing . - 665 -8 — 657 665 8 665 1,247 -4 256 256
BOOKS -..cocvvviceememveeccinniainns - 4,350 — 587 4,937 4,937 — 4,937 8,156 — 1,734 1,732
Chemicals and allied products .. 3,710 228,531 149,947 9,861 290,435 290,465 29 290,436 422,191 64,263 115,820 115,624
Industrial inorganic and organic chemicals. . 3,674 48,641 147,959 7.044 107,642 107,547 5 107,547 90,717 63,411 43,063 42,959
Plastic materials, synthetic and other man-made fivers .. — 88,502 — 83 88,585 88,585 — 88,585 165,684 — 35,406 35,288
Orugs ... RS ESRROTORT 12 33,249 44 1m 33,464 33,474 10 33,445 62,340 19 13,311 13,276
Soaps, d gents and toi preparatnons 2 3,770 — -2 3,768 3,770 2 3,770 7,069 — 1,499 1,498
Paints and allied producits ... 1 960 — 13 972 984 1 984 1,802 —_ 411 411
Gum and wood chemicals .. — 13,071 12 1 13,083 13,083 - 13,083 24,507 5 5,228 5,228
Agricultural chemicals — 2,455 — - 2,455 2,455 — 2,455 4,603 — 969 968
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All Returns of Active Foreign Sales Corporations

Table 1.—Assets, Receipts, Deductions, Net iIncome, Exempt Income and Taxes of FSC by Major Product or Service—Continued
[Al figures are estimates based on samples—money amounts are in thousands of dollars}

] - |

1

. ‘ Total income Direct costs Tota! foreign trade deductions
. Commissions current P -
i i Number of Total i Cost of
M oduct and its | and long-t Non- -
ot produst or service returms wses | Ocatie | “labilies | recspts | AGTINSUSIVG | giinigyatye | Nowioragn | - goods sod Noe- o
. h foreign trade
' Y (@) 3) “) (5) 1(6) Y] (8) (9) (10) [$31] (12) (13)
Manut d prod C d . :
Rubber and miscellaneous plastic products... 65 28,961 24,315 14,832 882,387 68,379 13,307 380 26.135 9,356 - 27,418 1,627
Tires and inner tubes 4 8,735 4,420 517 004 36,560 - 341 - 4375 - 19,456 -
Leather and leather products. 23 60,476 53,566 49,623 597,755 244,670 177,348 99 390,242 6,473 5,925 10,645 9,518
Footwear, except rubber. 7 1,591 1,399 1,125 ,239 | 460 - - - 134 - 192 -
Stone, clay, glass and concrete products 1 22,104 20,366 11,817 518,736 44,808 - - — 3,550 - 24,081 -
Glass products, made or purchased giass . 16 12,753 12,372 6,570 248,269 21,857 - - — 215 - 10,147 -
Primary metal products.. 56 79,273 78,654 48,905 1,060,017 125,099 - 1 16,751 38,440 -~ 68,050
Iron and steel foundries 30 12,170 12,131 2418 169,182 12,601 - - — 217 - 1,152
Rolling, drawing, and extruding of nonferrous metals..... 4 10,441 . 10,427 ,543 18,450 18,450 — - 16,751 180 - 859
Fabricated metal products, except ordnance, machinery ' I .
and transportation equipment 152 99,942 89,251 53,610 1,319,936 170,086 46,634 5,194 76,661 10,509 53 59,099 5,182
Cutlery, hand tools, and general hardware . 44 24,516 23,956 19,256 207,183 19,391 46,634 101 32,974 1,782 53 6.753 5,182
Heating apparatus and plumbing fixtures 32 16,738 14,156 9,590 243,621 45105 L—_- 67 19,913 3,087 - 16,130 -
Fabricated structural metal products 6 1348 339 185 24,389 °1,387 - - - 12 - -
Screw machine products 30 66 63 46 5,000 ' 408 - 2 - - - -
Metal stampings......... 9 . 5241 5,181 513 157,397 16,619 - — - — -— 9,464 -
Machinery, except electrical 356 1,184,080 960.791 594,593 13,356,565 | 2,287,366 81,630 1,177 1,240,125 240,894 1,139 433,282 33,130
Engines and turbines . 13 446,537 275,620 275,726 2,970,279 | 1,344,783 36,891 47 1,091,924 16,834 452 84,287 22,008
Farm machinery and equment ..................................... 16 16,777 15,855 ) 97,270 13,153 9,286 38 8,863 5653 - 9,587 a7
Construction, mining, and materials handling )

SQUIPMENt ..o 38 23,973 10,387 9,367 2,041,420 100,891 , 6,549 135 17,063 19,179 270 35,833 4,262
Metalworking machinery and equipment 13 -4,020 3.769 1,114 70171 287 - — A -— 6,430 -
Special industry machinery, except metalworking .. 23 72,802 46,067 48,879 444,716 72,765 26,996 9,724 40,475 9,255 390 14,349 6,346
General industry machinery and equipment.. 23 12,680 12,471 889 411,470 17,416 — — - 1,725 - 5,499 -
Office, computing, and accounting machines. 124 541,917 540,160 210,963 6,735.710 5,200 - 223 54,920 174,716 - 246,175 -
Service industry machines 35 36,781 29,869 3,456 156, 44,928 —_ — 23,248 2,577 - 12,671 -

Electrical machinery, equipment, and supplies 536 644,947 544,280 314,372 9,746,845 | 1,213,516 167,098 19372 376,445 107,638 70 568,562 21,491
Electrical industrial apparatus 41 11,521 11,446 8,141 312,844 139 - - 2,986 - 7.398
Household appliances.................. 17 17,123 16,614 6,383 632,826 58,889 - — 4,908 14,696 - 35,198 -
Electric lighting and wiring equipment. 5 9,002 8,179 5,982 129,471 13,109 - — - 3,991 - 6,269 -
Radio and television sets, except communication .. 3 15,990 15,659 11,929 88, 5,684 —_ — — 582 - 3,769 —
Communication equipment ..................... 55 93,997 91,093 33,617 1,580,136 199,599 — 6,128 6,457 —_ 126,915 —
Electronic components and accessories. 225 317,613 230,827 168,380 3,884,397 613,690 126,342 885 283,960 45,151 70 277,789 15,998
Transportation equipment..............cc.coeua... 178 915,422 756,415 419,095 23,206,536 | 8,016,074 96,772 648 6,622,026 158,684 6,108 344,824 62,786
Motor vehicles and motor vehicle equlpment €3 393,147 384,512 81,185 11,982,518 297,247 31,607 408 27,236 67,937 — 131,362 4,300
Aircraft and parts........ 76 498,473 .| 348,158 686 10,608,843 | 7,652,902 65,164 240 6,594 789 54,124 6,106 - 176,270 58,487
Ship and boat building and repairing .. 33 1,574 1,543 37 18,002 1,543 - - 207 - 222 .-
Professional, scientific, and controlling instruments; | .
photographic and optical goods; watches and clocks ..... 175 122,480 102,485 53,545 1,832,740 281,367 211,470 89 291,444 28,500 3615 128,962 3,662
Engineering, iaboratory and scientific equipment .. . 46 31,197 30,731 18,308 669 46,895 — - - 12,246 - 36,573 —
Instruments for measuring physical characteristics . 75 29,068 28,141 2,855 493,066 90,825 53 49 - 9,111 - 65,219 24
Optical instruments and I€NSES ................cccorevrriviirnunns 8 7,372 4,067 511 117,114 7.273 - - - - 1,928 -
Surgical, medical, and dental instruments and . !

supphies.....ccoceiiiecnne 30 21111 12,357 3,635 395,406 89,476 — - 62,709 725 9,305 -

PhOtographic equUIPMENt and SUPPHES ..o 16 33,732 27,188 28,236 335484 46.898 211,417 40 228,735 5479 3615 15,937 -3,638
Miscellaneous manutactured products and | ‘

manufactured products not allocable ... 216 78,596 65.428 33,072 782,607 172,149 30,610 605 121,960 9,168 - 41,768 9,824

Toys., amusement, sporting and athletic 53 8,988 7.944 4,054 275,529 35,548 - 3 25,561 848 - 2,185 -
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All Returns of Active Foreign Sales Corporations

Table 1.—Assets, Receipts, Deductions, Net Income, Exempt Income and Taxes of FSC, by Major Product or Service—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Total Net income Neti Net exempt income
Major product or service nan-foreign - ot income Net income Deficit Taxable income N Total tax Income tax
l deé?cdlﬁms Administrative admi'r‘u‘%':;a(ive No?;;%rslgn (ess deficiy Administrative admi':;)srl‘ra(ive
(14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24) (25)
Manufactured products—Continued
Rubber and miscellaneous plastic products... 7 8,993 455 373 9,821 9,831 9 9,831 16,862 195 4,007 4,000
Tires and inner tubes .......... 7 5,949 - 334 6,283 6,283 — 6,283 11,155 — 2,581 2,575
Leather and leather products.. - 3,243 1,603 99 4,945 4,948 3 4,948 6.080 687 1,853 1,849
Footwear, except rubber...... - 93 — — 93 97 3 97 175 - 38 37
Stone, clay, giass and concrete products.... - 7,210 — - 7.210 7,210 — 7,210 13,518 — 3,388 2,783
Glass products, made or purchased glass . — 4,073 — — 4,073 4,073 4,073 7.637 — 1,521 1,521
Primary metal products....... - 14,017 1 14,018 14,018 14,018 26,281 - 5,496 5,482
Iron and steel foundries... — 3,982 — — 3,982 3,982 — 3,982 7.467 — 1,589 1,575
Rolling, drawing, and extruding of nonferrous metals...... — 292 - 292 292 — 292 548 - 117 17
Fabricated metal products, except ordnance, machinery
and transportation equipment 4,749 21,601 9,665 445 31,711 31,719 8 31,719 40,177 4,142 12,309 12,289
Cutlery, hand tools, and general hardware . 27 2,542 9,665 74 12,281 12,281 - 12,281 4,766 4,142 4,854 4,846
Heating apparatus and plumbing fixtures 53 3,152 — 14 3,166 3,166 — 3,166 5,910 — 1,252 1,250
Fabricated structural metal products.... — 475 — — 475 476 1 476 891 — 195 195
Screw machine products........ 7 139 — -5 134 140 6 140 261 - 41 41
Metal stampings......... — 2,489 — — 2,489 2,488 - 2,489 4,666 - 976 976
Machinery, except electrical 10,092 211,661 17,784 1,085 220,112 220,275 163 219,568 381,895 7,658 85,489 85,305
Engines and turbines ...... — 53,156 10,418 47 53,202 53,322 19 53,322 85,483 4,465 21,364 21.271
Farm machinery and equipment 1 1,240 4 37 1,282 1284 3 1,284 2,326 2 492 492
Construction, mining, and materials
equipment 106 16,694 1,601 29 18,324 18,337 14 17,630 31,301 686 7,304 7,282
Metalworking machinery and equipment — 994 — — 994 995 1 995 1,863 — 400 400
Special industry machinery, except metalworking . 8,988 7,429 5,237 735 13,401 13,401 - 13,401 13,929 2,281 4,958 4,958
General industry machinery and equipment .. — 4,145 — — 4,145 4,145 — 4,145 7,772 — 1,590 1,587
Office, computing, and accounting machines 49 119,690 — 174 119,864 119,880 16 119,880 224,415 — 45,941 45,877
Service industry machines ......................... — 1,786 - - 1,786 1,78 - ,786 3415 - 700 700
Electrical machinery, equipment, and supplies 18,842 157,729 3.454 530 161,712 162,018 306 162,018 224,345 1,460 63,071 62,795
Etectrical industrial apparatus. 1 3,378 — 27 3,405 3,405 — 3,405 6.334 — 1,288 1,288
Household appliances............ — 6,533 — - 6,534 6,534 — 6,534 12,250 — 2,610 2,608
Electric lighting and wiring equip! . - 2379 - - 2379 2,379 — 2,379 4,461 — 908 906
Radio and television sets, except communication . 2 670 — -2 668 671 2 670 1,256 — 155 155
Communication equipment ..................... — 25,368 — 1 25,369 25,369 — 25,369 41,187 — 10,135 9,949
Electronic components and accessories. 508 63,917 3,463 377 67,757 68,050 293 68,050 83,446 1,464 26,199 26,178
Transportation equipment...............c.c.......... 9 272,622 357 639 273,618 273,635 17 273,635 388,157 153 108,894 108,809
Motor vehicles and motor vehicle equipment. — 59,068 50 408 59,525 59,525 — 59,525 106,818 21 23,670 23.645
Aircraft and parts............ccccooooeiinn 9 197,057 308 231 197,596 197,604 9 197,604 269,103 132 78,712 78,671
Ship and boat building and repairing .. — 401 — - 401 407 5 407 920 - 61 61
Professional, scientific, and controlling instruments;
photographic and optical goods; watches and clocks ... 27 22,155 5,762 61 22,236 22,259 22 22,259 38,341 2,469 8,713 8,375
Engineering, laboratory and scientific equipment..... — 3,590 — — 3,590 3,590 — 3,590 6.732 — 1,674 1,366
Instruments for measuring physical characteristics 25 9,923 20 24 9,967 9,978 10 9,978 15,641 9 3,525 3,523
Optical instruments and lenses — 1,940 - - 1,940 1,940 — 1,940 3,404 — 804 801
Surgical, medical, and dental instruments and
SUPPHES ..o 2 6,074 — -2 6,072 6,084 12 6,084 11,389 — 2,443 2418
Photographic equipment and supplies — 627 5,742 40 667 667 — 667 1,176 2,461 267 266
Miscellaneous manufactured products and
manufactured products not allocable 21 10,318 73 584 10,976 11,007 31 10,874 18,390 31 3,626 3,624
Toys, amusement, sporting and athletic goods .. — 2,586 — 3 2,589 2,589 — 2,589 5216 — 662 662

Note: Detail may not add to total because only selected products and services are included.
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All Returns of Active Foreign Sales Corporations

Table 2.—Assets, Receipts, Deductions, Net Income, Exempt Income and Taxes of FSC, by Country of Incorporation
[All figures are estimates based on samples—money amounts are in thousands of dollars] '

' Commissi P 4 Total income . Direct costs Total foreign trade deductions
Number of Total mmissions | Total current Schedul Cost of
Count d 1 d long-t: . " Non- "
ounty returns assets ar:ec:?;::;: * an"agir;i%egrm regégisps(s l}grrg;g:‘st‘rr:lgge e:dmin?srt"rm;ve Nor[\;g:’rslgn goods sold Administrative admizgl‘;mive Administrative admiﬁios'(‘r'alive
foreign trade
(1) ) 3) 4) {5) i® 7) 8) 9) (10 (11) (12) (13)
All-countries, total 2,613 5,562,757 | 4,579,930 | 3,116,065 | 84,280,131 | 17,629,033 | 2,658,229 206,584 12,264,906 | 1,787,658 108,169 3,647,521 337,894
Latin America, total 367 665,406 642,325 337,229 | 10,056,683 1,506,824 99,111 2,468 618,742 169,676 452 399,176 36,121
Barbados 163 326,616 316,810 143,069 4,673,668 789,201 38,602 1,416 416,844 54,220 452 184,884 22,047
Jamaica 204 338,790 325,515 194,161 5,383,015 517,623 60,509 1,062 201,898 115,456 - 214,291 14,074
Europe, total 51 958,359 700,187 726,299 | 10,260,889 625,580 1,481,463 7,493 1,141,830 269,155 48,657 314,990 123,165
Nethenands...........coeviii 51 958,359 700,187 726,299 | 10,260,889 | 625580 | 1,481,463 7,493 1,141 .'830 269,155 48,657 314,990 123,165
Asia, total 1 10,526 5,486 7,651 40,315 : - 40,315 — 32,049 - 70 - 5,745
SOUth KOT@a........ueiiii it 1" 10,526 5,486 7,651 40,315 | - 40,315 - 32,049 — 70 — 5,745
2,085 3,805,784 | 3,217,824 | 2,036,760 | 63,549,649 | 15,677,694 998,939 196,623 10,438,023 | 1,347,323 58,990 2,922,250 171,375
380 . 932,007 583,923 604,010 | 16,553,042 | 1 0,172,079 300,248 142,455 8,790,457 203,701 31,733 452,466 35473
1,688 2,960,827 2,623,065 1,426,531 | 46,879,715 5,475,659 698,690 54,052 1,626,705 | 1,141,084 27,257 2,464,901 135,902
17 12,950 10,836 6,219 116,897 . 128,956 - T 116 20,861 2,557 - 4,883 -
Country not stated 100 22,681 14,108 8,125 372,594 , 18,935 38,400 - 34,262 1,505 - 11,106 1,488
Total Net income | Net exempt income
foreig Net income " . - .
Country trade R Non- Non-foreign (less deficit) - Net income Deficit Taxable income | Non- Total tax Income tax
deductions inistrati trade inistrati
(14) (15) (16) (17) (18) | (19) (20) (21) (22) (23) (24) (25)
All countries, total 190,439 1,188,034 243,749 16,145 1,294,109 | 1,294,919 811 1,291,673 2,006,396 104,534 507,11 505,028
Latin America, total 1,286 125,176 10,550 1,182 126,490 126,710 220 126,576 206,755 4,521 49,914 49,836
Barbados...........cccocooiii i 1,245 73,273 10,795 171 73,821 73,830 9 73,830 110,545 4,626 28,423 28,362
Jamaica.......... M 51,903 -244 1,011 52,669 52,881 212 52,746 96,210 -105 21,491 21,474
Europe, total 315 107,968 155,422 7,179 168,724 | 168,735 1" 168,028 197,059 66,609 64,390 64,245
Netherands...........cccovicin s 315 107,968 155,422 7179 168,724 - 168,735 11 168,028 197,059 66,609 64,390 64,245
Asla, total - - 1,765 —_— 1,765 1,765 - 1,765 - 756 508 508
SOUR KOER.......oo oo reesesessenssssiesssnesssoe e - - 1,765 - 1,765 " 1,765 - 1,765 - 756 508 508
us. p I total 188,838 952,292 74,157 7,785 992,676 | 993,245 570 990,842 1,597,352 31,852 390,904 389,107
GUEM . 141,292 264,167 16,730 1,163 272,369 ! 272,391 22 272,385 462,728 7.170 107,848 107,639
U.S. Virgin Islands 47,546 686,659 57,428 6,506 718,726 | 719,273 548 716,876 1,131,877 24,682 282,568 280,979
Other U.S. possessions - 1,465 - 116 1,580 1,580 — 1,580 2,747 - 488 488
Country not stated - 2,599 1,855 - 4,454 l 4,463 9 4,463 5,230 795 1,395 1,332
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All Returns of Active Foreign Sales Corporations

Table 3.—Assets, Receipts, Deductions, Net Income, Exempt Income and Taxes of FSC, by intercompany Pricing Method
[All figures are estimates based on samples—money amounts are in thousands of dollars]

P Total income Direct costs Total foreign trade deductions
Commissions | Total current
ini Number of Total Cost of
Int thod d t d | t - " Non- :
rlercompany pricing me returns assets m:ec:?f:!;llre‘ s B"Iiagi'l‘ilgi'eg'm rgégis;;s ?odr’:a‘i.m:'{r:évee admin:::ralive Nor‘\;;%rg 'an goods sold | yministrative Non- inistrati Non-
9 foreign trade
(1) 2) ) 4) {5) (6) 7) 8) 9) (10) (1) (12) (13)
All returns 2,613 5,562,757 | 4,579,930 | 3,116,065 | 84,280,131 | 17,629,033 | 2,658,229 206,584 | 12,264,906 | 1,787,658 108,169 3,647,521 337,894
Returns showing intercompany pricing
hod, total 2,324 5,499,288 | 4,526,260 | 3,087,591 | 84,244,851 | 17,629,033 | 2,658,229 205,401 12,264,906 | 1,787,650 108,158 3,647,188 337,722
1.83 percent of gross receipts method only.................... 384 259,296 227,586 138,802 8,103,806 877,453 - 41,596 495,609 92,080 — 234,580 —
23 percent of combined taxabte income method only.... 1,412 1,700,063 1,505,703 846,153 | 21,702,431 4,399,039 — 33.411 1,848,352 617,832 — 1,410,260 —
Section 482 method only 188 794,937 459,671 767,006 2,606,882 — | 2.553,084 127,456 1,891,315 — 77,750 — 300,672
1.83 and 23 percent methods 317 2,668,398 2273121 1,306,562 | 51,270,070 | 12,217,501 — 2,626 7.940,391 | 1,066,876 - 1,965,424 169
23 percent and section 482 methods .. 3 19,532 16,891 13.253 56,951 6,894 32,992 74 31,283 211 1,674 1,084 4171
1.83 percent and section 482 methods .. 15 28,643 16,799 9,778 169,023 34,373 15,521 123 34,941 194 949 7,657 4,160
All three methods 5 28,419 26,489 6,037 335,688 93,773 56,632 116 23,015 10,458 27,785 28,182 28,548
Returns not showing int pany pricing method .. 289 63,469 53,669 28,474 35,280 - - 1,183 - 8 1 334 172
o Total Net income N Net exempt income
P fi i 1 s . s .
Intercompany pricing method trade h o Non_ Non-oreign (Ieass":!‘;oﬁmci?) Net income Deficit Taxable income Administrative Non- _ Total tax Income tax
deductions trade administrative
(14) (15) (18) 7 (18) (19) (20 (21) (22) (23) (24) (25)
All returns 190,439 1,188,034 243,749 16,145 1,294,109 1,294,919 811 1,291,673 2,006,396 104,534 507,111 505,028
Returns showing intercompany pricing
hod, total 189,779 1,188,154 243,871 15,622 1,293,827 1,294,191 364 1,290,945 2,006,610 104,585 506,983 504,901
1.83 percent of gross receipts method only................... 40,339 51,261 — 1,257 46,216 46,335 119 46,307 95,386 — 17,871 17,538
23 percent of combined taxable income method only.... 30,185 403,147 — 3,226 405,389 405,390 — 403,013 718,233 — 156,895 156,663
Section 482 method only 117,872 — 238,067 9,584 104,528 104,770 242 103,930 — 102,097 40,691 40,612
1.83 and 23 percent methods 1,369 709,857 -119 1,257 710,995 710,997 2 710,997 1,148,200 -51 280,993 279,579
23 percent and section 482 methods .. — 1415 1,507 74 1,996 1,996 - 1,996 779 646 779 776
1.83 percent and section 482 methods .. 2 869 446 120 1,435 1,435 — 1,435 1,629 191 446 445
All three methods 1 22,605 3,970 105 23,267 23,267 — 23,267 42,384 1,701 9,309 9,287
Returns not showing int pany pricing method .. 660 -120 -122 523 282 728 447 728 -214 -5 128 127
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Interest Charge-Domestic International Sales Corporation
Statistics for 1987

Interest Charge-Domestic International Sales Corporations (IC-DISC’s) filed 1,185 income tax returns for Tax Year
1987. An IC-DISC is a domestic corporation created to export U.S. products. The IC-DISC provisions were added to the
Internal Revenue Code in 1984 to replace the then-existing DISC rules. To qualify to be an IC-DISC, at least 95 percent
. of the corporation’s assets must be “qualified assets” and at least 95 percent of its gross receipts must be “qualified export
receipts.” Qualified assets includes property related to exporting. Qualified export receipts includes gross receipts from
the sale of qualified assets and various other income related to exporting.

The income of an IC-DISC is generally exempt from U.S. tax. However, certain income of an IC-DISC is taxed to the
shareholders of the IC-DISC, generally, U.S. parent corporations. First, the shareholders of the IC-DISC are subject to tax
on actual distributions received from the IC-DISC that have not been taxed previously. In addition, the IC-DISC is deemed
to distribute annually to its shareholders certain types of income earned by the IC-DISC, including the net income from
any export gross receipts over $10 million. Finally, any undistributed income of the IC-DISC is subject to a tax deferral.
However, the shareholders of the IC-DISC must pay an interest charge on the tax that would have been imposed on this
income had it not been subject to deferral.

Most IC-DISC returns were filed for companies exporting manufactured products. The largest product groups were
electrical machinery, equipment and supplies (18 percent of all IC-DISC’s) and machinery, except electrical machinery
(14 percent). For 1987, IC-DISC’s reported current-year total export gross receipts of $3.6 billion and taxable income of
$258 million. (Although generally not subject to tax, an IC-DISC must compute taxable income for use in calculating the
“deemed distribution” to shareholders. Taxable income is equal to net income reduced by the net operating loss and
dividends-received deductions.) IC-DISC’s made deemed distributions to shareholders of $49 million and reported tax-
deferred income of $267 million (see Table 1). :
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All Returns of Active Interest Charge—Domestlc Internatlonal Sales Corporations ‘
Table 1.—Assets, Receipts, Deductions, Income and Dlstrlbutions of IC-DISC and Total Export Gross Recelpts of IC-DISC and Related U.S. Persons, by

Major Product or Service

[All figures are estimates based on samples—money amoums are in thousands of dollars] -

!

|

. . . o .| Total qualified erl‘aliﬁeq . Other Costof Total export Exoon
. . Number of Total - - Qualitied: - Export - otal current ! export export receipis qualified 51 0 promotion xpor Net income
Major product or service ‘r‘étnurnrso asseats ::s:alls pr;ggrty ‘ anﬁalgirl\ig;:rm | ;%c:a?‘:l?gg 1ro(r;'| ;:;6 snals 1 ',:ég?? s:ues and Bnd other promotion (oss defici)
" " recaipts property receipts % )
) @ (3) 4) (5) | 6), 7) (8) (9} (10) - (1) (12)
All products and services 1,185 910,910 : 900,105 46,401 318,316 ' 1,829,245 1,673,285 145,354 1,248,988 323,505 250,079 . 256,752
No f d products and Services ...........cccvreeenne 100 A 54;215: ' 153,432 1,385 ‘62,408 346,754 217,186 125,353 - 172,657 132,715 120,001 ° 41,382
Grains and soybeans 21 8,040 8,040 — 1,102 [ . 26,377 25,343 897 21,876 774 752 3,727
Crops, except cotton, grains and soybeans. 23 27,056 26,955 41 10609 |l 96,515 95,392 842 74,546 12,882 3,336 - 9,086
Livestock and livestock products.................. 6 118,315 17 640 475 112597 |, 42,943 38,947 268 37,338 ,284 404 3.321.
Chemical and fertilizer mineral products and services .. 3 . 423 423 — : — | 282 27 6 — 1 — 281,
Export management services.. 3 - 350 .. 350 - 414 | 24 — 23 - 213 - -190
Computer software ........... 1 30,492 30,489 — o= 12,627 11,038 1,569 - — 1,216 1,216 11,411
Motion picture distribution ... 3 52,469 52,468 - 36,193 | 115,513 1,560 113,953 — 110,282 110,197 | 5.230
Engineering and architectural services.. 4 2,181 2,180 — 621 | 2,837 — 830 1,572 750 637 - 515
Manuf: d product 1,085 \..7516”,695. 746,673 45,016 255,908 | 1,482,490 1,456,099 20,001 1,076,331 190,790 130,078 | 215,370
QOrdnance and CCESSOMES ................oo.eerirnrersrreseessensenes 3 Y 1,765 1,754 327 690 4741 4615, 126 2,651 1,630 1,120 - 460
Food and kindred products.. 51 40,174 40,125 4,619 14,587 115,527 114,613 - 638 93,599 13, 597 6,896 8,331
Meat products . 9 6,139, 6,139 660 2,596 33,701 33,332 * 103 28,438 3.932° 881 1,332
Canned and preserved fruits, vegetables and seafoods ... 4 6,330 6,330 1,407 756 25,845 25,701 59 21,981 2,084 1,552 1,780
Confectionery and related products... 3 1,167 1,167 — 87 4,503 4,503 — 3,675 304 266 . 524
Beverages.............. 10 8,743 8,714 2,034 1,520 11,620 11,362 259 7.011 2,046 965 2,563
Textite mill products 33 20,836 20,743 2,969 7,841 v 48,252 46,293 1,902 35,367 . 8,158 6,577 « 4727
Yarn and thread mills . . 3 448, 446 42 388 91 91 — 86 . 20, - -14
Apparel and other finished products made from fabrics and s " ) oo
similar materials 12 8,336 8,336 1397 4378 29,944 29,813 132 25,900 ‘2,233 1,923 1.811
Lumber and wood products, except furniture . 21 19,556 19,498 4,792 - 3,198 70,718 70,180 144 55,166 ~'7,460 3,807 8,092
Sawmills and planing mills ... 3 6,360 6,307 3,168 907 18,193 17,961 .4 14,302 2,611 815 1,280
Millwork, veneer, plywood, a t e . ' : : :
wood products 10 ‘3,514 3514 280 927 16,039 15,997 35 12,841 .1,052° 852 ° 2,146
Furniture and fixtures. 13 5,837 5,837 229 3,453 10,657 10,645 6 8816 1,213 996 - 629
Household furniture .. 4 2,437 2437 149 1,357 5,927 ' 5,927 1 5,078 593" 593 257
Paper and allied products 18 19,933 19,933 212 11,568 62,654 62,487 167 44 317 14,861 1,397 3,477
Paper mills, except building paper mills . 3 10,861 10,861. 20 8,873 47,274 47,239 35 33,151 ~ 13,647 an | .. 476
Converted paper and paperboard products, excep! oxes. 9 6,705 6,705. 192 1,951 9,926 9,853 73 7,058 650 489 2.218
Paperboard containers and boxes . 3 1,741 1,741 —_ ) 706 4,233 4,185 48 4,109 2_7_ 19 . 98
Printing, publishing, and allied products .. 17 22,150 21,843 131 5,106 30,739 30,126 159 20,139 2,576 1,850 8,024
Periodicals: publishing, printing.. 7 9,189 9,189 87 2,869 8,905 8,709 149 4,444 686 571 3,775
Books 8 12,501 12,194 44 2,182 15,511 15,501 10 11,114 1,385 870‘ *3.012
Chemicals and allied products 46 55,768 55,686 1,675 30,064 | 137,606 134,772 1,508 113,460 11,183 6,866 12,963
Industrial inorganic and organic chemicals . 5 22,031 22,031 541 19,091 70813 70,299 -475 64,385 2,805 1,291 ‘3,523
Plastic materials, synthetic and other man-made fibers 7 11,623 11,622 437 3,553 19,319 18,966 105 13,299 3,033 2,615 2987
DIUGS coovv et 4%, 4,938 4,938 — 2,984 10,773 9,877 21 9,194 1,032 374 547
Soaps, detergents, and toilet preparations .. 6.+ 4,878 4878 178 6,778 6,617 150 : 4,274 383 263 - 2121
Paints and allied products..................... 16t 2,312 2312 152 1,114 4,596 4,410 33 2,007 1,707 1,274 . 881
Petroleum refining and related products .. 5 3,449 3,449 - 313 3,166 3,120 43 960 1,025 778 1,180
Rubber and miscelianeous plastics products.. 17 15,158 15,158, 1,073 5,379 ' 32273 31,147 1,110 25,567 2,388 1,865 4318
Leather and leather products ...................e.c.. 9 7.410 7,410' 1,339 . 5,291 31,221 31,204 A 26,608 3,482 1,740 1131
Handbags and other personal leather goods. 5 266 266 - .- - 48 © 48 - — — - 48
Stone, clay; glass, and concrete products 8 4,609 4,609 106 392 4,807 4,578 12271 324 336 229 4,147
Glass products, made or purchased glass.. 4 1,455 1,455 106 154 2,417 v 2,280 137 . 115 54 7 2,249

0.
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All Returns of Active Interest Charge—Domestic International Sales Corporations
Table 1.—Assets, Receipts, Deductions, Income and Distributions of IC-DISC and Total Export Gross Receipts of IC-DISC and Related U.S. Persons, by

Major Product or Service—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Current-year total export gross receipts

Taxable Adjusted Deferred of IC-DISC and related U.S. persons
income IC-DISC il
Total amount Current-year IC-DISC
Net Taxable attributable income Total actual
Mafr procuct o sonica neome | Ot | come | Cowom’ | aect | ghmed, | Wdered | RS, | damion | om | o oecs | et
export receipts computation shareholders amount pel}s(:.TSf secx%apl
(13) (14) (15) (18) (17 (18) (19) (20) 21) (22) (23) (24)
All products and services 260,250 3,498 258,130 33,992 217,343 48,888 209,556 267,322 92,858 4,118,994 3,622,605 496,389
N f d prodi and services ..........ccusiivnease 41,668 286 41,542 5,189 36,066 -6,795 34,748 32,064 11,741 676,375 621,225 55,150
Grains and soybeans 3,739 12 3,739 387 3,303 456 3,283 3,909 6,435 157,358 157,358 —
Crops, except cotton, grains and soybeans... 9,171 84 9,164 1,772 7,169 2,050 7,113 5,789 2,498 187,557 160,631 26,927
Livestock and livestock products 3,321 - 3.321 213 3,109 264 3,058 3,292 618 64,008 64,008 —
Chemical and fertilizer mineral products and services . 281 — 281 - 281 17 264 133 - 31,680 5,755 25,925
Export management services. - 190 — — — — — — — 22 22 —
Computer software ................. 11,411 - 11,411 218 11,177 891 10,520 10,855 42 44,292 41,993 2,299
Motion picture distribution 5,230 — 5,230 1,968 3,263 2,160 3,071 2,068 — 123,654 123,654 —
Engineering and architectural services 515 — 515 - 515 30 485 941 338 3,975 3,975 —
Manufy d prod 218,582 3,211 216,587 28,803 181,277 42,094 174,808 235,258 81,116 3,442,619 3,001,381 441,239
Ordnance and accessories 460 — 460 - 394 88 372 687 244 7.196 7,196 —
Food and kindred products 8,602 n 8,468 1,123 7,000 1,795 6,679 16,468 5,163 407,495 306,400 101,095
Meat products . 1,332 - 1,198 83 1,058 183 1,015 1,786 21 69,039 45318 23721
Canned and preserved fruits, vegetables a 1,780 — 1,780 730 1,050 778 1,009 2,966 36 25,718 25,718 -
Confectionery and related products........ 524 — 524 — 524 15 509 548 9 5,675 5,575 —
Beverages..........cococvieennn . 2,563 — 2,563 — 2,305 394 2,169 7,584 546 72,606 32,476 40,130
Textile mill produets ..........cccvvvinnnnne e 4,758 31 4,758 13 4,664 270 4,494 7,609 4,682 116,668 95,435 21,234
Yarn and thread mills - 14 — - — — - — — 91 91 -
Apparel and other finished products made from fabrics and
similar materials 1,871 60 1,871 74 1,798 138 1,733 1,392 78 40,657 38,892 1,765
Lumber and wood products, except furniture 8,092 — 7,890 750 7,079 928 6,962 5,737 1,016 126,634 100,770 25,865
Sawmills and planing mills 1,280 - 1,222 — 1,222 — 1,222 866 — 24,029 17,961 6,068
Millwork, veneer, plywood, and prefabncated structural
wood products . 2,146 — 2,146 — 2,118 50 2,096 360 34 17,722 17,651 7
Furniture and fixtures.............ccouveencrenns 918 289 918 - 918 18 900 1,457 225 17,086 17,086 —
Household furniture ..............cceceeiininicnineeeninens 257 — 257 — 257 13 244 504 51 5927 5,927 -
Paper and allied products ... 3,477 — 3,477 — 3,416 17 3,359 3,207 1,314 136,993 101,672 35,321
'aper mills, except burldxng paper Mills .......cccerermnirenenn 476 - 476 - 476 — 476 768 476 47,238 47,238
Converted paper and paperboard products except boxes. 2,218 — 2,218 - 2,157 117 2,101 2,338 734 68,722 33,401 35,321
Paperboard containers and boxes... . 98 — 98 - 98 — 98 101 — 4,185 4,185
Printing, publishing, and allied products. 8,088 63 8,063 1,933 6,119 2,257 5,806 8,427 1,989 49,710 49,710 —
Periodicals: publishing, printing............ 3,775 - 3,775 970 2,794 1,102 2.673 3,461 1,085 23,671 23,671 -
Books 3,076 63 3,051 963 2,089 1,082 1,969 4,948 18 20,122 20,122 —
Chemicals and allied products................. 12,990 28 12,956 380 12,355 1,009 11,981 13,855 5,685 169,576 165,935 3.641
Industrial inorganic and organic chemicals 3,623 - 3,489 377 3,031 615 2,873 1,506 2934 73,095 70,345 2,750
Plastic materials, synthetic and other man-| 2,987 — 2,987 2,948 138 2,849 4,569 696 22,806 22,806 -
Drugs 565 18 565 - 565 1 554 1,002 100 10,768 9,877 891
Soaps, detergents, and toilet prepar 2,121 - 2,121 - 2,073 89 2,068 2,329 86 15,187 15,187 -
Paints and allied products 891 9 8N - 866 59 832 445 900 8,901 8.801 -
Petroleum refining and related products ........ 1,180 - 1,180 - 1,180 14 1,166 1,916 193 14,044 14,044 -
Rubber and miscellaneous plastics products.... 4319 1 3,693 109 3,366 430 3,262 3,833 95 51,655 51,655 —
Leather and leather products 1,131 - 1,131 - 1,131 20 1,126 837 146 36,330 36,330 -
Handbags and other personal ieather goods... 48 - 48 — 48 3 45 206 — 709 709 -
Stone, clay, glass, and concrete products 4,147 - 4147 618 3,455 733 3,419 1,486 2,190 71,598 47,887 23,711
Glass products, made o purchased glass. 2,249 - 2,249 618 1,631 622 1,627 266 1,699 58,587 34,876 2371
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All Returns of Active Interest Charge—Domestic International Sales Corporations—Continued

Table 1.—Assets, Receipts, Deductions, Income and Distributions of IC-DISC and Total Export Gross Recelpts of IC-DISC and Related U.S. Persons, by

Major Product or Service—Continued

[All figures are estimates based on samples—money amounts are in thousands of doliars]

1

Total qualmed

Qualitied

t Other Total export
o Total current export export receipts 6 Cost of * Export N
; Number of Total Qualified Export qualified promotion : Net income
Major T SOrvi and long-term receipts and from the sale sales and romotion i
lor product or service returns assels assels property liabili%es nonq?:ahhed of export (gég?':s operations ::d ?:::s' gxpensas (less deficit)
| feceipts property P pe!
(1) 2 (3 4 (5) .6 () (8) (9) (10) (11} (12)
Manuf d products—Continued A
Primary metal_products 55 25,897 25,897 106 3,560 70,621 70,437 179 60,186 1,643 933 8,792
tron and steel foundries . 3 875 875 - 703 | 4,440 4,440 — 3,947 46 21 447
Fabricated metal products, except ordnance, machinery, ' ‘
and transportation equipment 78 38,604 38,542 2,588 8,276 | 48,323 47,096 1,118 29,031 6,306 4910 12,986
Cutlery, hand tools, and general hardware 5 1,492 1,492 388 4,004 4,004 — 2,412 935 834 657
Fabricated structural metal products 3 2,460 2,460 — 584 | 4,087 3,954 133 3,089 222 213 777
Metal stampings 7 2,155 2,154 8 98 24 2,136 — 1,491 30 8 620
Machinery, except electrical . 169 104,173 100,133 4,558 27,325 ‘,166,430 162,133 3,573 114,31 22,883 17,028 29,236
Engines and turbines........ 5 4,0 K 9 2815 . 16,352 15,320 32 14,322 393 206 637
Farm machinery and equipme! . 5 2017 2,017 — 119 2,301 2,255 47 613 840 409 848
Construction, mining, and materials handling machinery ... | 18 19,430 16,433 2,306 6,048 | 14,340 13,500 416 8,125 4,028 3,313 2,187
Metalworking machinery and equipment.............cccccovnn. 11 4,941 4,938 — 1,335 8,076 7.819 256 6,253 785 632 1,038
Special industry machinery, except metalworking L
machinery 38 24,530 24,529 1875 . 7,714 59,457 57,694 1,671 43,275 8,032 5,238 8,150
General industrial machinery and equipment .. 17 9,610 9,610 1 1,849 + 18,823 18,642 181 14,547 2,008 1,803 2,268
Office, computing, and accounting machines 8 4,801 3,789 — 476 o327 3,009 150 1.142 275 194 1,800
Electrical machinery, equipment, and supplies 209 121,839 118,501 6,072 37,409 1207,564 202,995 3,781 146,093 28,733 23,798 32,738
Electrical industrial apparatus .. 36 3.271 3.27 1,559 7,175 ,154 12 5,368 645 499 1,162
Household appliances 3 4,451 4,451 —_ —_ I 1157 1,022 135 — —_ -_ 1,157
Radio and television recewmg sets, except communication
types . 3 1,614 1,614 500 605 2,009 1,991 18 1,401 451 406 157
Communication equment ............. 21 5,718 5,715 517 429 4,686 4,281 332 2,280 615 512 1,792
Electronic components and accessories 60 54,940 51,649 4,022 16,793 94,560 93,165 1,224 67,632 14,142 11,878 12,786
Transportation equipment .. 73 75,552 75,234 8,534 24,537 145,162 142,925 1,753 101,162 20,776 15,719 23,224
Motor vehicles and moto 47 37,211 37,204 2,124 7,947 54,082 52,813 937 36,445 5,456 3,954 12,180
Aircraft and parts ... 18 33,180 32,875 5,843 14,946 . 79,105 78,322 639 57,359 14,053 10,742 7.693
Railroad equipment 3 2,271 227 266 1,247 4,875 4,774 101 2,290 438 343 2,147
Professional, scientific, and controlling instruments;
photographic and optical goods; watches and clocks......... 138 83,134 83,021 2,426 25,426 ‘ 107,336 105,112 2,064 60,309 13.472 9,802 33,555
Engineering, laboratory, and scientific and research . '
instruments 25 46,289 46,289 1,704 16,100 ! 49,577 48,280 1,257 24,676 3,802 2,612 21,099
Instruments tor measuring physical characteristics . 66 13,107 12,997 50 3,633 13,466 13,310 153 6,958 2,701 2,346 3,806
Surgical, medical, and dental instruments and supplies 29 16,961 16,958 671 3,882 « 32,289 31,620 611 19,786 6,019 4,621 6,484
Ophthalmic goods ...........ccccceennirne 7 3,225 3.225 — 200 . 8424 8,364 27 6,966 33 21 1,425
Photographic equipment and supplies .. 12 3,552 3,552 - 1,612 3,580 3,538 16 1,923 917 202 741
Miscellaneous manufactured products.. 110 81,741 80,188 3,122 37.112 153,331 150,503 1,341 111,558 26,691 21,707 15,083
Musical instruments ...................... 5 4,025 4,025 - 2,238 . 9615 9,490 124 8,469 340 167 806
Toys, amusement, sporting and athletic goods . 13 7,189 7,145 101 678 I 11,826 11,286 183 6,534 2,374 2,173 2,918
Pens, pencils, and other office and artists’ materials .......... 4 2,108 2,108 — 945 18,423 8,421 2 6,597 1,524 896 302
Costume jewelry, costume novelties, buttons, and ';
miscellaneous notions, except precious metal................. 5 322 322 —_ 66 , — — — — 1 - -1
|

[4]
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All Returns of Active Interest Charge—Domestic International Sales Corporations
Table 1.—Assets, Receipts, Deductions, Income and Distributions of IC-DISC and Total Export Gross Receipts of IC-DISC and Related U.S. Persons, by

Major Product or Service—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

r_,—_——- ‘Cunenl- ar total export gross receipts
mg I‘gj‘g‘gg f:;e_(grseg o Io_OISC and relatod LIS persons
: : Total amount Current-year I
" . Net s Taxabi ttributable h Totat actual
Major product or service income Deficit income aloneﬁpe? su:nbc;gg:e'lo dmanu‘:gd :a:;ng’:r;ed re:’ocg::m distributions Total C-DISC's mﬁ:&f"&'s
alifi eterral
exp%l:l receipts computation shareholders amount perlgsl S%?m
(13) (14) (15) (16) (17) (18) (19) (20} (21) (22) 23) (24)
Manufa d products—Continued
Primary metal products .... 8,792 - 8.792 2678 5978 3,053 5,739 12,152 3477 183,190 132,525 50,666
Iron and stee! foundries 447 — 447 - 447 10 438 — 289 11,140 11,140 -
Fabricated metal products, except ordnance, machinery,
and transportation equipment 12,986 — 12,968 1,334 11,129 2317 10,683 14,231 4,328 191,984 186,792 5,191
Cutlery, hand tools, and general hardware .. 657 - 657 — 657 — 657 481 482 8,153 8,153 —
Fabricated structural metal products.. 77(7) - 773 — 23(1) 1?; ggg , g;g 1@ :g:; ; 1(7).2;.; 2,579
Metal stampings ............... 62 — 62 — | 3 \ -
Machinery, except electrical 30,383 1,147 30,189 2,622 26,996 4,335 26,005 34,011 6,844 422,797 395,901 26,896
o amineny e ¢ 838 - 828 - 808 % %9 264 S I B -
arm machinery and eq . 84 — 4 — — t g —
Construction, mining, and materi 3,187 999 3,187 1,045 2141 1,204 2,019 3,778 1,312 50,620 44217 6,403
Metalworking machinery and equipment 1,038 — 1,038 — 936 145 893 2,969 355 8.308 8,308 -
SDECiz' Japysiry machinery. except melaworking 9 7.6 677 7,305 6,586 708 105,748 100,256 5492
MaChiNery ... . 8,150 — 7,957 302 641 ., \ 8 } \
General industrial machinery and equipment.. 2,284 16 2,284 — 2,284 114 2,170 3,520 77 34,493 33,781 712
Office, computing, and accounting machines . 1,800 - 1,800 - 1.676 150 1,650 3,088 1,735 12,168 11,532 636
Electrical machinery, equipment, and supplies 33,126 388 33.015 1.330 30,291 4,003 29,029 39,267 10,362 550,412 421515 128,897
Electrical industrial apparatus . 1,162 — 1,162 — 1,159 17 1,145 947 605 18,553 18,553 -
Household appliances 1,157 — 1,157 — 1,157 49 1,108 538 13 14,081 14,081 -
Radio and television receiving
types 161 4 161 — 143 27 135 725 — 5,829 5,829 -
Cg&mumcaﬁon equipment.. 1,792 — 1,754 — 1,670 166 1,588 3,023 2,689 22,286 22,286 —
Electronic components and accessorie 12,806 20 12,806 628 11,592 1,713 11,104 17,629 2,219 262,259 138917 123,341
Transportation equipment ..............ccc...... 23,266 42 23,196 3,080 19,120 4,628 18,576 23,339 15,374 308,800 300,391 8,409
Motor vehicles and motor vehicle equipment . 12,222 42 12,152 2,253 9,192 3,214 8,042 12,325 6,747 195,079 186,670 8,409
Aircraft and parts ... . . 7.693 — 7,693 827 6,642 1,212 6,486 9,721 5,337 85,047 85,047 -
Railroad equipment...........c....oo.oceeiniioiin e 2,147 - 2,147 — 2,100 157 1,991 — 2,147 11,574 11,574 —
Professional, scientific, and controlling instruments;
photographic and optical goods; watches and clocks......... 34,011 456 33,697 11,650 20,618 13,855 19,858 24,342 15,496 263,160 261,519 1,640
Engineering, laboratory, and scientific and research
INSITUMENtS........oooviiieneccce 21,099 — 20,830 11,117 8,477 12,672 8,172 8,561 12,970 134,010 134,010 -
Instruments for measuring physical characteristics ..., 4,249 443 4,223 — 4,107 299 3.924 5,494 957 45,244 45,244 -
Surgical, medical, and dental instruments and suppli 6,497 13 6,486 532 5.920 731 5,755 7,525 1,252 62,748 62,748 -
Ophthalmlclgoods_ .......................... e 1,425 -- 1,425 — 1,398 103 1,325 1,798 301 12,273 10,632 1,640
Photographic equipment and supplies . 741 —_ 732 - 716 51 682 964 16 8,885 8,885 -
Miscellaneous manutactured products .. 15,518 435 15,251 1,110 13,805 2,070 13,205 20,723 2,215 275,220 268,312 6,908
Musical instruments ...............oc...... 806 — 806 — 806 47 758 967 — 15,694 15,694 -
Toys, amusement, sporting and athletic goods 2918 — 2918 — 2,784 275 2,643 3.779 174 38,703 38,703 —
Pens, pencils, and other office and artists' materials . 302 — 294 — 294 17 276 414 17 9,361 9,361 -
Costume jewelry, costume novelties, buttons, and
miscellaneous notions, except precious metal .. — 1 - — — — — — — — - -

Note: Detail may not add to total because only selected products and services are included.
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Selected Historical and Other Data

Table 1.~Individual Income Tax Returns: Selected Income and Tax Items for Specified Tax Years, 1970-1 990
[All figures are eslimates based on samples—monsy amounts are in thousands of dollars] )

ltem 1970 1975 1980 1985 1988 1989 1990
(1) 2) 3 “) 5) (6) @

All returns 74,279,831 82,229,332 93,902,469 101,660,287 109,708,280 112,135,673 113,798,774
Form 1040 returns 74,279,831 54,527,726 57,122,592 67,006,425 71,359,242 71,563,456 69,119,859
Form 1040A retums ... NA 27,701,606 36,779,877 18,124,702 19,066,165 20,478,063 26,124,769
Form 1040EZ retums ... NA NA N/A 16,529,160 19,282,873 20,094,154 18,554,146
Adjusted gross income (AGI). 631,692,540 947,784,873 1,613,731,497 2,305,951,483 3,083,019,783 3,256,358,156 3,431,905,535

Salaries and wages: .

NUMbOT Of TBIUMS. ..ccurvrirssecserearsnsnsniaes 66,965,659 73,520,046 83,802,109 87,198,001 93,257,370 95,487,922 87,047,591
Amount. 531,883,892 795,399,482 1,349,842,802 1,928,200,978 2,337,984,129 2,449,530,553 2,615,308,614
Taxable interest received: )
Number of retumns..... 32,630,355 40,378,240 49,019,575 64,526,434 69,421,338 69,881,648 70,563,618
Amount 22,021,267 43,433,554 102,009,444 182,109,194 186,981,638 220,015,823 222,993,801
Tax-exempt interest: 2 .
Number of returns..........ceocevessmmsnnenens na. n.a. na. n.a. 3,614,401 3,730,291 3,941,992
Amount n.a. na. n.a. n.a. 32,811,274 37,589,693 40,638,717

Dividends in AGI: 3 .

Number of returns.........ceevenesnsnernsnenes 7,729,939 8,853,491 10,738,982 15,527,579 22,903,155 23,079,592 22,921,454

Amount 15,806,924 21,892,126 38,761,253 55,046,351 77,329,507 81,309,036 80,119,349
Business or profession net income: i

Number of retums ............cecaciamrsnesanee 4,827,064 5,434,857 6,305,794 8,640,701 10,491,980 11,017,545 11,220,734

Amount 33,542,837 44,861,623 66,995,010 98,775,563 145,517,755 152,416,377 . 156,865,088
Business or profession net loss: 4

Number of returns..........cceesemrseesinsanens 1,332,921 1,807,685 2,675,325 3,259,640 3,079,460 3,143,151 3,408,324

Amount R 2,988,636 5,440,145 11,865,856 20,002,986 19,194,505 19,678,697 18,288,820
Net capital'gain in AGI:S

Number of returns 5,488,224 5,798,724 8,015,377 9,991,808 9,678,528 10,722,512 9,152,348

Amount 10,655,553 16,034,430 33,092,772 72,183,321 161,874,539 153,613,725 119,344,320

Net capital loss in AGI:

Number of returns.........ccecvrreenreeecssneenee 2,474,439 2,513,399 1,955,544 2,667,409 4,630,707 4,337,150 5,010,826
Amount 1,648,870 1,727,272 3,063,698 3,905,541 8,106,330 7,882,795 9,404,998

Pensions and annuities in AGI: € :

Number of returns .... 3,249,558 5,088,937 7,373,704 13,133,295 16,481,248 16,816,830 17,154,637
Amount 7,878,808 20,886,871 43,339,736 95,096,003 138,785,886 147,358,442 160,978,202

Unemployment compensation in AGI: 7 ) :

Number of retums.........ccevceenierssirnennes N/A NA 1,798,210 4,771,546 6,974,262 7,175,322 8,079,878 |
Amount eereieetereresesseensassstaseneessen - - ~“NA N/A 2,028,456 6,355,539 - 11,626,600 12,095,062 15,569,487 _

Social security benefits in AGI: ’ .

Number of retums..... NA NA N/A 2,956,073 4,024,093 4,675,100 5,132,891

Amount NA NA N/A 9,594,182 14,361,470 17,347,058 19,948,743
Rent net income: 8

Number of Fetums ........ccccevvvererassennns 3,595,041 3,737,264 3,653,996 3,541,964 3,722,828 3,766,547 3,903,073

Amount 4,684,370 8,053,518 3,664,671 16,340,008 21,139,837 23,912,182 25,200,601
Rent net loss:8 ) .

Number of retumMS.......ourresrecisarcrnenns 2,458,608 2,834,547 3,809,821 5,390,750 5,157,554 5,245,122 5,020

Amount 2,457,918 4,621,220 13,464,274 36,163,023 33,004,254 33,301,182 31,038,660

Royalty net income: 9 .

Number of retums.........cceveicvsanesnasans 473,160 547,192 707,018 960,701 1,066,348 - 1,104,224 1,141,577
Amount. 877,108 1,867,085 4,213,345 7,243,748 3,804,387 4,047,260 4,244,894
Royalty net loss: @
Number of returns......c..cceveernrererserrenee 32,691 24,809 37,297 77.189 83,318 61,368 49,022
Amount 70,741 97,700 308,361 385,360 91,684 99,096 122,010
Partnership and S Corporation net -
* income:
NUMBET Of FBIUMS ....ecoreressiriassssmmsanens 2,200,000 '° 2,500,000 10 3,200,000 10 2,477,459 2,902,129 3,098,635 3,041,973
Amount 12,637,912 10 12,811,091 1o 10,099,346 1© 48,477,552 100,918,463 107,373,738 106,628,194
Partnership and S Corporation net loss:
Number of retUmMS .......c.oemumressissiees (10) (1) (19) 3,010,212 2,997,094 2,829,653 2,621,763
- Amount : (10) (19) (19) 51,004,143 43,838,237 11 44,281,682 1] . 32,306,368 1

Estate or trust net income:

Number of retums..........ocvcerevrnesarsessenns 673,700 676,691 865,381 1,075,119 629,013 470,841 430,924
Amount. 1,533,321 2,740,733 4,974,127 10,328,599 4,559,070 4,502,464 4,193,922

Estate or trust net loss:

Number of returns...........cccesevcecrrisranns 41,473 56,990 40,916 73,534 67,540 81,656 70,707
Amount 84,521 186,410 414,096 652,621 464,811 543,568 416,277

Farm net income:

Number of retumMSs ........eveierusssercsesens 1,792,438 1,340,485 1,123,085 891,562 992,432 1,029,336 1,001,712
Amount 5,688,226 10,112,147 9,938,950 6,493,117 11,241,087 11,498,065 11,624,389

Farm net loss:

* Numbaer of retums......c.vecerveessnvenss - 1,234,092 1,414,556 . 1,485,345 1,729,299 1,375,095 1,330,382 1,327,124
Amount. 2,899,513 6,548,822 11,731,416 18,498,600 12,417,624 11 11,712,004 1 12,438,362 11
Total statutory adjustments:
Number of retums.t2.........coeneresuninesens 6,370,552 9,024,255 13,148,919 37,763,418 10,747,370 9,926,729 16,610,552
Amount12 ., 7.665,251 16,101,999 28,614,061 95,082,299 28,201,888 24,572,969 33,262,703
Individual Retirement Arrangements: 13| .
Number of returns ........ceeeeevnnessecenne N/A 1,211,794 2,564,421 16,205,846 6,361,421 5,824,914 6,254,995
Amount y NA 1,436,443 3,430,894 38,211,574 11,881,754 10,828,694 9,929,052
Selt-employed retirement plans:
Number of retums ............. 591,655 595,892 568,936 675,822 814,586 822,353 819,454
Amount 847,692 1,603,788 2,007,666 5,181,993 6,626,908 6,326,156 6,636,538
Married couples who both work:
Number of retUMS .......veeruemserssnes NA NA N/A 24,835,278 N/A NA NA
Amount N/A NA N/A . 24,614,983 N/A N/A N/A
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Table 1.--Individual Income Tax Returns: Selected Income and Tax Items for Specified Tax Years, 1970-1990—Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)
item 1970 1975 1980 1985 1988 1989 1990
(1) (2 (3) (4) 5 (6) 0]
Exemptions:
Number of exemptions, total.}* 204,126,402 212,202,596 227,925,098 244,180,202 221,884,006 223,756,252 227,788,630
Number, age 65 or over ... 8,904,331 9,937,208 11,847,168 16,748,810 N/A NA N/A
Amount.'4 127,531,202 169,140,845 227,569,280 253,720,447 430,771,177 447,129,806 466,542,389
Total deductions:
Number of retums.!® 73,862,448 81,585,541 88,491,251 96,848,626 108,819,935 111,311,212 112,982,850
Amount. 3, 120,549,755 233,181,778 346,000,155 554,733,523 685,954,065 740,409,033 785,183,281
Number ot returns, total 38,432,401 55,511,480 59,540,969 57,000,442 76,471,827 79,338,895 80,825,689
Amount 32,371,271 100,921,181 127,972,016 149,709,998 289,564,223 309,431,034 332,803,460
Returns with additional standard
deductions for age 65 or
blindness:
Number of retumns...........cccoueanen. N/A N/A N/A N/A 10,292,748 10,651,521 11,045,694
Amount N/A N/A N/A N/A 9,222,833 9,452,043 10,706,780
Itemized deductions:
Number of returnst.........cc.eeeevvueneee 35,430,047 26,074,061 28,950,282 39,848,184 31,902,985 31,972,317 32,157,161
Amount.!7. 88,178,487 122,260,601 218,028,139 405,023,525 395,216,456 430,977,999 452,379,821
Medical and dentat expense: 18
Number of retums..........cccevcernee 27,437,549 19,483,273 19,458,318 10,777,296 4,810,032 5,128,338 5,038,520
Amount 10,585,749 11,422,312 14,972,082 22,926,214 17,993,829 20,920,881 21,163,640
Taxes paid: 18
Number of retums..........c.cccconnee. 35,160,636 25,929,082 28,749,278 39,548,023 31,327,781 31,392,533 31,596,983
Amount 32,014,673 44,141,289 69,404,275 128,084,618 120,628,182 131,299,652 139,955,245
Interest paid: 20
Number of returns...........cccovcunene 29,205,679 23,385,481 26,676,836 36,286,822 29,631,009 29,437,522 29,356,029
Amount. 23,929,477 38,885,282 91,187,006 180,094,578 179,737,720 193,186,034 203,498,872
Contributions:
Number of retums..........ccccveenneas 33,633,601 24,642,672 26,601,428 36,162,178 29,110,570 29,132,486 29,289,803
Amount 12,892,732 15,393,331 25,809,608 47,962,848 50,949,273 56,459,205 57,244,799
Taxable income: 2!
Number of returns .........c.ccccovenvninenes 59,593,598 65,852,602 88,104,696 96,124,046 90,281,729 92,313,789 93,335,506
Amount 401,154,285 685,492,866 1,279,985,360 1,820,740,833 2,069,966,980 2,173,345,881 2,280,920,401
income tax before credits:22.23
Number of retums ...........ccccecenerneninens 59,596,755 65,854,734 76,135,819 85,994,216 90,218,979 92,246,065 93,273,365
Amount 84,156,695 132,452,044 256,294,315 332,165,333 418,889,165 438,240,138 457,392,600
Total tax credits:
Number of retumns24............coeevvivnennne na. n.a. 19,674,483 20,995,285 14,099,023 12,034,697 12,527,029
Amount.24. 396,610 8,069,846 7,215,839 10,248,044 7,047,140 6,131,134 6,584,438
Child care credit:
Number of retumns...........coevvivieneen na. n.a. 4,230,757 8,417,522 9,023,458 6,028,094 6,163,567
Amount n.a. n.a. 956,439 3,127,702 3,812,849 2,439,471 2,553,924
Credit for the elderly and disabled:
Number of returns............ccceverersennns 1,357,266 784,808 561,918 462,548 356,973 319,758 342,325
Amount 167,656 128,968 134,993 108,642 68,904 64,490 62,627
Residential energy credit:
Number of returns........c.ccoveecrirenrees N/A N/A na. na. N/A N/A N/A
Amount N/A N/A 562,141 811,675 N/A N/A N/A
Foreign tax credit:
Number of returns.........c.cceceerercrneenns 200,397 na. 393,074 453,863 559,217 641,557 770,091
Amount 169,623 381,985 1,341,675 782,561 1,087,203 1,311,742 1,514,305
Investment credit:25
Number of returns........cccoovecreeennenns n.a. n.a. n.a. (25) (25) (25) (25)
Amount 30,554 1,593,150 3,288,415 (25) {2s) (25) (25)
General business credit: 25
Number of returns. N/A N/A N/A 4,614,307 364,169 332,419 255,418
Amount N/A N/A N/A 4,791,132 718,209 693,192 562,787
Income tax after credits:
Number of returns..........c.eerveeencerrennes 59,314,011 61,483,928 73,840,395 82,762,130 87,120,969 89,162,747 89,998,191
Amount 83,787,323 124,382,197 249,078,475 321,917,289 411,842,025 432,109,004 450,808,162
Total income tax: 26
Number of returns ......c.cooeceeemercninnnee 59,317,371 61,490,737 73,906,244 82,846,420 87,135,332 89,178,355 90,012,176
Amount 83,809,311 124,526,297 250,341,440 325,710,254 412,869,909 432,939,998 451,424,760
Overpayments, total: 27
Number of returns.........ccccccveeeeerreenennes 65,273,385 63,825,188 69,868,451 77,424,003 79,143,548 80,908,202 83,746,672
Amount 15,727,692 28,363,945 49,458,344 76,220,146 78,837,972 81,252,232 86,603,179
Overpayment refunds:..
Number of returns.... 53,126,294 62,660,424 68,232,903 74,914,665 76,414,800 78,271,544 80,886,647
Amount 14,043,494 27,252,870 46,680,072 68,933,993 68,990,260 71,735,083 77,856,687
Tax due at time of filing: 28
Number of returns..........c..coeeeerrereennees 16,478,813 15,842,400 21,755,516 21,210,194 27,185,438 28,044,448 26,909,318
Amount 8,725,671 14,208,747 32,843,576 39,091,228 61,507,880 60,156,928 60,165,306

See notes following Table 20,



78

Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990 -

[Money amounts are in thousands of dollars, except where indicated)

Size of adjusted gross income

State and item All returns Under . $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
- $15,000 ' under $30,000 | under $50,000 | under $75,000 junder $100,000} under $200,000 oF more -
(4)) (2) (3) (4) (5) (6) @) (8)
UNITED STATES 2 . ) '
Number of retums 114,788,071 47,164,910 29,031,054 21,318,600 10,798,871 3,318,953 2,314,843 840.5'40
Number with paid preparer’s signature...... 54,498,968 18,581,768 13,731,729 11,614,764 6,181,250 1,993,114 1,654,274 742,069
Number of exemptions...........vceeeeriercrcraceeas 248,768,074 71,394,046 65,755,975 58,252,266 33,060,287 10,323,232 7,292,090 2,690,178
Adjusted gross income (less dsficit).............. 3,398,138,737 | 273,881,513 630,562,337 829,121,728 649,007,632 282,754,644 304,191,423 | 428,619,460
Salaries and wages: . L
Number of returns. 96,578,514 36,577,024 25,018,261 19,384,275 9,832,142 3,001,186 1,982,524 ° 683,102
Amount 2,593,337,270 | 251,940,428 504,125,217 690,255,811" | 536,753,160 220,678,605 201,477,582 188,106,466
Interest income: ] ) . " ’
Number of retums. 70,658,526 20,104,937 17,405,950 16,970,083 9,897,267 3,187,268 2,259,996’ '833,025
Amount 228,422,837 36,497,157 41,061,813 40,618,580 31,297,765 15,619,763 21,484,213 41,843,546
Dividends: :
Number of retumns 22,867,142 4,780,673 4,507,709 . 5,41 5:1}32 4,226,973 1,754,339 1,611,015 668,101
Amount . 80,422,372 7,101,794 9,054,726 11,344,086 10,710,948 6,580,380 10,840,363 24,790,076
Net capital gain (less loss): .. ! : T
Number of retums...... 12,216,411 2,293,441 2,272,957 . 2.666.630 2,180,808 1,062,158 1,135,442 604,975
Amount 111,751,611 6,838,869 3,292,789 5,910,694 7,781,243 6,512,860 15,087,130 66,328,026
Taxable pensions and annuities: . o
Number of retums 16,970,993 5,106,261 4,879,637 3,653,573 2,074,479 662,780 450,260 - 145,003
Amount 158,385,225 | 26,099,841 42,865,358 | 38,802,763 | 26,091,824 10,235,878 8,751,087 .5,538,474
Unemployment compensation: . - o )
Number of returns 8,031,121 2,735,550 2,544,729 1,906,094 670,492 119,857 ' 48,021 6,378
Amount 15,293,765 4,633,984 5,176,211 3,707,878 1,363,776 268,961 . 121,849 21,104
Number of sole proprietorship retumns........... 14,631,433 4,365,420 © 3,414,813 3,317,207 1,920,007 715,167’ ' 645,521 253.293
Number of farm returns (Schedute F)............ 1,992,915 609,493 522,594 472,902 229,924 69,190 57,977 30,835
Total itemized deductions: .
Number of returns. . 33,418,580 | 2,308,281 " 5,798,520 | * 10,726,687 8,532,193 " 3,025,871 2,204,840 822,188
Amount 474,043,752 26,219,593 51,234,301 107,626,910 111,711,953 54,358,282 58,974,218 63,918,495
Average (whole dollars) 14,186 11,359 8,836 10,034 13,093 17,965 26,748 77,742
Taxable income:
Number of returns 93,350,753 26,459,915 28,406,718 21,240,588 10,780,813 3,313,642 2,310,123 838,954
Amount 2,261,460,396 89,111,183 357,191,808 556,292,135 460,709,196 206,840,178 230,821,484 360,494,413
Total tax liability : ’
Number of returns 94,988,578 28,034,229 28,449,489 21,252,555 10,785,127 3,315,238 2,311,990 839,950
Amount 471,051,057 16,384,050 57,871,599 96,062,067 90,203,979 46,751,014 60,631,355 103,146,993
Average (whole dollars).............coeecnereennnae 4,960 585 2,035 4,521 8,364 14,102 26,225 " 122,802
Earned income credit: ) -
Number of returns. 12,856,425 - 9,280,630 - 3,575,795 -- - - - -
Amount 7,627,513 . 6,672,322 955,191 - - - -- -
Excess earned income credit: 2
Number of retums... 8,789,468 8,117,979 671,489 - - - - -
Amount 5,347,107 5,186,688 160,419 - - - - -
Overpayment: . .' :
Number of retums, 80,480,341 34,699,963 21,698,574 15,009,166 6,337,229 .1,628,884 890,695 215,830
Amount 78,629,231 19,083,033 17,615,173 18,856,034 11,260,914 4,075,810 3,841,377 2,996,890
Tax due at time of filing:
Number of retums 26,768,390 7,722,465 6,333,418 5,584,768 4,011,266 1,483,444 1,172,843 460,186
Amount 55,912,854 3,187,272 5,327,829 7,487,148 . 8,121,315 5,095,055 - 8,803,490 17,890,746

See notes following Table 20.
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Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued

[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ! under $30,000 | under $50.000 | under $75,000 | under $100,000] under $200,000 or more
() (2) @) (4) (5 (6) ) 8
ALABAMA

Number of retums 1,711,765 797,757 425,224 290,950 134,611 34,488 20,858 7.877

Number with paid preparer’s signature...... 861,779 331,024 226,308 177,093 82,463 21,567 16,032 7,295
Number of exemptions.... 3,880,293 1,341,253 1,065,202 848,996 423,103 109,025 66,616 26,098
Adjusted gross income (less deficit) 43,145,901 5,247,737 9,172,223 11,275,353 8,045,444 2,925,512 2,732,130 3,747,501
Salaries and wages:

Number of returns 1,489,365 659,644 378,158 270,316 125,686 31,422 17,602 6,537

Amount 34,088,681 4,547,468 7,594,964 9,661,340 6,762,249 2,250,619 1,664,185 1,607,856
Interest income:

Number of returns 843,486 240,855 211,181 211,402 118,449 32,595 20,206 7,798

Amount. 2,327,541 421,572 452,829 426,359 325,090 156,725 204,967 339,999
Dividends:

Number of returns 241,217 45,897 46,506 60,030 50,008 18,411 13,997 6,368

Amount 689,370 59,445 72,159 97,987 101,581 62,865 101,487 193,847
Net capital gain (less loss):

Number of returns. 125,383 22,458 23,171 28,372 24,207 10,901 10,579 5,695

Amount 919,346 87,800 39,310 63,392 82,160 61,515 140,030 445,139
Taxable pensions and annuities:

Number of returns. 242,612 75,448 70,109 62,707 29,674 8,512 4,824 1,338

Amount. 2,309,911 413,301 648,129 §79,978 389,048 144,417 100,278 34,759
Unemployment compensation:

Number of returns 163,072 68,567 51,208 33,859 8,278 920 215 25

Amount. 172,246 74,743 53,433 33,804 8,774 1,110 344 38
Number of sole proprietorship returns.... 198,743 69,042 50,578 42,577 21,578 6,824 5,815 2,329
Number of farm returns (Schedule F).... 41,942 11,552 10,491 10,779 5,961 1,492 1,061 606
Total itemized deductions:

Number of returns 413,820 28,892 84,298 139,259 103,237 30,688 19,660 7,786

Amount. 4,656,177 243,469 665,139 1,256,468 1,162,667 460,990 427,999 439,446

Average (whole dollars)...........cccereereennncn 11,252 8,427 7.891 9,023 11,263 15,022 21,771 56,441
Taxable income:

Number of returns. 1,310,501 404,004 418,344 290,491 134,506 34,462 20,829 7,865

Amount 27,288,896 1,302,923 4,882,498 7,567,356 5,874,945 2,230,049 2,170,928 3,260,196
Total tax liability :

Number of returns 1,335,549 429,335 417,944 290,550 134,535 34,475 20,838 7.872

Amount 5,432,772 236,384 781,418 1,253,762 1,136,323 506,452 578,783 940,650

Average (whole dollars) 4,068 551 1,870 4,316 8,447 14,662 27,776 119,494
Eamed income credit:

Number of returns, 319,441 244,800 74,641 - -- - - -

Amount. 199,942 179,307 20,636 - - - - -

Excess eamed income cradit; 3

Number of retumns.........ccoeeverececrcrennennns 235,104 221,635 13,469 - - - - -
Amount 147,867 144,670 3,197 - - - - -

Overpayment:

Number of returns. 1,288,822 640,893 334,063 214,790 76,449 14,653 6,166 1,808

Amount 1,161,229 433,414 283,747 249,963 115,642 31,141 25,234 22,187
Tax due at time of filing:

Number of returns 336,797 99,048 80,461 68,622 53,638 17,871 12,446 4,711

Amount. 610,822 44,683 66,682 85,168 98,150 60,227 97,336 158,575

See notes following Table 20.
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Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued

[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 1 under $30,000 | under $50,000 ] under $75,000 | under $100,000] under $200,000, or more
(1) (4] (3) (4) {5) (6) _0 (8)
ALASKA

Number of returns 313,610 146,094 57,272 50,484 35,047 14,927 8,181 1,605

Number with paid preparer's signature...... 127,875 45,132 22,281 24,452 19,872 9,164 5,552 1,422
Number of exemptions... 539,741 104,448 121,262 129,607 106,118 47,012 26,191 5,103
Adjusted gross income (less deficit).. 9,008,782 421,628 1,257,035 1,978,198 2,136,701 1,274,164 1,038,516 902,539
Salaries and wages:

Number of retumns 223,597 70,800 51,040 46,174 32,895 14,081 7.322 1,285

Amount 6,872,072 445,361 997,801 1,613,985 1,781,402 1,051,234 721,196 261,092
Interest income:

Number of returns 170,341 52,921 29,810 35,323 29,228 13,664 7.816 1,579

Amount 309,702 33,454 34,588 52,196 55,649 36,492 43,419 53,903
Dividends:

Number of returns 66,798 19,083 10,895 12,778 11,316 6,622 4,866 1,238

Amount. 130,027 16,117 13,985 18,410 19,066 13,686 17,436 31,327
Net capitat gain (less loss): ’ :

Number of retums, 28,556 4,136 3,612 5,723 6,331 4,011 3,598 1,145

Amount 350,369 5,937 4,684 9,776 17,334 17,497 43,829 251,311
Taxable pensions and annuities:

Number of retums 29,742 4,139 6,419 7.477 6,405 3,178 1,842 282

Amount 402,802 23,390 64,101 104,901 102,731 55,957 41,078 10,645
Unemployment compensation:

Number of returns. 31,683 8,456 9,062 7,959 4,686 1,244 263 13

Amount 71,337 16,055 20,828 19,821 11,257 2,760 581 34
Number of sole propristorship returns.. 51,079 12,654 10,474 11,447 9,095 4,056 2,671 682
Number of farm returns (Schedule F)... 1,085 159 155 214 253 162 101 41
Total itemized deductions:

Number of returns . T 73,427 3,786 8,324 - 18,793 -| - 22,021 11,889 - 7,168 - 1,446

Amount. 914,093 39,118 68,257 180,683 259,438 171,500 137,592 57,505

Average (whole dollars)...........ccorcvreireccenns 12,450 10,333 8,201 9,615 11,782 14,426 19,196 39,769
Taxable income:

Number of returns 282,541 116,166 56,249 50,393 35,024 14,925 8,179 1,605

Amount . £,648,21 238,723 748,949 1,383,237 1,588,152 891,897 843,085 834,167
Total tax liability :

Number of returns. 287,757 120,958 56,630 50,423 35,035 14,926 8,180 1,605

Amount. 1,448,055 44,110 127,398 256,879 328,795 227,997 224,004 238,871

Average (whole dollars)........ccerviiissernnns 5,033 365 2,250 5,095 9,385 15,276 27,385 148,830
Eamed income credit:

Number of retumns 16,908 10,787 6,121 - - - - -

Amount. 8,586 7,028 1,558 - - - - -

Excess earned income credit: 2

NUMbEr Of FBIUIMS.....uv.eoreresresnnsesnncireas 9,569 8,704 865 - - - - -
Amount 4,888 4,687 200 - - - - -

Overpayment:

Number of returns 158,738 60,265 38,747 31,488 18,488 6,767 2,631 352

Amount. 167,742 29,595 31,925 41,992 35,268 14,905 8,546 5,511
Tax due at time of filing:

Number of returns 137,340 73,852 16,886 17,538 15,547 7,630 4,963 924

Amount 209,447 14,315 19,795 31,203 38,951 27,060 38,867 39,257

See notes following Table 20.
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Table 2.—-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued

[Money amounts are in thousands of dollars, except where indicated])

Size of adjusted gross income

State and item All retumns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 under $30,000 | under $50,000 | under $75,000 | under $100,000| under $200,000| or more
) 2 (3) ) (8) (6) ) (8)
ARIZONA

Number of retumns 1,602,781 691,808 412,815 283,929 138,609 39,814 26,542 9,264

Number with paid preparer's signature.. 834,635 298,364 222,157 172,077 86,784 26,170 20,613 8,470
Number of exemptions........c..ccecoreccrerennronens 3,697,698 1,196,703 1,008,596 816,565 435,330 125,356 84,700 30,448
Adjusted gross income (less deficit).............. 43,208,903 3,870,636 8,916,174 11,013,437 8,317,629 3,386,739 3,485,808 4,218,479
Salaries and wages:

Number of returns. 1,324,277 546,080 343,333 248,664 122,923 34,565 21,51 7.201

Amount 32,595,515 3,849,627 6,858,632 8,774,968 6,586,954 2,509,169 2,147,579 1,868,587
Interest income:

Number of returns 922,762 263,781 243,080 219,104 124,164 37,757 25,724 9,152

Amount. 3,241,184 541,427 644,514 613,394 457,388 226,354 313,121 444,987
Dividends:

Number of returns 310,953 69,639 70,580 74,275 53,005 20,385 16,325 6,744

Amount 1,157,834 129,936 174,137 200,091 167,607 93,670 137,080 255,312
Net capital gain (less loss):

Number of returns. 208,304 43,844 45,549 46,893 34,811 15,386 14,852 6,969

Amount 1,468,802 170,775 41,872 88,447 128,310 101,480 242,051 695,865
Taxable pensions and annuities:

Number of returns 272,191 78,817 82,483 60,688 32,665 9,728 6,050 1,760

Amount. 2,848,807 426,120 789,648 752,860 492,328 173,829 137,040 76,981
Unemployment compensation:

Number of returns. 82,388 35,858 24,845 15,110 5,085 1,037 414 39

Amount. 137,892 57,863 42,963 25,449 8,767 1,899 849 103
Number of sole proprietorship returns.. 215,010 68,915 52,905 48,667 25,907 8,751 7,232 2,633
Number of farm returns (Schedule F).. 7,840 2,083 1,586 1,729 1,133 429 499 381
Total itemized deductions:

Number of returns. 527,655 51,942 115,638 171,363 116,900 36,956 25,698 9,158

Amount, 6,881,442 512,095 1,001,222 1,744,132 1,548,002 665,561 700,112 709,319

Average (whole dollars)............cccrerereenrenes 13,042 9,859 8,659 10,178 13,251 18,010 27,244 77,454
Taxable income:

Number of returns 1,255,461 359,248 399,736 282,789 138,314 39,706 26,457 9,211

Amount, 27,484,544 1,237,761 4,748,188 7,139,549 5,810,325 2,466,319 2,624,721 3,457,682
Total tax liability :

Number of returns ........ccceeeenververererernienes 1,280,791 382,967 400,939 283,032 138,384 39,739 26,497 9,233

Amount 5,659,170 225,101 765,159 1,212,146 1,121,561 554,889 687,547 992,767

Average (whole dollars).............cecvvecennnnes 4,341 588 1,909 4,283 8,105 13,964 25,949 107,524
Eamed income cradit:

Number of returns. 216,122 160,141 55,981 - - - - -

Amount. 130,285 115,237 15,047 - - - - -

Excess earned income credit; 3

Number of returns...........ccorreeererncrnnrenens 158,238 144,503 13,735 - - - - --
Amount 98,128 94,705 3,422 - - - - -

Overpayment:

Number of returns. 1,115,037 518,966 298,421 190,951 76,926 17,632 9,590 2,551

Amount 1,001,433 300,695 236,409 223,291 127,335 42,634 41,739 29,331
Tax due at time of filing:

Number of returns, 378,074 103,215 98,592 82,053 55,410 19,592 14,050 5,162

Amount, 719,259 39,283 76,341 103,748 110,858 67,147 113,604 208,279

See notes following Table 20.
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Table 2.—-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ! under $30,000 | under $50,000 | under $75,000 Junder $100,000} under $200,000 or more
() 2 @) ) (5) (6) ) (8)
ARKANSAS

Number of retums 965,282 469,518 257,602 154,473 57,055 13,298 9,655 3,681

Number with paid preparer's signature...... 505,815 213,652 140,888 93,681 36,435 9,506 8,175 3,478
Number of exemptions 2,234,717 833,241 674,855 462,645 179,316 41,879 30,791 11,990
Adjusted gross income (less deficit). 22,011,751 2,952,773 5,540,903 5,938,751 3,387,061 1,130,424 1,280,390 1,781,450
Salaries and wages: , ’

Number of retumns 805,456 373,038 221,220 138,613 50,550 11,260 7.721 3,054

Amount 16,581,270 2,574,443 4,381,639 4,830,239 2,610,727 747,280 689,089 747,852
Interest income:

Number of retums 489,668 160,824 137,168 114,908 51,083 12,639 9,401 3,645

Amount 1,646,128 308,581 353,395 301,240 203,955 87,362 113,873 177,723
Dividends:

Number of returns 140,234 31,892 33,722 35,669 22,050 7,440 6,495 2,966

Amount 466,172 41,665 52,011 59,423 49,732 26,734 42,876 193,730
Net capital gain (less loss):

Number of returns 94,863 22,351 23,392 22,097 13,596 5,321 5,424 2,682

Amount 549,421 38,435 43,468 59,566 61,876 41,784 83,800 220,492
Taxable pensions and annuities:

Number of returns. 134,118 45,745 42,941 28,129 12,007 2,859 1,853 584

Amount 1,186,738 234,494 380,062 310,672 162,229 47,199 34,511 17,571
Unemployment compensation:

Number of returns 79,697 34,597 28,238 14,237 2,293 246 77 9

Amount 118,653 47,834 42,851 22,908 4,299 554 178 29
Number of sole proprietorship returns.... 137,307 55,205 38,235 25,555 10,600 3,330 3,122 1,260
Number of farm returns (Schedule F).... 42,457 15,450 12,227 9,146 3,627 910 843 354
Total itemized deductions:

Number of returns... o - 194,221 17,135 41,269 - - 67,124 |- - 43844-|- - 12,020 8,188 3,641

Amount 2,291,353 138,034 399,139 601,730 494,930 185,041 210,421 262,058

Average (whole dollars)...........cceevviiciinnns 11,798 8,056 9,672 8,965 11,289 15,395 22,902 71,975
Taxable income:

Number of returns 724,578 233,373 253,351 154,238 57,013 13,283 9,642 3,678

Amouint 13,463,217 754,758 2,887,237 3,874,160 2,471,068 868,200 1,000,847 1,497,946
Total tax fiability :

Number of returns 750,835 259,432 253,528 154,250 §7,017 13,284 9,646 3,678

Amount 2,679,929 148,585 476,758 664,907 487,332 200,316 272,124 429,907

Average (whole dollars)..........ccccvceurrnnenn 3,570 573 1,881 4,311 8,548 15,080 28,212 116,887
Eamed income credit:

Number of returns 175,524 131,183 44,341 -~ -- -- - -

Amount 107,267 95,146 12,121 - - - - -

Excess eamed income credit: *

Number of returns............coccemrrcenecrnene 122,773 114,978 7,795 - -- -- -- --
Amount 75,788 73,954 1,834 - - - - -

Overpayment:

Number of returns. 693,093 357,906 190,384 106,675 29,350 5,036 2,786 956

Amount 583,449 228,836 154,384 117,184 46,200 12,450 12,894 11,501
Tax due at time of filing:

Number of returns. 211,379 70,397 58,725 42,481 24,883 7.100 5,631 2,162

Amount 382,770 29,110 54,288 64,639 62,130 35,483 58,742 78,377

See notes following Table 20.
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Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
{Money amounts are in thousands of dollars, except where indicated]}

Size of adjusted gross income

State and item Alf retumns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000° under $30,000 | under $50,000 | under $75,000 [under $100,000] under $200,000 of more
(1) (2) ) 4 (5 (6) @) (8)
CALIFORNIA

Number of returns 13,734,942 5,428,291 3,338,905 2,496,794 1,426,014 525,610 384,310 135,018

Number with paid preparer's signature.. 7,334,282 2,422,456 1,716,173 1,490,016 935,616 357,685 290,840 121,496
Number of exemptions............cecccenverervnnneranes 30,892,464 9,421,893 7,661,808 6,436,658 4,203,914 1,586,075 1,164,769 417,347
Adjusted gross income (less deficit).............. 452,648,452 29,110,134 72,747,801 97,248,843 86,328,234 44,881,908 50,425,211 71,906,322
Salaries and wages:

Number of retumns...........ccccoveerervrnrnrnrennnes 11,503,665 4,248,884 2,848,734 2,220,286 1,288,672 470,540 322,147 104,402

Amount 339,033,306 30,867,536 58,444,294 79,741,704 70,493,175 35,239,002 33,166,695 31,080,901
Interest income: :

Number of returns 8,189,333 2,030,004 1,912,345 1,944,452 1,291,745 502,880 374,237 133,670

Amount 30,876,758 3,973,550 4,510,060 5,022,591 4,328,709 2,437,634 3,608,863 6,995,351
Dividends:

Number of returns. 2,541,631 456,417 456,556 573,138 490,708 243,130 224,328 97,354

Amount 9,806,526 815,441 1,069,018 1,358,420 1,281,232 820,319 1,358,031 3,104,064
Net capital gain (less loss):

Number of retums. 1,614,960 239,302 244,923 312,543 284,518 159,204 180,809 93,661

Amount 21,515,451 1,286,628 384,524 855,719 1,313,644 1,242,986 3,171,273 13,260,677
Taxable pensions and annuities:

Number of returns 1,785,230 437,453 487,453 405,041 265,382 98,399 69,893 21,609

Amount 19,162,271 2,406,890 4,633,605 4,796,212 3,581,698 1,514,062 1,341,072 888,734
Unemployment compensation:

Number of returns 1,026,446 431,194 287,276 187,104 86,469 22,097 10,870 1,436

Amount 1,746,675 682,304 530,518 321,224 147,991 39,822 21,416 3,400
Number of sole proprietorship returns.. 2,075,092 612,140 425,807 440,703 306,324 129,680 116,996 43,442
Number of farm returns (Schedule F).. 77,812 16,934 13,768 16,622 13,005 6,000 6,761 4,822
Total itemized deductions:

Number of returns 4,670,161 364,444 765,931 1,355,820 1,176,094 496,976 376,942 133,954

Amount 88,675,102 5,479,381 8,667,337 17,285,454 19,695,221 11,179,088 12,721,169 13,647,452

Average (whole dollars)............c.cccceerenan... 18,988 15,035 11,317 12,750 16,747 22,495 33,749 101,882
Taxable income:

Number of returns 10,832,525 2,718,450 3,183,759 2,469,357 1,419,733 §23,770 382,889 134,567

Amount 292,785,110 9,596,696 39,802,377 62,430,461 57,303,063 30,491,776 35,501,889 57,658,849
Total tax liability :

Number of returns. 11,078,906 2,933,917 3,201,146 2,478,716 1,422,237 524,528 383,539 134,823

Amount 63,366,834 1,844,856 6,517,566 11,159,909 11,300,898 6,828,197 9,263,862 16,451,546

Average (whole dollars) 5,720 629 2,037 4,503 7,946 13,018 24,154 122,024
Eamed income credit:

Number of returns. 1,755,297 1,347,347 407,950 - - - - -

Amount 1,090,602 980,986 109,616 - - - - -

Excess eamned income credit; 3

Number of returns 1,330,510 1,207,378 123,132 - -- - - --
Amount 845,754 814,657 31,097 - - - - -

Overpayment:

Number of returns. 9,428,985 3,975,677 2,416,344 1,678,366 867,412 287,047 167,044 37,095

Amount 10,810,530 2,451,188 2,014,287 2,346,634 1,831,847 825,666 784,004 556,904
Tax due at time of filing:

Number of returns. 3,371,080 868,240 809,393 730,306 499,957 209,646 180,180 73,358

Amount 8,774,806 485,253 715,243 1,038,611 1,137,670 771,222 1,462,219 3,164,589

See notes following Table 20.
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Table 2.—-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued -
[Money amounts are in thousands of dollars, except where indicated] . .

Size of adjusted gross income
State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
) $15,000 * under $30,000 | under $50,000 | under $75,000 Junder $100,000] under $200,000 or more
(W) 2 () 4) (5) (6) )] (8)
COLORADO .
Number of retums 1,564,022 631,326 393,013 297,667 154,568 46,371 31,342 9,735
Number with paid preparer's signature...... 746,361 243,848 187,910 166,461 88,755 28,076 22,721 8,590
Number of exemptions 3,311,856 881,667 871,070 811,202 472,913 144,431 99,572 31,001
Adjusted gross income (less deficit)... 45,371,583 3,140,961 8,556,181 11,591,846 9,289,398 3,946,175 4,101,365 - 4,745,655
Salaries and wages: -
Number of returns 1,326,909 497,800 339,204 270,848 142,325 42,054 26,927 7,751
Amount. 34,907,915 3,405,036 6,812,998 9,583,284 7,638,219 3,046,880 2,655,276 1,766,221
Interest income: to-
Number of retums 1,011,693 288,620 249,518 245,430 143,178 44,635 30,650 9,662
Amount. 2,765,412 453,135 479,854 . 493,260 391,283 193,041 271,118 483,721
Dividends:
Number of retums 358,884 75,722 70,878 88,188 68,305 26,841 21,214 7,736
Amount. ¥ 1,047,245 113,903 128,144 160,755 . 161,490 89,474 142,798 260,681
Net capital gain (less loss): ’ . . ' ' :
Number of returns 221,077 43,985 42,039 50,206 40,839 18,680 17,861 | - 7,467
Amount. . 1,729,459 121,611 46,249 81,412 114,482 97,616 223,326 - 1,044,763
Taxable pensions and annuities: : ’
Number of retums.........ccocoveveiinnnisdienees 225,693 58,993 64,955 63,620 30,851 - 9,684 6,016 1,574
Amount. 2,366,917 327,806 634,576 641,247 435,263 159,710 122,221 . 46,095
Unemployment compensation: EERE o :
Number of returns 69,745 22,825 23,970 16,281 5,344 913 - 377 35
AMOUNL...ccoriircrrniiiien e 132,163 39,526 47,124 31,407 10,534 1,952 832 - 788
Number of sole proprietorship retumns... 262,785 77,261 63,985 62,387 34,234 11,653 " 10,036 3,329
Number of farm returns (Schedule F).... 28,173 9,383 6,963 6,040 3,146 1,125 .- 994 522
- - Totalitemized-deductions:. [ o oo ’ T o
Number of returns 550,316 42,513 107,545 184,420 132,456 43,448 30,344 9,590
Amount. 7,131,708 406,028 915,681 1,845,804 1,733,467 755,731 745,635 729,362
Average (whole dollars).............iveveneccs 12,960 9,551 8,515 10,009 13,088 ©17,394 24,573 76,055
Taxable income: : ’ -
Number of returns 1,293,077 369.741 384,664 296,936 154,408 46,325 31,297 9,706
Amount 30,226,480 1,240,890 4,791,460 7,595,813 . 6,510,899 2,893,051 3,157,842 4,036,524
Total tax liability : . : )
Number of retumns 1,319,449 394,683 385,876 297,051 154,452 46,342 31,318 9,727
Amount. 6,245,217 233_,932 788,599 1,311,518 1,267,267 654,727 834,141 1,155,033
Average (whole dollars).............ceverevennncs 4,734 593 2,044 4,416 8,205 14,129. 26,635 118,746
Eamed income credit: o . i .
Number of retumns. 147,929 103,195 44,734 C e -- - -- -
Amount. . 85,418 73,693 11,825 - : - - - -
Excess eamed income credit: 3 . : . : .
Number of returns..........ccoeenenes OTOT 96,515 - 87,986 8,529 - . - . - : -
Amount. 57,221 55,225 1,996 - - - L. -
Overpayment: .
Number of returns 1,028,309 450,528 272,469 192,629 © 81,011 19,180 10,347 2,145
Amount 863,068 225,328 195,820 ‘207,620 122,550 L 42,472 40,725 28,552
Tax due at time of filing: ’
Number of retums 436,205 119,144 106,625 95,065 67,398 24,448 17,737 5,788
Amount. 887,956 47,203 89,933 -123,225 134,464 85,192 142,337 265,603

See notes following Table 20.
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Table 2.—Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated}

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ! under $30.000 | under $50,000 | under $75,000 | under $100,000] under $200,000 or more
(1) (2) (3 (4) (5 (6) () (8)
CONNECTICUT

Number of returns. 1,658,349 542,177 403,772 341,467 215,651 75,686 56,848 22,748

Number with paid preparer's signature...... 718,460 185,215 160,049 165,527 113,452 39,716 35,890 18,611
Number of exemptions 3,292,004 621,702 752,876 812,004 623,918 229,641 178,468 73,395
Adjusted gross income (less deficit) 63,964,603 2,885,404 8,911,592 13,382,937 13,028,754 6,460,318 7,538,499 11,757,097
Salaries and wages:

Number of returns 1,387,362 390,273 346,294 308,857 200,426 70,660 51,246 19,606

Amount 49,684,718 2,548,404 7,052,191 11,004,889 10,990,449 5,405,106 5,660,129 7,023,550
Interest income:

Number of returns 1,257,743 319,697 280,409 298,250 206,352 74,265 56,152 22,618

Amount. 4,364,685 615,471 729,816 860,353 678,856 289,167 382,751 808,271
Dividends:

Number of retums 460,938 983,966 79,406 101,640 88,575 40,254 38,156 18,941

Amount 1,754,989 137,279 178,308 266,704 257,090 141171 246,212 528,226
Net capital gain (less loss):

Number of returns 207,898 33,254 30,414 42,305 39,253 20,945 25,847 15,880

Amount. 1,703,065 82,803 21,793 58,706 94,202 89,306 239,819 1,116,436
Taxable pensions and annuities:

Number of returns 266,752 70,868 70,468 59,674 39,117 13,069 9,660 3,896

A t 2,389,331 325,552 538,804 562,352 420,510 173,004 178,061 191,047
Unemployment compensation;

Number of returns. 132,019 30,530 42,054 35,988 18,503 3,258 1,441 245

Amount. 340,217 76,702 113,891 91,915 43,466 8,164 4,199 1,881
Number of sole proprietorship retumns.... 197,759 41,342 37,856 47,596 35,748 14,687 14,432 6,098
Number of farm returns (Schedule F).. 2,791 608 497 617 483 198 225 163
Total itemized deductions:

Number of returns. 560,153 32,567 74,269 154,370 155,044 66,879 54,524 22,500

Amount, 9,303,813 436,508 749,271 1,696,483 2,081,547 1,169,933 1,497,950 1,672,121

Average (whole dollars)...............cerruene.. 16,610 13,404 10,089 10,990 13,426 17,494 27,474 74,317
Taxable income:

Number of retumns. 1,461,960 357,720 394,839 339,362 215,077 75,539 56,704 22,719

Amount 45,880,980 1,206,774 5,538,861 9,299,347 9,414,861 4,792,022 5,684,540 9,944,577
Total tax liability :

Number of return. 1,476,724 369,103 397,333 339,963 215,226 75,697 56,768 22,734

Amount, 10,080,457 214,960 900,242 1,678,225 1,875,501 1,084,328 1,491,795 2,835,406

Average (whole dollars)............cecueruvrnenennes 6,827 583 2,266 4,937 8,715 14,344 26,279 124,721
Eamed income credit:

Number of returns. 77,810 48,395 29,415 -- - - - -

Amount, 40,889 33,382 7,507 - - - - -

Excess eamned income credit: *

Number of retums...........cccoeerreeernnnnne 43,590 39,520 4,070 - - - - -
Amount 24,080 23,162 918 - - - - -

Overpayment:

Number of returns. 1,127,533 365,838 309,143 242,503 135,606 42,132 25,492 6,819

Amount. 1,406,905 197,530 274,404 359,504 274,255 110,518 112,406 78,288
Tax due at time of filing:

Number of retums. 416,511 114,998 78,753 84,493 70,593 29,465 26,086 12,123

Amount. 923,573 40,486 63,319 103,633 123,981 81,329 156,918 353,905

See notes following Table 20.
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Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except whers indicated] -

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 under $30,000 | under $50,000 | under $75,000 {under $100,000}under $200,000 ofr more
(1) (2) (3) (4) )] (6) (/I (8)
DELAWARE

Number of retumns. 328,496 121,479 82,801 64,930 - 37,296 12,042 7,761 2,187

Number with paid preparer’s signaturs...... 132,940 37,110 32,631 32,041 18,850 5,851 4,626 1,831
Number of exemptions...........c..ccieiriinnnens 686,087 162,333 172,442 168,834 113,524 37,682 24,382 6,890
Adjusted gross income (less deficit) 10,416,903 814,206 1,791,316 2,638,216 2,249,174 1,025,165 1,009,491 989,335
Salaries and wages: ’ -

Number of retums. 282,037 96,746 71,720 59,263 34,603 11,119 6,853 1,733

Amount 8,066,393 667,844 1,434,294 2,109,355 1,888,406 831,527 697,750 437,216
Interest income: : c

Number of retumns. 204,459 51,1256 47,009 50,724 34,255 11,589 7,587 2,170

Amount 570,586 83,998 106,121 108,703 87,818 45177 56,530 82,239
Dividends: '

Number of returns. 85,027 14,600 15,245 20,828 18,412 -7,877 6,070 1,895

Amount 382,698 20,496 29,097 41,192 43,972 29,915 50,718 167,307
Net capital gain (less loss):

Number of returns 31,930 4,701 4,987 6,725 6,423 3,599 3,870 1,625

Amount 242,106 8,241 6,322 14,446 21,404 18,848 45,756 127,089
Taxable pensions and annuities: -

Number of returns. 55,148 . 14,199 15,330 12,529 8,071 2,743 1,827 449

Amount 563,132 75,371 141,375 141,342 105,219 43,126 38,283 18,415
Unemployment compensation: oo

Number of returns. 20,192 4,514 5,548 6,766 2,830 434 94 6

Amount 34,947 7,222 10,894 11,287 4,615 722 193 15
Number of sole proprietorship returns........... 31,862 7.161 7,184 8,111 5,275 1,925 1,668 538
Number of farm returns (Schedule F)............ 2,747 730 711 651 398 109 90 58
Total itemized deductions:

Number of retums..... . 707,792 4,750 15,412 T 34,971 T332 | T 11,510 7.624 2,173

Amount : 1,461,955 44,546 120,785 332,267 388,377 199,900 193,712 182,368

Average (whole dollars)...........ccocceevirininnns 13,563 9,379 7.838 9,502 12,388 17,368 25,409 83,925
Taxable income:

Number of returns 282,121 76,358 81,739 64,798 -37,272 12,029 7,746 2,179

Amount 6,992,746 269,358 1,065,301 1,733,172 1,605,007 - 768,014 768,758 795,136
Total tax liability : '

Number of returns. 283,152 77,422 81,677 64,807 37,280 12,032 7,750 2,184

Amount 8 1,416,779 45,123 169,350 297,031 308,608 168,063 199,518 229,086

Average (whole dollars).......cc..coeeeereenirinens 5,004 583 2,074 4,584 8,279 13,969 25,745 104,893
Eamed income credit: . '

Number of returns. 29,624 20,323 9,301 - - - - --

Amount 17,297 14,766 2,531 - - - - -

Excess eamed income credit: 3 -

Number of returns... 19,411 17,971 1,440 - - - - -
Amount 11,769 11,428 341 - - - - -

Overpayment:

Number of retumns 233,910 92,572 63,590 46,792 21,832 5,740 2,846 538

Amount 221,191 50,943 49,185 56,589 34,749 12,186 10,884 6,686
Tax due at time of filing: )

Number of returns. * 77,765 19,110 16,955 16,325 14,211 5,674 4,221 1,269

Amount 143,505 6,561 12,838 19,618 23,466 15,479 27,188 38,356

See notes following Table 20.
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Table 2.—Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued

[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ! under $30,000 | under $50,000 | under $75,000 | under $100,000| under $200,000! or more
Q) 2 3) 4 (5) (6) @ (8)
DISTRICT OF COLUMBIA

Number of returns 318,036 116,372 103,372 63,408 23,145 9,147 8,872 3,720

Number with paid preparer's signature...... 116,522 36,772 34,956 21,451 10,783 4,459 5,124 2,977
Number of exemptions.........c.ccccecrieeurerreeenens 588,035 178,028 200,043 103,049 50,729 21,982 23,335 10,869
Adjusted gross income (less deficit).............. 10,201,548 692,695 2,235,184 2,043,768 1,399,543 782,999 1,185,549 1,861,810
Salaries and wages:

Number of returns 268,034 90,811 92,148 47,264 19,922 7,880 7,348 2,661

Amount 7,364,341 700,394 1,911,463 1,679,113 1,082,646 589,649 772,843 628,234
Interest income:

Number of returns 169,776 34,518 45,851 38,313 ‘20,247 8,591 8,582 3,674

Amount 610,736 61,705 60,491 79,355 75,251 46,585 79,508 207,842
Dividends:

Number of returns 51,483 7,963 8,816 11,519 9,023 4,872 6,116 3,174

AMOUNL...coeiiiiiiiinicinstsi e cnrreessraressees 350,344 14,307 17,697 30,046 36,081 28,190 64,088 159,936
Net capital gain (less loss):

Number of returns 25,919 3,125 3,224 4,873 4,677 2,879 4,310 2,831

Amount. 502,057 70,540 2,090 6,143 14,235 13,850 46,984 348,215
Taxable pensions and annuities:

Number of returns 47,545 12,185 14,358 10,353 5,591 2,218 2,063 777

Amount 780,050 92,631 194,829 189,188 136,000 61,841 68,028 37,533
Unemployment compensation:

Number of retums...........ccoceovreverrnrcrnrnnnnns 11,473 5,494 4,046 1,256 482 m 76 8

Amount. 31,002 13,441 11,944 3,612 1,416 308 253 29
Number of sole proprietorship returns. 29,118 7.692 6,031 5,49 3,788 2,074 2,710 1,332
Number of farm returns (Schedule F) 287 26 a3 39 49 39 48 53
Total itemized deductions:

Number of returns 97,871 6,450 20,701 29,477 20,105 8,739 8,702 3,697

Amount 1,698,604 71,782 176,253 305,968 288,252 176,221 279,278 400,851

Average (whole dollars).... 17,356 11,129 8,615 10,380 14,338 20,165 32,094 108,427
Taxable income:

Number of returns... 265,593 65,968 101,803 53,124 23,039 9,117 8,839 3,703

Amount 6,936,794 256,972 1,352,827 1,446,510 1,003,481 564,973 862,843 1,449,188
Total tax liability :

Number of returns 264,157 65,660 100,593 53,146 23,062 9,124 8,858 3,714

Amount 1,612,356 42,077 206,569 265,452 212,758 133,331 230,892 421,277

Average (whole dollars).............ccccecerennn 5,726 641 2,054 4,995 9,226 14,614 26,066 113,430
Earned income credit:

Number of returns 44,782 29,312 15,470 - -- -- - -

Amount 25,383 21,284 4,099 - - - -~ -

Excess earned income credit: 2

Number of returns.........c.cceceveeernnnens 29,878 26,665 3,213 - - - - -
Amount 17,824 17,065 760 - - - - -~

Overpayment:

Number of returns 225,390 86,178 80,703 35,708 13,592 4,693 3,616 900

Amount 241,187 58,848 65,723 48,028 27,114 12,892 15,569 13,013
Tax due at time of filing:

Number of returns 71,109 16,273 20,745 16,128 8,356 3,758 4,083 1,766

Amount 149,535 7,002 13,724 17,697 16,454 10,949 24,317 59,392

See notes following Table 20,
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Selected Historical and Other Data

Table 2 ~Individual.Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990=Cont|nuedA

[Money amounts are in thousands of dollars, except where indicated)

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000. . | $200,000
. $15,000 under $30,000 | under $50,000 | under $75,000 J under $100,000] under $200,000 or more
(1) (2) 3 4) ) (6) @) (8)
FLORIDA .-
Number of returns. 6,141,001 2,700,305 1,636,730 1,021,587 473,476 144,369 111,887 52,647 -
Number with paid preparer’s signature...... 2,830,714 1,049,652 745,757 536,374 270,575 92,686 87,499 48,171
Number of exemptions... 13,390,165 4,457,984 3,787,915 2,774,487 1,419,064 441,163 ™ 345,529 164,023
Adjusted gross income (less deficit)... 176,297,385 16,366,149. 35,128,543 39,533,613 28,405,488 12,311,453 14,902,518 29,649,621
Salaries and wages: ) . :
Number of retumns 4,874,663 2,059,453 1,324,106 856,587 396,597 116,793 83,360 37,767
Amount 117,421,098 14,772,760 25,959,239 29,689,553 20,789,240 8,231,332 8,079,066...{.. .9,899,908
Interest income: : ' vioL
Number of returns 2 3,560,235 1,079,694 969,542 788,976 424,474 136,862 108,549 | . 52,138
Amount 17,984,646 2,605,831 3,198,444 3,040,937 2,265,530 1,156,282 1,728,532 ..3,989,091
Dividends: ) L
Number of retums. 1,325,931 316,491 317,516 . 297,503 198,999 78,920 74,556 . 41,946
Amount, 7,321,260 677,007 949,654 1,092,290 944,810 557,095 919,972 2,180,433
Net capital gain (less loss): O RN
Number of returns - 828,323 T 176,771 180,902 178,371 128,307 58,726 64,738 . -40,508
Amount, 9,542,014 369,230 143,985 381,777 575,373 491,341 1,129,702 6,450,605
Taxable pensions and annuities: . i il .
Number of returns. 1,089,114 316,141 336,731 235,369 124,145 37,783 27,397 - 11,548
Amount 11,919,502 1,649,602 3,197,404 3,053,089 2,020,886 738,919 670,017 589 584
Unemployment compensation; . ; S
Number of retumns. 246,450 100,589 78,779 47,055 15,212 3,164 1,421 230
Amount. 463,174 168,865 165,704 94,374 32,326 7.422 3,622 862
Nummber of sole proprietorship returns... . 790,885 286,962 195,452 155,065 81,620 29,222 28,436 14,128 -
Number of farm returns (Schedule F).... 34,227 8,713 6,965 7,468 4,961 1,948 2,297 1,875 -
Total itemized deductions: - - - - -l - - - e |
Number of retums......... . 1,588,273 171 ,363 357,559 -469,843 326,251 116,689 97 277 49,291
Amount 21,568,597 1,993,898 3,168,894 4,637,547 4,033,380 1,918,283 2,344,769 3,471,824
Average (whole dollars)................:....: ....... 13,580 11,636 8,863 9,871 12,363 16,440 24,105 70,436
Taxable income: - :
Number of returns . 4,876,675 1,477,784’ 1,601,314 1,017,416 472,263 - 143,947 111,510 52,441
Amount 120,077,338 5,262,459 . 19,627,893 26,952,566 20,933,083 9,433,144 11,872,689 . 26,105,503
Total tax liability : : » ' :
Number of returns 4,982,173 1,579,994 1,603,429 1,018,019 472,480 144,051 111,651 + 52,549
Amount 25,642,979 969,104 - 3,148,250 4,616,512 4,144,751 2,159,765 3,161,025 7,443,574
Average (whole dollars) ............................. - 5,147 614 1,964 4,535 © 8,773 14,994 28,312 141,651
Earned income credit:
Number of retums - 762,327 ' 562,259 " 200,068 - - - - -
Amount. 465,636 411,039 54,597 - - - - -
Excess earmed income credit: 3
Number of retums...........coovneercrnccncnnnes ' 527,683 490,008 37,675 - - -- - -
Amount - 324,750 . 315,746 9,003 -- -- - - -
Overpayment: o ) : . .
Number of retumns... . 4,216,760 2,008,376 1,191,696 670,369 240,419 58,779 35,254 o 11,867
Amount. 4,050,535 1,252,893 970,842 829,031 435,512 166,585 - 186,456 209,217
Tax due at time of filing: ) . N -
Number of retums. 1,429,233 - 400,840 369,821 297,051 200,760 71,625 60,129 - 29,007
Amount 3,609,552 .. 173,016 . 305,287 395,089 428,413 277,450 517,886 | . 1,512,410

See notes following Table 20.
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Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued

[Money amounts are in thousands of dollars, except where indicated)

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000" under $30,000 | under $50,000 | under $75,000 Junder $100,000{ under $200,000 or more
(1) ) (3) (4) (5 6) @) (8)
GEORGIA

Number of returns. 2,881,979 1,222,355 741,245 508,239 259,127 79,099 53,638 18,276

Number with paid preparer’s signature...... 1,324,373 461,239 335,786 278,041 147,123 46,790 39,028 16,366
Number of exemptions.............cconeecvisnscnenne 6,248,052 1,891,849 1,688,916 1,398,070 791,714 247,145 170,864 59,494
Adjusted gross income (less deficit).............. 81,446,750 7,522,797 15,990,222 19,743,141 15,583,032 6,737,267 7,036,856 8,833,434
Salaries and wages:

Number of retums, 2,549,389 1,027,529 669,352 473,235 243,331 73,305 47,364 15,273

Amount 65,205,837 7,277,029 13,561,503 16,906,600 13,223,970 5,437,521 4,873,608 3,925,606
Interest income:

Number of returns 1,432,845 361,323 342,090 357,929 226,620 74,724 52,063 18,096

Amount 4,093,943 610,050 687,857 727,275 590,907 309,255 423,856 744,744
Dividends:

Number of returns 454,439 75,837 77,624 110,276 98,268 42,493 35,327 14,614

Amount. 1,432,951 104,018 126,070 182,391 191,657 127,164 216,241 485,411
Net capital gain (less loss):

Number of returns 237,978 37,780 39,125 51,165 46,847 23,978 25,868 13,215

Amount 2,516,163 210,209 74,154 122,691 172,491 141,660 325,044 1,469,914
Taxable pensions and annuities:

Number of returns. 357,102 85,596 99,941 87,867 £3,788 16,743 10,169 2,998

Amount 3,455,995 452,507 892,117 918,830 657,014 257,189 189,683 88,655
Unemployment compensation:

Number of returns. 214,241 78,838 69,808 48,048 14,327 2,305 809 106

Amount 264,258 89,064 83,241 62,948 22,997 4,092 1,667 248
Number of sole proprietorship returns. 355,051 108,274 85,688 80,744 45,876 16,650 13,780 5,039
Number of farm retumns (Schedule F) 44,554 12,223 10,465 10,648 6,281 2,119 1,781 1,037
Total itemized deductions:

Number of returns. 858,341 51,028 154,734 283,345 222,722 75,708 52,634 18,172

Amount 11,727,341 497,932 1,315,231 2,829,398 2,920,820 1,386,132 1,439,336 1,338,494

Average (whole dollars)............cccocevevvenenene 13,663 9,759 8,500 9,986 13,115 18,310 27,347 73,657
Taxable income:

Number of returns 2,303,007 658,706 727,893 506,805 258,809 79,007 53,551 18,236

Amount 52,542,145 2,245,279 8,868,170 13,033,179 10,897,728 4,850,917 5,260,298 7,386,575
Total tax liability :

Number of returr= 2,338,144 693,384 727,864 507,103 258,898 79,047 53,586 18,262

Amount 10,692,714 405,103 1,423,276 2,203,253 2,094,478 1,081,485 1,373,555 2,111,565

Average (whole dollars)............cceveiiiininens 4,574 585 1,956 4,345 8,090 13,682 25,633 115,627
Earned income credit:

Number of retumns 451,038 333,018 118,020 - - - - -

Amount 274,952 242,672 32,280 - - - - -

Excess eamed income credit: *

Number of retums..........ccococriinciiisininns 318,618 298,003 20,615 - . - -- -
Amount 196,913 192,063 4,849 - - - - --

Overpayment:

Number of returns 2,144,561 976,655 582,003 368,676 153,986 38,285 20,362 4,594

Amount 2,078,803 643,518 493,357 453,999 256,725 89,792 83,697 57,715
Tax due at time of filing:

Number of retumns. 602,713 159,678 142,725 126,922 97,040 37,001 28,642 10,705

Amount 1,328,116 70,189 129,720 170,277 188,512 119,517 206,965 443,936

See notes following Table 20.
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Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued

Selected Historical and Other Data

[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000- . $200,000
. $15,000! under $30,000 | under $50,000 | under $75,000 Junder $100,000] under $200,000| or more
() _( (3) (4) (5) {6) @) (8
HAWAII
Number of retums ) 555,488 206,399 152,346 101,995 58,877 19,035 12,340 4,496
Number with paid preparer's signature...... 252,840 74,095 66,406 53,584 33,809 11,768 9,181 3,997
Number of exemptions............... 1,145,166 262,986 315,620 271,480 183,660 59,597 37,986 13,837
Adjusted gross income (less deficit). 17,462,616 1,080,887 3,299,330 3,974,169 3,560,820 1,617,371 1,628,512 2,301,526
Salaries and wages:
Number of retums 472,901 160,771 134,600 92,198 54,211 17,268 10,433 3,420
Amount. 12,771,514 1,143,904 2,707,945 3,199,491 2,835,143 1,202,410 929,731 752,890
Interest income:
Number of retums 407,671 112,239 113,273 90,377 56,472 18,677 12,165 4,468
Amount. 968,460 128,302 159,127 177,330 154,368 - 77,042 99,127 173,164 |
Dividends:
Number of returns 115,057 21,159 23,185 26,635 22,795 10,070 7,827 3,416
Amount, 345,781 27,181 36,720 52,025 52,480 32,721 53,068 91,585
Net capital gain (less loss): ; -
Number of returns 57,317 8,454 9,450 12,241 11,595 6,038 6,302 3,237
Amount. 1,199,686 57,581 16,987 33,777 61,419 63,736 181,083 785,104
Taxable pensions and annuities: . .
Number of returns 85,913 20,041 23,927 20,139 13,228 4,426 3,068 -, 1,084
Amount 1,028,353 107,145 239,912 276,517 214,828 86,504 68,370 35,076
Unemployment compensation: L .
Number of returns 20,490 4,411 6,919 6,045 2,536 396 163 20
Amount. 36,371 8,081 12,950 10,055 4,121 734 376 55
Number of sole proprietorship retumns.... 74,116 19,100 16,648 16,226 11,767 4,772 4,011 1,592
Number of farm returns (Schedule F) 4,995 1,412 1,208 1,138 703 235 177 122
-- Total-itemized deductions: - U S . o o N
Number of retuns 166,851 8,687 26,918 50,057 47,014 17,846 11,906 4,423
Amount. 2,710,869 169,142 238,081 546,335 685,198 336,612 367,086 368,414
Average (whole dollars)............ceceevevnennes 16,248 19,471 8,845 10,915 14,575 18,863 30,833 83,296
Taxable income: C .
Number of retums 475,489 129,840 149,562 101,517 58,768 19,011 12,31 4,490
Amount. 11,824,875 486,517 1,947,012 2,649,511 2,452,904 1,158,657 1,221,530 1,908,744
Total tax liability :
Number of returns 481,830 135,384 150,127 101,682 58,797 19,022 12,324 4,494
Amount 2,463,848 85,447 313,734 463,498 477,233 ‘260,882 324,067 538,987
Average {whole dollars)..........cccceuenrnnene 5,114 632 2,090 4,559 8,117 13,715 26,296 119,935
Earned income credit:
Number of retums 36,291 22,071 14,220 - - - -~ -
Amount, 18,805 15,117 3,688 - - - - -
Excess eamed income credit: 3 .
Number of returns............cceniinneninens 19,984 17,742 2,242 - - -- -- -
. Amount 10,869 - 10,360 509 - - - - -
Overpayment: '
Number of returns . 371,253 151,217 R 113,843 64,294 29,218 7,616 3,962 1,103
Amount 334,546 72,040 83,128 73,887 49,620 18,261 17,573 20,039
Tax due at time of filing:
Number of retums 146,597 33,587 34,303 33,565 26,507 9,850 6,481 2,304
Amount. 348,262 13,975 26,161 40,515 51,389 34,417 59,365 122,439

See notes following Table 20.
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Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
[Money amounts are in thousands of dollars, except whers indicated)

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' [ under $30,000 | under $50,000 | under $75,000 Junder $100,000{ under $200,000 or more
W) (2) (3 (4) 5 {6) @) 8)
IDAHO

Number of retums 427,628 188,465 113,674 79,936 31,030 7,339 5,304 1,880

Number with paid preparer's signature...... 217,917 79,895 60,485 46,824 19,304 5,180 4,463 1,766
Number of exemptions . 1,039,872 309,928 313,151 262,192 104,908 24,908 18,449 6,336
Adjusted gross income (less deficit).. 10,634,431 1,016,109 2,475,637 3,084,794 1,843,584 624,970 702,175 887,162
Salaries and wages:

Number of returns. 355,941 148,268 96,349 72,016 27,696 6,156 4,042 1,414

Amount. 7,820,953 982,657 1,897,266 2,489,025 1,404,507 397,184 338,189 312,126
Interest income:

Number of returns 257,003 83,391 68,564 62,609 28,357 7,023 5,186 1,873

Amount. 719,115 148,858 160,477 139,473 93,366 42,482 58,749 75,709
Dividends:

Number of returns. 78,629 18,393 18,212 20,186 12,822 4,134 3,432 1,450

Amount. 218,181 25,637 31,921 35,939 28,095 15,465 23,286 57,838
Net capital gain (less loss):

Number of retums 61,005 14,357 14,533 14,357 9,473 3,552 3,289 1,444

Amount. 451,074 35,496 37,814 49,862 54,885 34,416 67,219 171,384
Taxable pensions and annuities:

Number of returns 61,950 20,302 19,382 13,455 6,089 1,501 924 297

Amount, 541,615 102,911 171,132 140,500 75,018 22,303 17,239 12,512
Unemployment compensation:

Number of returns 40,327 13,524 15,977 8,966 1,593 188 70 9

Amount. 62,940 18,173 26,531 14,865 2,832 369 157 13
Number of sole proprietorship retumns.. 70,976 22,732 20,686 16,767 6,611 1,930 1,700 550
Number of farm returns (Schedule F)... 21,978 7,317 6,082 5,104 2,107 614 523 231
Total itemized deductions:

Number of returns 120,453 9,897 25,812 45,005 26,061 6,710 5,027 1,841

Amount. 1,397,058 85,637 204,884 418,166 319,927 110,348 123,985 134,111

Average (whole dollars)..........ccceveimnevnnnne 11,599 8,567 7,938 9,292 12,277 16,446 24,664 72,847
Taxable income:

Number of returns. 338,908 103,244 110,376 79,783 31,004 7,333 5,291 1,877

Amount 6,581,566 318,976 1,261,972 1,964,922 1,289,985 463,017 541,627 741,067
Total tax liability :

Number of returns. 349,265 113,029 110,965 79,756 31,001 7,335 5,300 1,879

Amount. 1,329,668 63,159 212,099 333,353 254,351 108,688 146,296 211,721

Average (whole dollars)........c...cccrecercriennnae 3,808 559 1,912 4,180 8,205 14,818 27,604 112,678
Eamed income credit:

Number of returns 52,881 36,077 16,804 - - - - -

AMOUNL.......oiccremeererenrrscnesnnssistsseessessinne 30,776 26,390 4,386 - - - - -

Excess earned income credit: ?

Number of retumns...........ccccervrevnririnennans 33,995 30,463 3,532 -- - - - --
Amount, 20,559 19,704 855 - -- - - -

Overpayment;

Number of returns 278,351 134,021 74,963 50,342 14,980 2,445 1,245 355

Amount 206,206 67,881 51,960 48,434 21,298 5,507 5,379 5,748
Tax due at time of filing:

Number of returns. 121,948 36,496 34,456 27,01 14,756 4,393 3,557 1,259

Amount, 264,972 14,535 33,311 44,940 44,113 25,407 43,588 59,077

See notes following Table 20.
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Selected Historical and Other Data

Table 2.—-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated]}

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ' under $30,000 { under $50,000 | under $75,000 {under $100,000] under $200,000, or more
(1) (2) (3) (4) (5) (6) @) (8)
ILLINOIS

Number of returns. 5,367,997 2,086,804 1,322,530 1,045,649 565,756 169,747 120,574 46,937

Number with paid preparer's signature...... 2,577,472 849,412 625,673 587,533 316,340 96,697 81,555 40,262
Number of exemptions.................... 11,538,370 2,981,326 2,883,219 2,845,570 1,756,478 533,651 384,548 153,578
Adjusted gross income (less deficit).... 170,173,371 12,311,484 28,840,488 40,814,281 34,005,890 14,447,444 16,889,535 23,864,248
Salaries and wages:

Number of retums 4,514,438 1,589,837 . 1,139,635 958,124 527,026 155,081 105,532 39,303

Amount, 129,648,342 10,342,959 23,049,068 34,307,471 28,594,773 11,415,273 10,884,451 11,054,347
Interest income: -

Number of returns. 3,520,121 1,002,627 822,155 846,703 521,748 162,929 117,415 46,544

Amount 11,705,240 1,904,911 2,075,807 2,071,863 1,617,948 780,042 1,044,973 2,209,696
Dividends:

Number of retums.., 1,225,499 259,326 232,075 282,687 232,807 95,703 83,973 38,928

Amount 4,352,429 372,375 474,419 611,908 596,585 366,775 5§97.150 1,333,218
Net capital gain (less loss):

Number of returns. 570,579 96,829 96,108 123,872 108,388 82,714 58,505 34,163

Amount, 5,749,946 319,128 110,496 235,144 339,267 © 312,917 760,503 3,672,491
Taxable pensions and annuities:

Number of returns 834,542 269,134 233,253 171,618 99,635 31,548 21,521 7.833

Amount 6,621,009 1,238,963 1,799,585 1,538,663 1,010,099 396,789 357,820 279,089
Unemployment compensation: . ’

Number of retumns. 323,840 96,220 101,189 85,114 33,105 5,480 2,378 354

Amount 740,918 200,530 254,276 193,660 72,432 12,738 6,329 952
Number of sole propristorship retums........... 599,894 156,137 130,378 145,831 90,450 33,370 30,439 13,289
Number of farm returns (Scheduls F).. 90,291 23,536 23,127 24,078 12,094 3,562 2,649 1,225
Total itemized deductions; — I o - oT T - - B T T T

Number of returns, 1,489,328 85,452 222,299 463,070 411,335 ° 147,710 113,185 46,307

Amount 19,898,758 933,265 1,880,761 4,400,707 4,916,956 2,358,909 2,622,065 2,786,096

Average (whole dollars)...........ccceveererrrenas 13,361 10,922 8,461 9,504 11,954 15,970 23,173 60,166
Taxable income:

Number of returns - 4,461,085 1,214,580 1,300,454 1,043,450 585,295 169,595 120,434 46,877

Amount 118,005,091 3,970,272 16,950,122 28,058,427 24,815,583 10,929,726 12,489,886 20,791,076
Total tax liability :

Number of returns, 4,503,014 1,257,444 1,299,305 1,043,820 565,401 - 169,650 120,483 46,911

Amount 24,983,861 703,346 2,725,963 4,883,032 4,893,439 2,494,507 3,309,083 5,974,492

Average (whole dollars)...........cccoceueerrcnnnns 5,549 560 2,000 4,679 8,655 14,704 27,466 127,359
Eamed income credit: '

Number of retumns...........ccoererereerreercarerennas 516,679 364,326 162,353 - - - - -

Amount 298,717 258,406 40,311 - - - - -

Excess eamed income credit: 3

Number of returns.... 348,882 321,062 27,820 - - - - -
Amount 208,598 201,962 6,634 - - - - -

Overpayment:

Number of returns, 3,752,207 1,517,477 1,006,824 753,123 335,220 82,093 45,931 11,539

Amount 3,867,543 845,103 853,137 1,034,566 585,168 197,025 192,120 160,423
Tax due at time of filing;

Number of returns, 1,242,926 346,915 267,960 256,548 207,509 77,004 61,610 25,380

Amount 2,791,259 127,895 224,463 356,896 417,739 263,818 447,726 952,722

See notes following Table 20.
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Table 2.—-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued

{Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 under $30,000 | under $50,000 | under $75,000 Junder $100,000] under $200,000 or more
) 2 (3) ) (5) (6) o) (8)
ANDIANA

Number of returns 2,525,554 1,049,967 622,751 511,193 238,017 58,006 33,227 12,393

Number with paid preparer's signature...... 1,203,331 422,376 301,960 275,764 132,768 34,626 24,624 11,213
Number of exemptions.........c.ceeuven. 5,562,421 1,518,322 1,458,657 1,488,333 759,263 186,873 109,518 41,455
Adjusted gross income (less deficit).. 68,950,703 6,238,219 13,526,432 19,946,183 14,207,445 4,910,480 4,353,455 5,768,489
Salaries and wages:

Number of returns 2,150,182 818,847 539,222 476,252 224,074 53,017 28,336 10,434

Amount 54,334,429 5,274,902 10,868,397 17,251,553 12,153,524 3,797,382 2,598,933 2,389,739
Interest income:

Number of returns 1,546,536 464,746 365,960 398,135 217,294 55,654 32,457 12,290

Amount 4,040,453 792,434 886,493 810,206 563,745 247,533 290,621 449,421
Dividends:

Number of returns 450,854 98,476 90,231 113,754 86,073 30,289 22,097 9,934

Amount 1,255,765 119,071 156,947 187,411 169,390 100,012 156,511 366,423
Net capital gain (less loss):

Number of returns 223,251 43,747 44,269 52,527 40,476 17,362 16,112 8,758

Amount 1,434,839 93,647 73,021 120,958 138,776 99,579 195,561 713,297
Taxable pensions and annuities:

Number of returns.. 403,249 150,366 115,286 78,813 40,021 10,640 6,066 2,057

AMOUNt...c.ccoiieniii e 2,967,856 734,129 918,177 655,248 372,636 134,257 98,414 54,995
Unemployment compensation:

Number of returns.. 140,371 41,158 43,482 40,898 12,832 1,639 329 33

Amount 156,179 50,238 52,405 40,272 11,298 1,436 470 61
Number of sole proprietorship returns.. 297,641 83,537 73,622 76,655 38,627 11,663 9,751 3,786
Number of farm returns (Schedule F).. 67,569 18,591 17,619 18,142 8,879 2,295 1,364 679
Total itemized deductions:

Number of returns 607,413 33,817 93,096 214,605 171,246 51,025 31,417 12,207

Amount. 6,824,798 418,661 717,842 1,832,023 1,831,521 722,955 651,919 649,877

Average (whole dollars).........cccoeevenennnnnns 11,236 12,381 7,711 8,537 10,696 14,169 20,751 53,239
Taxable income:

Number of returns 2,066,434 599,926 614,436 | 510,628 237,889 57,978 33,194 12,383

Amount 46,122,310 1,959,891 7,694,757 13,657,349 10,506,539 3,781,458 3,481,474 5,040,841
Total tax liability :

Number of rewirns 2,091,665 624,580 614,971 510,615 237,908 57,991 33,211 12,389

Amount. 9,177,675 345,304 1,242,528 2,298,820 2,046,779 863,114 934,292 1,446,838

Average (whole dollars)... 4,388 553 2,021 4,503 8,604 14,884 28,133 116,785
Eamed income credit:

Number of returns..... 251,523 174,324 77,199 - -- - - -

Amount - 145,582 125,093 20,489 - - - - -

Excess earned income credit: 3

Number of returns.... 162,902 151,722 11,180 - - - - -
AMOUNt......oicrcirriii e 97,810 95,225 2,585 -- -- - - -

Overpayment:

Number of returns 1,871,145 808,407 484,539 390,802 146,562 27,359 10,689 2,787

Amount 1,744,479 444,374 415,456 503,727 241,746 60,967 43,985 34,225
Tax due at time of filing:

Number of returns 506,407 145,723 117,536 106,688 83,384 27,117 18,588 7,372

Amount 1,005,087 50,863 98,552 144,251 162,970 96,838 156,854 294,759

See notes following Table 20.
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Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-—Contmued
{Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 under $30,000 | under $50,000 | under $75,000 Junder $100,000]| under $200,000] - or more
() (2) (3) ) ___(5) (6) ) (8)
IOWA
Number of retums. 1,268,962 547,395 325,431 247,118 104,617 23,741 15,557 5,103
Number with pald prep: 'S signature. 801,591 297,092 217,112 178,424 74,614 17,168 12,522 4,659
Number of 2,823,834 775,214 801,081 757,008 343,475 78,009 . 5 847 17.200
Adjusted gross i (less deficit). 32,207,334 2,970,788 7.105,671 9,575,798 6.215,964 2,016,383 2,042,108 2,280,624
Salaries and wages:
Number of retums. 1,017,086 403,171 264,660 - 219171 93.221 20,001 12,533 "4,329
23,384,381 2,463,685 . 5,144,691 7,524,159 4,781,652 1,329,852 1,121,025 1.019;317
In(arasl income:
ber of retums. 905,860 313,954 233,354 215,003 99,913 23.214 15,349 5,073
A 2,702,111 550,658 652,645 575,867 378,105 155,389 176,556 212,891
Dividends: .
Number of retums 292,484 73,052 68,730 74,283 47,020 14,266 10,826 4,207
A i} 658,146 . 80,185 104,738 117,843 100,008 54,845 76,849 123,678
Net capital gain (less loss):
Number of retumns 184,902 43,421 46,540 45,281 27,363 . ‘9,867 8,704 3,726
866,795 77,772 114,826 150,652 118,428 64,304 102,102 238,711
Taxable pensions and annuities: . )
Number of retums. 186,294 67,712 57.104 T 37,194 .16,358 4,286 2,758 882
A 1,261,350 293,018 406,301 287,793 148,219 52,702 41,751 21,566
Unamploy pensation: ;
Number of returns. 82,552 23,860 30,164 21,847 6,028 510 130 A3
A 129,603 39,015 50,613 31.821 7.102 720 283 47
Number of sole propri ip retumns, 174,818 52,312 49,193 44,139 18,345 5,204 4,295 1,330
Number of farm retums (Schedule F)..............c........ 104,637 32,412 31,224 26,093 10,029 2,644 1.712 523
Total itemized deductions; .
Number of retums. 329,020 30,366 62,496 113,769 81,130 21,355 14,853 " 5,051
A 3,503,731 246,348 463,856 947,210 865,360 315,750 328,245 336,962
ge (whole dollars) 10,649 8,113 7.423 . 8,326 10,667 14,786 22,100 66,712
Taxable income: B N :
Number of retums 1,047,084 330,877 320,367 246,881 104,581 23,733 15,547 5,098
A 21,025,224 1,010,347 3,953,567 6,451,537 4,549,341 1,637,499 1,611,830 _ *11,911,103
Total tax liability : .
ber of returns. 1.070,369 353,863 320,755 246,779 104,585 23,736 15,553 5,098
Amour 4,231,251 192,742 670,891 1,114,282 908,722 362,018 434,799 547,797
ge (whole dollars) 3,954 545 2,092 + 4,516 8,689 15,252 27,956 107,454
Eamed incomo credit:

- or of ratums 102,002 £€8,841 34,251 - - - - -
A 57,106 48,313 8,793 - - - - -
Excess eamed income credit: ? .

Number of retums. 60,877 55,982 4,895 - - - - -
A 34,902 33,781 1121 - - - - -
Ovarpaymem .
ber of retums. 808,315 367,540 - 215,670 159,201 51,609 8,523 4,514 1,258
Amount. 634,468. 172,642 166,559 171,627 73,700 18,240 17.709 13,990
Tax due at time of filing:
ber of retums. 365,357 118,265 94,126 78,900 48,474 13,423 9,220 2,949
A 694,029 44,587 107,806 163,648 145,450 70,838 '84,848 76,852
See notes following Table 20.

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1989 (CORRECTION)

{Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

$200,000

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 -
$15,000 under $30,000 | under $50,000 | under $75,000 |under $100,000] under $200,000 or more
(1) 2 ()] (4) (5 (6 @) (8)
IOWA
Tolal tax liability :

ber of retums. 1,056,142 364,308 321,524 238,535 92,761 20,603 13,877 . 4,534

3,971,919 196,333 674,649 1,078,452 821,510 318,712 392,400 489,864

A ge (whole dollars) 3,760 538 2,098 4,521 8,856 15,469 28,277 108,042
Eamed income credit:
ber of retums.

Excess earned income credit: ?
Number of returns.

Overpayment:
. Number of retums

Tax due at time of filing:

of retums.

See notes foflowing Table 20.
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Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All retumns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000" under $30,000 | under $50,000 | under $75,000 funder $100,000] under $200,000 or more
(1) (2) (3) (4) (5) {6) @ (8)
KANSAS

Number of retumns. 1,103,989 447,258 284,160 218,591 102,757 26,992 17,947 6,284

Number with paid preparer's signature...... 635,242 218,959 168,261 142,068 67,536 18,574 14,115 5,729
Number of exemptions...........ccovueeevirecnnarenne 2,497,991 653,014 696,103 651,679 329,460 87,253 59,401 21,081
Adjusted gross income (less deficit).............. 31,092,601 2,593,252 6,196,650 8,483,357 6,144,521 2,293,971 2,357,404 3,023,446
Salaries and wages:

Number of returns. 915,283 342,334 239,478 196,512 93,215 23,620 14,923 5,201

Amount 23,009,674 2,207,303 4,729,494 6,836,664 4,896,361 1,641,185 1,417,468 1,281,199
Interest income:

Number of returns 719,785 219,270 178,551 176,934 95,095 26,093 17,602 6,240

Amount 2,414,922 422,976 500,019 472,883 339,483 153,770 191,391 334,399
Dividends:

Number of returns 232,851 48,704 49,434 59,782 42,449 15,252 12,132 5,098

Amount 675,765 58,831 79,013 95,045 88,332 53,245 83,412 217,887
Net capita! gain (less loss):

Number of returns 141,930 28,935 30,436 33,810 24,110 10,212 9,706 4,721

Amount 758,184 61,255 47 626 70,821 71,469 50,810 99,202 357,003
Taxable pensions and annuities:

Number of returns 167,847 50,072 49,952 38,010 19,626 5,573 3,546 1,068

Amount 1,298,792 225,924 376,867 329,511 205,810 74,044 55,741 30,894
Unemployment compensation:

Number of returns. 63,141 20,850 21,703 15,144 4,588 611 222 23

Amount 114,406 35,505 40,953 27,737 8,454 1,205 487 66
Number of sole proprietorship retumns........... 163,958 44,607 42,612 42,297 20,352 6,396 5,434 2,260
Number of farm returns (Schedule F)............ 67.475 20,464 18,714 16,624 7,466 2,107 1,560 540
Total itemized deductions:

Number of returns 304,855 21,433 52,796 103,050 80,104 24,195 17,058 6,219

Amount 3,764,935 252,470 445,220 931,550 931,128 386,792 400,552 417,222

Average {whole dollars) 12,350 11,780 8,433 9,040 11,624 15,987 23,482 67,089
Taxable income:

Number of returns 913,803 262,675 278,967 218,317 102,679 26,966 17,923 6,276

Amount. 20,529,230 832,935 3,422,783 5,688,201 4,446,395 1,723,703 1,841,209 2,574,005
Total tax liability :

Number of returns 932,321 280,699 279,432 218,308 102,697 26,972 17,933 6,280

Amount 4,218,338 157,650 569,643 977,858 878,459 398,953 493,630 742,146

Average (whole dollars)...........ccceceeeiiinis 4,525 562 2,039 4,480 8,554 14,792 27,527 118,177
Eamed income credit:

Number of retums 101,547 67,552 33,995 -- - - -- -

Amount 56,804 47,933 8,871 - - - - -

Excess eamed income credit: 3

Number of returns..........cecoremnmrercricnnnne 62,761 57,032 5,729 - - - - -
Amount 36,684 35,343 1,341 - - - - -

Overpayment:

Number of returns 729,121 314,753 198,369 144,315 53,578 10,903 5,696 1,507

Amount 620,213 162,730 163,562 157,968 79,772 24,673 23,512 18,005
Tax due at time of filing:

Number of returns. 297,510 85,769 73,283 65,893 44,470 14,149 10,215 3,731

Amount 642,507 33,089 73,804 113,040 111,469 64,422 92,400 154,282

See notes following Table 20.
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Table 2.—-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
[Money amounts are in thousands of dollars, except where indicated}

Size of adjusted gross income

State and item All retumns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
: . $15,000 ¥ under $30,000 | under $50,000 | under $75,000 Junder $100,000} under $200,000| or more
. (1) (2) (3) (4) (5) (6) o) (8)
KENTUCKY ] .

Number of returns. 1,515,983 694,251 383,539 271,271 114,311 26,624 18,705 7.282

Number with paid preparer's signature...... 845,865 341,856 223,995 170,429 70,951 17,413 14,575 6,646
Number of exemptions.. 3,384,051 1,127,510 936,754 790,450 360,803 85,070 59,864 23,600
Adjusted gross income (less deficit)... 38,049,902 4,348,008 8,317,818 10,506,325 6,803,232 2,260,088 2,482,254 3,332,177
Salaries and wages:

Number of returns 1,279,281 543,804 333,435 250,800 105,885 23,674 15,684 5,999

Amount 29,371,649 3,646,331 6,660,126 8,917,512 5,627,902 1,649,531 1,477,516 1,392,731
Interest income:

Number of retums 820,986 252,338 211,578 203,935 102,402 25,322 18,199 7,212

Amount 2,373,213 480,323 517,521 455,611 315,419 138,118 179,836 286,386
Dividends: '

Number of returns 227,710 47,347 47,603 57,587 42,180 14,564 12,589 5,840

Amount 729,412 63,487 80,783 104,102 100,899 61,997 100,794 217,350
Net capital gain (less loss):

Number of returns. 125,980 26,391 26,405 29,106 21,187 8,719 9,095 5,077

Amount. : fased 954,088 64,189 51,534 78,779 84,875 60,190 124,943 489,678
Taxable pensions and annuities:

Number of returns 216,557 77,356 64,398 43,737 20,871 5,445 3,582 1,168

Amount. : ; 1,763,968 -391,229 546,559 415,275 231,380 75,070 57,705 46,751
Unemployment compensation: . .

Number of returns.... 146,313 46,368 53,128 36,427 9,108 900 344 38

Amount... - 193,773 61,577 73,526 45,341 11,108 1,418 722 82
Number of sole proprietorship retums........... 199,349 73,550 50,617 41,850 19,618 5,890 5,521 2,303
Number of farm returns (Schedule F)............ 86,752 30,982 24,274 19,997 7,620 1,666 1,420 793
Total itemized deductions: R

Number of returns... s o - 378,762 24,803 72,799 T 138,529 | T T 92,952 " 24,518 17,970 FAL I

Amount i 4,353,915 280,740 542,601 1,222,424 1,070,251 391,420 411,158 435,321

Average (whole dollars).............c.cceoueeernnns 11,496 11,319 7.454 8,825 11,515 15,865 22,881 60,537
Taxable income: .

Number of returns. 1,182,960 366,792 378,453 270,927 114,228 26,600 18,686 7,274

Amount : 24,178,375 1,213,488 4,528,817 7,034,378 4,904,221 1,692,360 1,952,497 2,852,619
Total tax liability :

Number of returns 1,223,641 406,887 378,985 270,952 114,239 26,609 18,692 7.277

Amount, 4,832,710 233,344 741,666 1,175,918 950,130 388,093 524,051 819,507

Average (whole dolfars).........c.cceereecernnnenes 3,950 574 1,957 4,340 8,318 14,586 28,037 112,617
Eamed income credit:

Number of returns. 208,868 153,322 55,546 - - - - --

Amount. : - 123,857 108,997 14,861 - - - - -

Excess eamed income credit: 2

Number of returns..........ceueeeeeeneceenrenns - 138,731 130,644 8,087 - - - - --
Amount, 83,471 81,642 1,829 - - - - -

Overpayment: .

Number of returns.. 1,103,991 526,285 289,757 201,039 67,625 11,754 5,729 1,802

Amount, 982,603 307,642 240,952 244,800 111,160 28,655 25,672 23,722
Tax due at time of filing: : '

Number of retumns...: 322,340 109,666 81,347 61,997 41,872 12,765 10,525 4,168

Amount, ; . 598,872 42,900 72,014 84,010 86,631 49,787 87,786 175,744

Ses notes following Table 20.
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Table 2.—-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued

[Money amounts are in thousands of dollars, except where Indicated)

Size of adjusted gross income

State and item Al returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000° under $30,000 | under $50,000 | under $75,000 Junder $100,000] under $200,000 or more
(1) (2) (3) (4) (5) (6) 4] (8)
LOUISIANA

Number of retumns 1,688,430 813,288 408,854 277,359 126,100 32,369 21,607 8,853

Number with paid preparer's signature...... 740,180 292,703 184,834 146,386 71,308 20,227 16,600 8,122
Number of exemptions...........ceevves 3,932,507 1,413,222 1,060,993 838,549 412,598 106,041 71,426 20,676
Adjusted gross income (less deficit).. 41,387,991 4,687,207 8,824,665 10,759,871 7.538,827 2,747,678 2,861,008 3,968,735
Salaries and wages:

Number of retums 1,436,979 656,033 357,844 254,614 116,019 28,517 17,181 8,771

Amount. 32,354,031 4,494,325 7,212,059 9,092,271 6,218,065 2,026,607 1,800,463 1,710,240
Interest income:

Number of retums 844,816 258,588 211,550 203,044 111,532 30,487 20,906 8,729

Amount. 2,517,035 438,613 484,841 470,451 354,505 166,193 237,637 364,805
Dividends:

Number of returns. 245,198 49,568 50,114 61,391 46,242 16,818 14,076 6,989

Amount 695,266 63,129 79,902 103,052 100,951 62,587 105,560 180,086
Net capital gain (less loss):

Number of returns 124,945 23,873 23,007 28,088 23,005 10,218 10,544 6,214

Amount 817,802 62,945 21,354 37,418 68,033 51,639 109,802 486,610
Taxable pensions and annuities:

Number of retumns. 224,963 69,134 65,003 60,031 27,414 7,587 4,373 1,421

Amount 2,119,262 390,388 609,676 529,960 338,617 117,745 88,084 44,892
Unemployment compensation:

Number of retums 85,934 35,053 27,862 17,666 4,579 597 153 24

Amount 121,553 44,529 41,855 26,400 7,393 1,048 286 42
Number of sole proprietorship retums........... 209,400 73,428 61,079 43,821 22,888 7,689 7.188 3,509
Number of farm returns (Schedule F)............ 25,621 8,245 6,060 5,812 3,278 1,009 789 428
Total itemized deductions:

Number of returns. 321,407 22,855 61,218 104,127 80,488 25,344 18,745 8,832

Amount 3,664,167 192,694 501,925 931,068 867,413 355,444 382,403 433,223

Average (whole dollars)........cceverrerennisienns 11,401 8,432 8,200 8,942 10,777 14,025 20,401 60,189
Taxable income:

Number of returns 1,259,317 392,485 401,159 276,908 126,003 32,348 21,673 8,841

Amount 26,761,883 1,236,908 4,679,305 7,281,508 5,609,964 2,146,850 2,327,977 3,479,372
Total tax liability :

Number of returr.s 1,287,459 420,713 400,989 276,945 126,026 32,354 21,585 8,847

Amount 5,452,046 232,396 764,827 1,222,937 1,104,189 496,433 635,568 1,005,698

Average (whole dollars)...........ccvuercerennnsns 4,235 553 1,883 4,416 8,762 15,344 20,445 113,677
Eamed income credit:

Number of returns 333,570 260,874 72,696 - - - B -

Amount 207,418 187,462 19,955 - - - - -

Excess samed income credit: *

Number of retumns.........cveeinriniinecsnnnnnns 251,188 236,846 14,342 - - - - -
Amount 157,162 163,710 3,451 - - - - -

Overpayment:

Number of retumns 1,236,103 635,349 313,919 198,029 68,056 13,048 6,905 1,797

Amount. 1,102,586 425,591 262,126 232,983 105,630 28,884 25,254 22,119
Tax due at time of filing:

Number of returns 348,581 107,106 83,082 70,881 52,612 16,945 12,708 6.247

Amount. 690,021 42,041 71,024 92,714 105,741 64,975 111,985 201,641

See notes following Table 20.
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Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued

[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000! under $30,000 | under $50,000 | under $75,000 Junder $100,000] under $200,000 of more
() (2) (3) (4) (5) . @ (8
MAINE

Number of retums. 566,064 238,216 155,161 109,721 44,521 9,503 6,606 2,336

Number with paid preparer’s signature...... 231,647 77,155 63,588 54,468 23,518 5,824 4,983 2,111
Number of exemplions...........c.ccrveeivessrnorisnans 1,200,825 332,072 352,254 317,212 140,103 30,256 21,461 7.467
Adjusted gross income (less deficit).............. 14,390,851 1,477,098 3,364,292 4,243,899 2,641,706 808,271 874,418 981,167
Salaries and wages:

Number of retums. 479,120 187,082 135,108 100,870 40,822 8,145 5,262 1,831

Amount 10,939,101 1,218,164 2,656,769 3,535,764 2,137,105 552,473 464,063 374,765
Interest income:

Number of retuns. 378,767 119,448 104,774 93,672 42,615 9,365 6,561 2,332

Amount 954,036 181,856 212,617 198,766 132,843 59,065 77,911 91,778
Dividends: '

Number of returns. 102,756 24,624 24,125 25,537 16,779 5,233 4,568 1,890

Amount 362,244 35,078 51,017 62,734 58,356 33,122 53,843 68,094
Net capital gain (less loss): N

Number of returns, §3,046 - 11,239 11,637 12,538 8,798 3,548 3,585 1,701

Amount 402,629 24,949 28,166 42,621 49,449 36,046 66,952 154,447
Taxable pensions and annuities: )

Number of retumns. 83,136 26,170 26,144 18,325 8,609 2,092 1.37% 425

Amount 717,189 130,309 230,775 187,562 102,203 31,010 25,193 10,136
Unemployment compensation:

Number of retumns. 53,899 21,968 18,340 11,032 2,209 270 73 7

Amount . 100,602 41,724 35,367 18,981 3,840 548 131 15
Number of sole proprietorship returns. 90,683 31,128 25,096 20,805 8,515 2,386 2,085 668
Number of farm retumns (Schedule F)............ 4,753 1,588 1,320 1,071 498 110 120 46
Total itemized deductions: A , | ) o - R ) )

Number of returns. 148,866 10,453 28,491 54,956 37,156 9,051 6,449 2,310

Amount 1,817,872 101,964 240,755 528,150 457,805 158,639 172,359 158,200

Average (whole dollars)............ccccevvnrerserans 12,212 9,755 8,451 9,611 12,322 17,528 26,727 68,485
Taxable income: .

Number of returns. © 466,703 141,696 152,720 109,412 44,457 9,494 6,592 2,332

Amount 9,118,748 482,018 1,900,624 2,808,499 1,868,222 588,889 661,637 808,858
Total tax liability : i ’

Number of retumns 477,866 152,202 163,329 109,432 44,475 9,496 6,598 2,334

Amount 1,776,666 90,576 312,099 470,721 369,125 134,732 177,386 232,027

Average (whole dollars)..........c..ceeverciennanans 3,718 596 2,036 4,302 8,075 14,189 26,885 99,412
Eamed income credit:

Number of retums, 63,094 35,501 17,593 - - - - -

Amount 29,118 24,529 4,589 - - - - -

Excess earmned income credit: * -

Number of retumns........cccccevireeisnicceriones 30,896 28,523 2,373 - - - - -
Amount 17,132 16,609 523 - - - - --

Overpayment:

Number of retumns. 411,263 176,679 116,979 81,671 28,357 4,562 2,359 656

Amount 371,501 - 92,308 94,429 101,362 50,349 12,596 11,943 8,514
Tax due at time of filing:

Number of returns 120,356 40,066 32,991 24,475 14,147 4,123 3,275 1,279

Amount 198,120 15,660 28,362 32,938 29,708 17,046 30,085 44,322

See notes following Table 20.
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Table 2.—Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued

[Monsy amounts are in thousands of dollars, except whers indicated)

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000! under $30,000 | under $50,000 | under $75,000 | under $100,000] under $200,000 or more
(1) (2) (3) 4) (8) (6) ) 8)
MARYLAND

Number of returns, 2,333,538 796,779 590,806 460,751 287,833 109,167 68,532 19,670

Number with paid preparer’s signature...... 940,591 253,921 226,126 215,006 137,827 50,750 40,226 16,735
Number of exemptions............ccocevrnmreiirnnncnne 4,801,869 1,014,622 1,178,507 1,135,358 852,993 338,315 217,432 64,642
Adjusted gross income (less deficit).............. 79,890,956 4,587,474 12,891,996 18,016,347 17,465,247 9,317,322 8,842,893 8,769,678
Salaries and wages:

Number of retums. 2,016,453 628,473 521,219 420,320 267,002 101,581 61,548 16,310

Amount 62,818,252 4,323,543 10,693,277 15,120,835 14,708,452 7,682,674 6,300,541 3,988,928
Interest income:

Number of returns. 1,516,136 350,791 338,304 369,329 265,207 105,488 67,440 19,577

Amount 4,380,773 574,202 609,806 728,893 676,779 390,684 520,058 880,352
Dividends:

Number of returns 489,935 84,727 76,789 109,045 105,045 53,980 44,388 15,961

Amount 1,654,646 117,480 151,545 224,178 251,468 172,185 274,298 463,492
Net capital gain (less loss):

Number of retumns, 231,262 31,566 30,994 45,936 48,091 29,426 31,123 14,126

Amount 2,069,923 145,486 38,873 81,145 130,604 133,629 336,902 1,203,284
Taxable pensions and annuities:

Number of retums. 354,017 80,378 90,966 82,255 58,550 23,122 15,077 3,669

Amount 4,499,440 464,318 934,993 1,118,071 976,929 458,219 377,844 169,066
Unemployment compensation:

Number of returns 116,053 33,582 36,880 28,690 13,182 2,615 1,004 100

Amount 229,517 67,347 75,659 53,183 25,211 5,550 2,315 251
Number of sole proprietorship retumns... 269,903 §7,523 52,867 64,662 49,151 21,475 18,291 5,934
Number of farm returns (Schedule F).... 13,269 3,359 2,802 2,900 2,065 867 786 490
Total itemized deductions:

Number of retumns, 916,530 41,752 136,961 285,056 258,387 106,837 67,955 19,582

Amount 14,105,345 513,151 1,221,056 3,100,310 3,724,441 2,066,972 1,920,315 1,569,100

Average (whole dollars).. 15,390 12,291 8,916 10,877 14,415 19,347 28,259 79,620
Taxable income:

Number of returns. 2,022,668 498,976 580,125 459,016 287,450 109,059 68,432 19,610

Amount 53,333,888 1,714,488 7.627,496 11,890,308 11,911,601 6,574,261 6,501,619 7,114,115
Total tax liability :

Number of returns 2,033,587 509,735 §79,761 459,322 287,550 109,102 68,472 19,645

Amount 11,008,589 295,397 1,206,293 2,062,274 2,281,980 1,442,946 1,672,509 2,047,191

Average (whole dollars) 5,414 580 2,081 4,490 7,936 13,226 24,427 104,210
Eamed income credit:

Number of returns. 203,222 133,815 69,407 - - - - -

Amount 115,300 96,971 18,329 - - - - -

Excess earned income credit: ?

Number of retumns.............ccoceeverveereennnn 127,278 115,758 11,520 - - - - -
Amount 75,168 72,516 2,652 - - - - -

Overpayment:

Number of returns. 1,670,558 596,030 465,045 335,175 181,349 567,923 29,498 5,538

Amount 1,770,685 333,843 376,710 436,053 311,706 127,295 112,279 72,798
Tax due at time of filing:

Number of returns 545,101 133,637 111,305 113,231 97,175 46,372 33,052 10,329

Amount 1,049,160 46,569 81,197 126,168 167,676 113,369 190,628 333,553

See notes following Table 20.
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Table 2.~-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990—Contmued
[Money amounts are in thousands of dollars, except where indicated])

“

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 ~ $50,000 $75,000 $100,000 $200,000
: $15,000 ' under $30,000 | under $50,000 | under $75,000 funder $100,000]{ under $200,000; or more
() _(2) (3) (4) (5) _(® @ (8
MASSACHUSETTS
Number of retumns. 2,900,054 1,011,801 771,243 578,514 330,092 106,789 76,099 . 25,516
Number with paid preparer's signature...... 1,340,194 388,768 337,857 304,285 - 182,326 58,129 49,295 21,534
Nurmber of exempti 5,760,081 1,254,172 1,447,504 1,429,070 979,959 327,184 239,560 - 82,632
Adjusted gross income (less deficit).............. 96,073,988 5,503,262 16,907,618 22,538,261 19,930,028 9,096,061 10,016,047 12,082,711
Salaries and wages:
. Number of returr 2,451,974 746,108 672,048 634,573 310,715 99,421 67,716 21,393
Amount ¥ 74,477,062 4,973,756 13,575,365 18,967,062 17,015,845 7,458,931 7,021,447 5,464,656
Interest income:
Number of retums. froere 2,170,088 587,648 552,540 . 508,905 315,612 104,693 75,261 25,429
-Amount . 6,643,908 1,004,002 1,180,965 1,218,190 962,955 472,322 666,384 1,139,088
Dividends:
Number of retums, 647,087 135,023 122,900 144,201 119,914 54,206 49,931 20,912
. Am t 2,285,395 184,760 221,665 293,386 - 300,739 201,436 375,325 ~ 708,083
Net capita! gain (less loss): : o
Number of returr 300,731 . 50,027 47,083 61,241 67,087 31,104 35,986 18,203
Amount....... 2,893,628 176,210 43,446 100,644 166,441 166,092 418,473 1,822,322
Taxable pensions and annuities: .
Numbor of retur 444,583 133,429 129,729 92,641 54,475 17,414 12,732 4,163
: 3,763,099 658,589 1,078,121 881,984 565,622 225,071 216,489 137,224
Unomployment compensation: . R .
Numbor of rotuu 274,883 76,2268 86,921 . 70,731, 31,932 6,163 . 2,563 347
nt 865,782 202,946 292,850 237,815 102,461 19,837 8,508 1,366
Number of sole propristorship retums........... 367,182 93,297 77,890 85,960 56,884 22,861 22,225 8,065
Number of farm retums (Schedule F)... 3,873 1082 [+ + 784 |: 849 522 212 - 262 162
_Total itemized deductions: . .
Number of returr 976,512 62,517 | ~ 147,881 291,866 272,038 - 101,691 |- - 75102 | - _ 25417 .
A t 15,147,421 744,612 1,503,537 3,189,541 3,782,646 1,895,418 2,098,258 1,933,509
Average (whole dollars)............cveuivinniaes - 15,512 11,911 10,168 10,929 13,905 18,639 27,939 76,072
Taxable income:
Number of retu 2,518,775 650,577 756,054 575,703 329,429 106,600 75,953 - 25,459
A t 65,901,018 2,283,861 10,435,875 15,283,111 13,016,528 8,531,681 7.451.315 . 9,998.645
Total tax lability :
Number of retums 2,550,068 677,185 758,621 576,456 329,632 106,665 76,014 25,493
. Amount 13,806,361 410,259 1,690,703 2,715,501 2,719,042 - 1,464,443 1,944,703 2,861,709
Average (whole dollars) - 5,415 606 2,229 4711 8,249 13,730 25,584 112,255
Eamed income credit:
Number of retums. 169,378 110,203 59,175 - - - -- -
Amount, 91,220 75,950 15,270 - - - - -
Excess eamed income credit: ®
Number of retums.........ccceeenrisesisennanes 99,837 80,331 - 9,508 - - - - -
-, Amount 55,796 53,551 2,245 - - - - -
Overpayment: - -
Number of retums 2,028,811 694,820 692,926 419,681 216,315 61,229 34,441 - 7,399
A t 2,344,859 369,420 492,850 600,577 451,126 170,097 156,968 103,820
Tax due at time of flling: ’ : N | o
Number of retumns. 683,393 205,087 152,644 139,311 100,835 39,348 33,405 . 12,763
Amount. . 1,310,280 75,661 116,635 . 162,641 179,220 115,729 217,743 442,651

Sea notes following Table 20
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Table 2.—Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 1 under $30,000 | under $50,000 | under $75,000 {under $100,000] under $200,000 or more
(1) (2) (3) @) ()] (6) @ 8)
MICHIGAN

Number of retums. 4,168,074 1,681,129 950,757 842,314 458,711 134,132 76,065 24,966

Number with paid preparer's signaturs...... 2,009,520 653,197 464,419 472,915 264,376 79,372 53,156 22,085
Number of exemptions. 8,863,303 2,272,665 2,086,810 2,308,530 1,437,925 429,726 246,478 81,169
Adjusted gross income (less deficit).. 124,821,091 10,354,983 20,727,678 33,006,866 27,600,324 11,389,165 9,891,372 11,850,702
Salaries and wages:

Number of returns. 3,526,886 1,286,711 804,251 783,630 435,404 126,361 68,566 21,963

Amount 98,854,779 7,834,900 15,965,871 28,251,910 23,920,698 9,613,765 7.128,028 6,239,607
Interest income:

Number of retumns. 2,720,405 790,661 604,102 676,012 421,758 128,807 74,321 24,744

Amount 7,001,588 1,254,614 1,401,851 1,288,420 1,002,828 468,097 580,918 1,004,859
Dividends:

Number of retums 950,272 204,405 181,664 229,442 189,177 73,465 51,552 20,567

Amount 2,744,188 292,938 358,920 415,522 388,332 219,662 326,235 742,579
Net capital gain (less loss):

Number of returns. 440,043 82,593 81,826 98,247 84,324 38,892 36,244 17,917

Amount 2,359,296 115,838 110,710 196,191 244,340 178,354 351,063 1,162,802
Taxable pensions and annuities:

Number of returns. 679,556 255,656 191,608 123,205 69,398 22,289 13,425 3,975

Amount 5,873,405 1,409,708 1,774,553 1,268,860 757,899 291,726 231,501 139,156
Unemployment compensation:

Number of retumns. 469,455 100,129 128,973 162,580 65,064 10,653 1,897 159

Amount 1,018,916 205,541 330,375 332,544 124,098 21,153 4,672 532
Number of sole proprietorship retums... 462,342 126,223 103,985 115,181 68,618 23,445 18,531 6,359
Number of farm returns (Schedule F).... 51,536 15,526 12,767 13,228 6,597 1,787 1,122 509
Total itemized deductions:

Number of retumns. 1,366,034 74,158 202,623 468,420 392,253 128,873 74,841 24,866

Amount 16,284,353 707,525 1,565,672 4,118,750 4,506,292 2,041,287 1,776,506 1,568,322

Average (whole dollars}).............cccoeerverenen. 11,921 9,541 7,728 8,793 11,489 15,840 23,738 63,071
Taxable income:

Number of returns. 3,454,667 981,479 938,453 841,248 458,468 134,055 76,015 24,949

Amount 83,904,253 3,228,329 12,080,436 22,497,933 19,874,391 8,464,938 7,628,328 10,129,898
Total tax liability :

Number of returns 3,491,761 1,017,121 939,751 841,313 458,514 134,071 76,032 24,959

Amount 16,974,133 562,098 1,943,937 3,845,264 3,837,554 1,882,398 1,982,147 2,920,738

Average (whole dollars)................covurnenn.n. 4,862 553 2,069 4571 8,370 14,041 26,070 117,022
Eamed income credit:

Number of retums. 330,746 231,279 99,467 - - - - -

Amount 184,316 158,493 25,823 - - - - -

Excess earned income credit: ?

Number of retums..............coeureveeerreennns 213,830 199,274 14,556 - - - - -
Amount 122,686 119,313 3,373 - - - - -

Overpayment:

Number of returns 3,068,430 1,281,756 725,951 643,416 302,976 75,000 32,151 7,180

Amount 2,978,176 611,727 584,383 857,652 536,412 172,796 125,567 89,639
Tax due at time of filing:

Number of returns 854,625 245,288 192,019 175,335 140,576 52,394 35,917 13,096

Amount 1,472,312 87,284 146,900 207,656 236,132 144,187 224,617 425,535

See notes following Table 20.
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Table 2.--Individual Income and Tax Data by State and Slze of Adjusted Gross Income, Tax Year 1990--Continued

[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
) $15,000 under $30,000 | under $50,000 | under $75,000 Junder $100,000] under $200,000) or more
(1) ) (3) 4) {5 {6) (UM (8)
MINNESOTA .
Number of retums 2,024,807 788,801 509,729 414,279 205,406 54,557 39,111 12,924
Number with paid preparer’s signature...... 1,015,759 316,495 259,278 244,942 121,057 33,651 28,877 11,459
Number of exemptions.. 4,326,901 1,001,225 1,115,375 1,200,896 661,235 176,783 129,079 42,308
Adjusted gross income (less deficit). 60,095,076 4,584,759 11,141,275 16,158,867 12,280,892 4,643,363 6,153,247 6,132,674
Salaries and wages: : ’ i ’ )
Number of returns. 1,708,651 603,130 433,821 381,804 193,168 © 50,305 35,058 11,365
Amount 46,283,009 3,816,285 8,540,449 13,409,844 10,359,126 3,650,297 3,623,010 2,883,999
Interest income: -
Number of returns. 1,436,756 438,401 350,438 351,178 192,491 52,952 38,433 12,863
Amount . 3,753,324 686,592 776,791 700,880 476,447 215,299 302,382 594,933
Dividends: )
Number of returns. 480,502 104,578 99,934 118,987 87,486 31,760 27,152 10,605
Amount. 1,258,814 128,948 159,679 183,223 156,701 92,785 165,731 381,747
Net capital gain (less loss): ’ )
Number of retums ...................................... y 290,194 59,758 62,444 66,276 49,077 21,225 21,590 . 9,824
‘Amount : 1,607,129 140,640 127,745 158,961 149,414 103,119 212,173 715,075
Taxable pensions and annuities: ,
Number of returns.............ccoeeureees eerrenereens 281,386 87,996 86,530 60,136 29,662 8,589 6,264 2,209
Amount 2,326,709 414,306 724,573 578,369 312,071 112,068 101,976 83,346
Unemployment compensation: ) . .
Number of returns 131,998 32,281 45,740 38,409 12,718 1,864 864 125
Amount, 313,494 63,046 114,459 . 96,451 31,576 5,054 2,496 411
Number of sole proprietorship retumns.. 296,154 79,011 74,972 78,817 38,147 11,797 10,071 3,339
Number of farm returns (Schedule ;F)"' 88,993 28,695 ..27,160 21,057 7,733 2,180 1,614 554
Total itemized deductions: :
Number of retums.......c...m s — 724,829 43,287 130,718 - 261,069 | . 185,307 - 52,981 38,581 T 712,886
Amount © 9,402,835 395,534 1,064,580 2,519,511 2,358,834 951,038 1,060,349 1,052,990
Average (whole dollars)............cccececerecnnnnn 12,973 9,138 8,145 9,651 12,730 17,951 27,484 81,716
Taxable income: - N
Number of returns 1,731,585 505,998 500,459 413,445 205,223 54,5622 39,040 12,898
Amount 38,230,980 1,627,004 6,408,118 10,524,508 8,455,748 3,333,194 3,838,938 5,002,470
Total tax liability : ) .
Number of retumns, 1,762,260 534,911 502,089 413,459 205,280 54,533 39,072 12,916
Amount 7,980,521 301,422 1,065,721 1,808,756 1,627,502 749,929 999,373 1,427,817
Average (whole doﬂars) ............................. " 4,529 564 2,123 4,375 7,929 13,752 25,578 110,547
Eamed income credit; H
Number of returns 131,470 85,420 46,050 - - - -- -
Amount 71,507 59,696 11,811 , - - -- - -
Excess eamed income credit: 3 ¢
Number of retumns...........ccccocrnucnreinnnen 74,470 67,360 7.110 - - - - -
Amount 41,483 39,842 1,642 - - - - -
Overpayment: )
Number of returns . 1,309,724 536,410 341,489 273,156 115,811 24,602 14,826 3,439
Amount 1,034,401 223,067 231,220 278,344 161,006 51,332 54,248 35,183
Tax due at time of filing:
Number of returns 592,451 175,097 149,426 128,990 82,997 27,263 21,115 7,563
Amount 1,082,348 64,615 137,095 201,314 177,693 101,953 154,230 245,448

See notes following Table 20:
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Table 2.—-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
[Money amounts are in thousands of dollars, except where indicated)

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 under $30,000 | under $50,000 | under $75,000 under $100,000} under $200,000) or more
(1) (2) (3) 4) (5) (6) @ (8)
MISSISSIPPI

Number of returns 1,015,361 529,824 248,104 150,975 60,302 13,704 8,928 3,524

Number with paid preparer's signature...... 454,980 191,382 118,957 86,876 37.197 9,664 7.565 3,339
Number of exemptions..........c..cceerencceennnes 2,373,079 973,404 657,318 462,488 194,911 44,134 29,208 11,616
Adjusted gross income (less deficit).............. 21,938,373 3,361,794 5,316,331 5,826,861 3,582,876 1,162,718 1,179,818 1,507,974
Salaries and wages:

Number of returns. 888,653 450,739 221,785 139,169 §5,214 11,891 7,062 2,793

Amount 17,348,869 3,123,373 4,433,253 4,915,221 2,892,512 798,743 602,352 583,415
Interest income:

Number of returns. 426,324 130,810 113,116 104,900 52,462 12,928 8,628 3,480

Amount 1,246,513 234,197 268,387 247,962 178,472 79,868 104,607 133,020
Dividends:

Number of returns. 117,622 24,350 25,362 30,507 21,309 7.338 5,920 2,836

Amount. 302,806 29,715 35,570 47,480 43,378 26,605 44,281 75,777
Net capital gain (less loss):

Number of returns 64,477 12,773 13,127 15,291 11,293 4,810 4,651 2,532

Amount 507,752 33,707 29,688 43,001 47,081 37,548 72,357 244,369
Taxable pensions and annuities:

Number of retumns. 119,152 37,390 35,944 27177 13,054 3,243 1,784 560

Amount 1,039,561 194,146 305,843 275,315 162,364 52,093 32,219 17,581
Unemployment compensation:

Number of returns. 79,347 42,820 22,081 11,853 2,198 315 71 9

Amount, 97,629 51,892 27,656 14,295 3,049 §72 144 22
Number of sole proprietorship returns........... 119,351 44,847 31,227 23,965 11,215 3,501 3,195 1,401
Number of farm returns (Schedule F)............ 29,323 8,628 7.683 7,316 3,585 937 789 385
Total itemized deductions:

Number of returns. 193,277 13,518 40,417 68,577 46,514 12,308 8,465 3,478

Amount 2,141,161 152,361 318,535 610,112 513,805 181,283 182,263 182,801

Average (whole dollars) 11,079 11,271 7,882 8,897 11,047 14,729 21,532 52,560
Taxable income:

Number of returns..........cccceeveriereenreennnnns 723,059 242,432 243,491 150,740 60,264 13,692 8,917 3,523

Amount. 13,100,041 747,564 2,743,464 3,868,359 2,609,226 888,328 939,920 1,303,179
Total tax liability :

Number of returns. 740,288 259,954 243,182 150,737 60,269 13,701 8,921 3,524

Amount 2,575,929 139,613 443,579 643,090 510,095 206,587 256,446 376,519

Average (whole dollars)............cc.veeererrncns 3,480 538 1,825 4,267 8,464 15,079 28,747 106,845
Earned income credit:

Number of returns. 260,859 210,234 50,625 - - - - -

Amount 167,576 163,358 14,219 - - - - -

Excess earned income credit: ®

Number of returns. 203,477 193,716 9,761 - - - - -
Amount, 130,122 127,789 2,333 - - - - -

Overpayment:

Number of returns 766,335 432,711 189,748 105,161 30,804 4,955 2,239 717

Amount 661,291 316,337 157,114 112,882 45,849 11,129 10,115 7,865
Tax due at time of filing:

Number of returns, 197,163 62,326 51,578 41,122 26,864 7,623 5,470 2,180

Amount, 365,346 25,178 45,287 55,637 58,451 33,910 54,944 91,939

See notes following Table 20.
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Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990—-Cont|nued
[Money amounts are in thousands of dollars, except where indicated)

L

© Allretums -

Slze of adjusted gross income

State and item Under $15,000 $30 000 $50,000 $75,000 $100,000- - $200,000
$15,000' under $30,000 | under $50,000 | under $75,000 Junder $100,000{ under $200,000}.. ...or more
() @ . (3) -(4) ) (6) ) (8)
MISSOURI G
Number of retumns 2,287,618 979,399 581,546 428,967 199,018 52,395 33,957 " 12,336
Number with paid preparer’s signature...... 1,238,010 455,774 328,924 ‘263,652 121,020 32,639 24,993 11,008
Number of exemptions............c...... 5,011,731 1,469,956 1,371,596 1,226,192 625,614 167,034 110,558 40,781
Adjusted gross income (less deficit).. 62,059,021 5,996,634 12,610,478 16,650,382 11,904,445 4,449,684 ‘4,462,381 - 5,985,016
Salaries and wages: ' B el
Number of returns, 1,908,733 758,055 491,770 - 389,971 183,069 46,888 28:721 10,259
Amount 47,237,472 4,966,986 ' "9,783,436 13,838,228 9,835,868 3,378,742 2,824,553 2,609,660
Interest income: )
Number of returns. 1,415,519 432,092 359,928 344,129 | 183,496 50,425 - 33,206 12,243
Amount 4,566,791 828,436 1,000,476 - 889,358 623,874 279,969 354,648 590,030
Dividends: ) -
Number of returns, 478,423 98,867 102,173 122,656 ¢ 88,891 31,501 24;097 * 10,238
Amount 1,569,807 137,653 187,872 224,465 © 210,768 130,531 216,084 462,434
Net capital gain (less loss): ] ST S
Number of OIS o 262,275 55,749 57,629 ' 760,294 * " 43,207 18,215 17,948 9,233
Amount . 1,487,074 90,735 < 94,559 - 129,061 1 139,443 96,902 192, 487 743,887
Taxable pensions and annuities: R . :
Number of returns...........ccceeeniiiiivrecienenns 362,677 117,606 110,434 o '75,420 38,569 11,272 . 7.163 : ¥ 2213
Amount 2,879,470 566,673 - 890,741 " 699,491 406,224 144,208 114,140 57,892
Unemployment compensation: Ty -
Number of returns 183,244 68,779 ' 56,896 43,400 12,134 1,530 457 " 48
Amount 278,196 103,280 90,495 63,350 17,753 2,332 = 870 116
Number of sole proprietorship returns.. 300,218 95,700 78,547 |. 769,352 " 33,534 10,516 79,123 ‘7. 73,4468
Number of farm returns (Schedule F)... 98,433 33,468 - 28,672 © 22,825 ‘8,764 2,228 1 690 : v 786
Total itemized deductions: ) . '
Number of retums - 581,108 " 35,984 99,984 200 884 152,743 . 46,978 32,359 - 12,176
Amount .. OO " 6,850,013 |~ "~ 386,277 786,605 ' 1 798 651 1,724,689 | T —717,271 "} - — 722,065" - "714,456
Average (whole dollars)................. R 11,788 10,735 |- 7,868 " '8,954 11,202 | 15,269 122,315 '58,678
Taxable income: ) . . -
Number of returns........cccoccvvveccciviciiiiianne 1,857,826 558,934 . 672,997 428,396 198,908 . 52,349 33,923 -712,319
Amount 41,006,357 1,820,989 7,080,831 . 11,311,585 8,698,580 3,378,336 3,520,824 5,195,212
Total tax liability : ’ : : S
Number of returns.. 1,896,468 596,676 573,778 428,458 198,928 52,364 33,937 12,327
Amount . 8,312,671 335,034 1,156,921 1,924,206 1,701,695 770,551 936,132 1,488,132
Average (whole dollars)..........c...ilueveenenns 4,384 562 T2,017 ’ 4,492 © 8,555 14,716 " 27,585 120,722
Eamed income credit: . . o
Number of returns. 258,600 183,704 ‘74,896 - - -- . - -
Amount 150,789 130,887 19,902 -~ -~ - - -
Excess earned income credit: 3 I
Number of returns...........cccooveieneccininns 170,242 158,809 11,433 . - - - - -
Amount 101,692 99,033 2,658 -- - - - -
Overpayment: . X - )
Number of returns 1,610,462 726,170 " 423,840 " 305,696 115,653 24,382 11,721 * 3,000
Amount . 1,438,646 399,085 341,609 370,741 187,358 55,830 48,586 35,437
Tax due at time of filing: ) o R
Number of returns : 532,498 165,022 - 134,673 108,151 74,828 24,445 18,197’ s 7,182
Amount . 994,845 |° = 59,786 - 113,700 . 150,898 _ 154,240 87,639 288:471

;. 140,111

See notes following Table 20.
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Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated)

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75.000 $100,000 $200,000
$15,000 under $30,000 | under $50,000 | under $75,000 Junder $100,000] under $200,000) or more
(U] 2 (3) 4 (5) (6) @ (8)
MONTANA

Number of returns. 365,448 170,389 90,402 62,221 22,862 4,825 3,572 1,177

Number with paid preparer's signature...... 194,442 77,686 52,852 40,143 15,744 3.804 3,103 1,110
Number of exemptions............c.cecee. “ 803,596 270,030 235,521 192,781 74,086 15,648 11,701 3,829
Adjusted gross income (less deficit).... 8,043,455 899,907 1,964,890 2,402,427 1,350,492 410,261 475,419 540,059
Salaries and wages:

Number of retun 279,850 125,661 73,375 54,272 19,506 3,668 2,525 843

Amount 5,533,803 789,611 1,403,088 1,832,175 948,687 216,312 189,812 154,117
Interest income:

Number of returns. 237,561 88,803 64,547 63,355 21,506 4,669 3,512 1,169

A t 703,055 142,799 162,333 145,287 95,499 40,269 50,674 66,193
Dividends:

Number of retums 85,931 25,078 21,749 21,035 11,344 3,105 2,630 990

Amount 216,268 32,490 40,787 41,567 33,619 15,243 23,348 29,214
Net capital gain (less loss):

Number of returns 60,560 17,871 15,312 13,742 7,733 2,544 2,416 942

Amount 345,856 39,867 38,885 50,706 46,721 30,917 50,974 87,785
Taxable pensions and annuities:

Number of returns 54,107 19,660 17,127 10,936 4,487 1,034 669 194

Amount 477,407 100,990 156,705 122,948 60,400 17,664 13,612 5,080
Unemployment compensation:

Number of returns 24,901 8,862 9,319 5,537 1,054 81 43 5

Amount 39,772 12,778 16,022 9,053 1,625 190 87 17
Number of sole proprietorship returns........... 60,929 21,905 17.458 13,354 5,160 1,443 1,235 374
Number of farm returns (Schedule F).. 22,443 8,633 6,220 4,541 1,857 549 464 179
Total itemized deductions:

Number of returns 96,492 11,824 23,561 34,426 18,013 4,200 3,327 1,141

Amount 996,043 88,858 178,050 304,044 204,307 65,627 74,371 80,785

A ge (whole dollars) 10,323 7.516 7.557 8,832 11,343 15,626 22,354 70,802
Taxable income:

Number of returns 274,167 81,219 88,410 62,135 22,839 4,821 3,569 1,174

Amount 5,006,407 279,320 1,029,905 1,574,615 975,974 311,533 377,872 457,189
Total tax liability :

Number of retumns... ......oveeeecinecrinverinens 284,450 101,288 88,662 62,080 22,843 4,820 3,572 1,175

Amount 1,012,733 56,652 175,973 270,979 196,216 75,421 104,187 133,305

Average (whole dollars)..............ceerusunins 3,561 560 1,985 4,365 8,590 15,648 29,168 113,452
Eamed income credit;

Number of retumns. 41,943 30,066 11,877 - - - - -

Amount 24,024 20,893 3,132 - - - - -

Excess eamed income credit: *

Number of retumns.... 27,105 24,944 2,161 - -- - - -
Amount., 15,509 14,997 512 - - - - -

Overpayment:

Number of returns. 223,241 115,290 57,278 37,966 10,250 1,422 770 265

Amount 168,414 57,335 43,481 41,130 15,936 3,861 3,720 2,951
Tax due at time of filing:

Number of retums 101,261 34,171 28,534 21,638 11,170 2,865 2,240 643

Ar t 174,123 13,561 29,623 38,660 33,988 16,891 23,199 18,202

See notes following Table 20.
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Table 2.—~Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated)]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 1 under $30,000 | under $50,000 } under $75,000 Junder $100,000{ under $200,000 or more
) 2 (3) ) (5) (6) B () (8
NEBRASKA

Number of retums 732,497 319,054 191,101 138,960 57,062 13,729 9,133 3,458
Number with paid preparer’s signature...... 395,230 149,282 107,305 83,734 35,093 9,298 7,345 3,173

Number of eX8mplions...........c..cccerdveniivennnnen 1,626,480 445,465 475,097 429,629 187,996 45,746 30,917 11,630

Adjusted gross income (less deficit).............. 18,906,025 1,822,751 4,151,753 5,369,833 3,394,063 1,167,340 1,199,422 1,800,861

Salaries and wages: :

Number of returns 604,527 247,404 160,308 123,991 50,825 11,760 7,367 2,872
Amount 13,627,369 1,580,463 3,115,253 4,227,303 2,579,357 770,254 647,442 707,299

Interest income: )

Number of returns 498,010 170,051 130,276 117,874 54,010 13,353 9,005 3,441
Amount 1,513,149 290,859 350,694 314,693 204,552 84,992 100,764 166,595

Dividends: .

Number of returns 158,976 37,045 36,903 41,626 26,155 8,101 6,315 2,831
Amount 387,866 42,811 57,661 65,459 56,072 30,448 47,630 87,784

Net capital gain (less loss): . . N
Number of returns 103,690 24,185 25,413 24,909 15,535 5,735 5,257 2,656
Amount, e 616,573 47,099 59,582 77,485 66,748 42,244 73,615 249,798

Taxable pensions and annuities:

Number of returns, 93,847 29,068 28,549 20,977 10,142 2,810 1,679 622
Amount. 718,333 119,226 207,557 187,049 115,263 39,845 27,341 22,052

Unemployment compensation:

Number of retums 26,616 10,348 9,220 5,671 1,187 143 43 4
Amount 33,116 12,754 11,752 6,837 1,484 196 83 10

Number of sole proprietorship returns.... 102,858 30,339 29,287 26,090 ‘10,412 3,171 2,560 999

Number of farm returns (Schedule F)... 60,592 20,955 18,183 13,216 5,155 1,484 1,175 424

Total itemized deductions: .

— Number of-retumns...=..5....zu...v. = - -178,873 - 13,464~ - 33,765 - 64,471 - - 43,424 -11,931 - 8,429 — -3,389
Amount 2,084,815 117,811 290,863 568,163 494,177 186,856 191,777 235,168
Average (whole dollars).........c.cccuveniicnnnnns 11,656 8,751 8,615 8,813 11,381 15,662 22,753 69,392

Taxable income:

Number of retumns 604,527 194,694 187,681 138,817 57,030 13,723 9,127 3,455
Amount 12,254,509 615,249 2,278,536 3,571,196 2,457,868 882,400 948,277 1,543,082

Total tax liability : R
Number of returns. - 618,500 208,539 187,883 138,727 57,040 13,724 9,129 3,458
Amount. 2,513,174 117,043 385,710 617,379 491,397 206,556 254,030 441,059
Average (whole dollars) 4,064 562 2,053 4,451 8,615 15,051 27,827 127,548

Earned income credit:

Number of retums 67,543 45,031 22,512 - - - - -
Amount 37,827 31,973 5,854 - - - - -
Excess sarmned income credit: 3
Number of returns.........ccceceecccrerrerncrennns 40,932 37,162 3,770 - - - - -
Amount 23,742 22,857 885 - - - - -

Overpayment:

Number of returns. 474,611 220,993 327,411 88,688 28,927 5,237 2,579 776
Amount 367,122 105,380 . 94,695 92,702 43,025 11,899 10,438 8,983

Tax due at time of filing:

Number of returns 208,797 67,531 55,266 45,093 25,624 7,566 5,573 2,144
Amount, 489,568 26,670 64,124 96,424 87,549 46,411 64,801 -103,590

See notes following Table 20.
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Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated)

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 1 under $30,000 { under $50,000 | under $75,000 Junder $100,000] under $200,000 or more
Q) (2) (3) 4) (5) (6) (7) (8)
NEVADA

Number of retumns 618,087 241,342 172,081 117,547 56,005 16,437 10,378 5,297

Number with paid preparer's signature...... 290,841 89,490 77,836 64,923 34,655 10,747 8,329 4,861
Number of exemptions..........c.ccoceervrueecrenen 1,296,162 359,668 363,982 311,870 167,800 46,301 30,811 15,730
Adjusted gross income (less deficit).............. 19,428,661 1,511,113 3,706,199 » 4,569,809 3,355,932 1,311,913 1,373,476 3,600,218
Salaries and wages:

Number of returns 533,749 197,097 152,523 107,460 51,248 13,501 8,035 3,885

Amount, 13,815,450 1,483,182 3,053,436 3,802,584 2,713,620 940,806 743,779 1,078,044
Interest income:

Number of retums 320,784 79,772 83,815 80,403 47,358 14,287 8,952 5197

Amount 1,339,846 149,143 182,661 191,135 154,086 85,283 132,040 445,498
Dividends:

Number of retumns..........c.cccceveerecrerernennnnas 99,699 18,901 21,461 24,252 18,142 7,162 5,928 3,853

Amount 437,647 33,368 43,744 51,906 46,010 29,330 51,274 182,615
Net capital gain (less loss):

Number of returns............ccccoveveveeerireennane 67,432 11,742 13,238 15,146 11,916 5,609 5,798 3,983

Amount 1,162,451 38,299 21,030 42,755 66,631 62,068 147,982 783,685
Taxable pensions and annuities:

Number of retums 89,808 22,371 26,442 21,374 12,558 3,751 2,420 892

Amount 972,257 126,101 253,847 257,781 175,189 64,465 52,736 42,138
Unemployment compensation:

Number of returns 39,703 12,193 12,851 10,145 3,749 568 180 17

Amount 71,135 21,246 24,853 17,330 6,142 1,040 438 85
Number of sole proprietorship returns........... 73,501 20,560 17,065 17,577 10,003 3,532 3,077 1,687
Number of farm returns {Schedule F)............ 3,408 814 682 787 510 210 246 159
Total itemized deductions:

Number of returns 171,463 14,069 35,262 55,340 40,364 12,710 8,891 4,827

Amount 2,283,462 146,590 307,331 559,274 509,110 208,274 209,904 342,979

Average (whole dollars). 13,318 10,420 8,716 10,107 12,613 16,387 23,609 71,055
Taxable income:

Number of returns 514,990 142,029 168,838 117,180 55,904 15,412 10,351 5,276

Amount 13,558,805 544,334 2,139,528 3,102,411 2,441,297 999,334 1,098,297 3,233,604
Total tax liability :

Number of returns 521,706 148,515 168,942 117,248 §5,929 15,423 10,363 5,286

AMOUNL......coecieieirinencrrenrnerrrrrrees e reras s 2,899,242 94,595 341,962 535,618 481,163 230,244 296,963 918,696

Average (whole dollars)............cccccueevennn.n. 5,558 637 2,025 4,569 8,604 14,929 28,657 173,798
Eamed income credit:

Number of returns 62,514 42,197 20,317 - - - - -

Amount 36,443 30,887 5,556 - - - - -

Excess earned income credit: 3

Number of returns.........ccccoeerveerncnenne. 41,179 37,345 3,834 - -- - - -
Amount 24,897 23,986 911 - - - - -

Overpayment:

Number of returns 425,024 183,012 125,021 78,131 28,702 6,080 2,959 1,119

Amount, 404,333 106,636 96,746 93,019 47,204 15,359 14,403 30,966
Tax due at time of filing:

Number of retumns.... 155,690 34,897 41,940 35,981 25,131 8,338 6,238 3,165

Amount, 416,702 14,974 34,329 49,337 55,278 34,028 61,840 166,916

See notes following Table 20.
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Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated}

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 * under $30,000 | under $50,000 | under $75,000 {under $100,000}f under $200,000| or more
(1 2) ()] 4) (5) (6) @) (8)
NEW HAMPSHIRE

Number of returns. 539,812 192,931 139,288 112,759 62,515 17,912 11,200 3,207

Number with paid preparer's signature...... 214,067 59,873 53,248 52,205 29,549 9,050 7,382 2,760
Number of exemptions.... 1,127,129 241,961 282,695 307,122 192,813 56,551 35,751 10,138
Adjusted gross income (less deficit) 16,972,222 1,052,664 4 3,043,183 4,412,389 3,757,150 1,522,909 1,457,173 1,726,754
Salaries and wages:

Number of returns 462,675 148,579 122,476 104,341 58,586 16,431 9,651 2,611

Amount 13,285,770 990,608 2,466,681 3,741,670 3,212,020 1,223,411 985,248 666,131
Interest income:

Number of retums 390,002 105,090 95,401 97,661 59,894 17,634 11,123 3,199

Amount 1,122,438 178,452 201,519 213,049 . 167,924 82,891 111,187 167,416
Dividends:

Number of retums 116,913 24,165 22,682 27,973 23,062 9,204 7,301 2,526

Amount 425,369 35,014 45,762 60,602 58,215 39,159 66,737 118,879
Net capital gain (less loss): :

Number of returns........cccoevcecrererreccrisennnnss 57,528 10,328 9,848 12,660 11,350 5,532 5,492 2,318

Amount 708,740 38,731 15,216 29,052 40,208 37,812 78,134 469,588
Taxable pensions and annuities: ’ )

Number of returns 77,892 21,008 21,594 18,178 10,896 3,346 2,200 670

Amount 687,261 97,435 170,935 169,327 120,184 50,834 44,917 33,629
Unemployment compensation:

Number of retums.........cc.cvceevercrnrceniininnnes 41,581 11,215 13,408 11,749 4,297 667 224 21

Amount 84,396 21,592 26,300 24,229 9,881 1,650 674 70
Number of sole proprietorship returns.... 80,999 22,695 19,745 20,229 10,871 3,598 2,924 937
Number of farm retums (Schedule F) 1,862 » 553 377 429 257 85 118 43
Total itemized deductions:

Number of retumns.....o........ Tt - 178,674 13,202 --29,203 - 57,558 - 48,904- |- 16,177 10,528 3,102

Amount : 2,480,186 156,992 277,891 626,774 666,461 288,459 261,228 202,382

Average (whole dollars)..........c.covmvneirens 13,882 11,892 9,516 10,890 13,628 17,832 24,813 65,243
Taxable income:

Number of retums 462,536 119,511 136,076 112,250 62,428 17,895 11,175 3,201

Amouint 11,482,725 408,310 1,791,522 2,913,731 2,635,588 1,113,681 1,123,835 1,505,058
Total tax liability :

Number of retumns 471,433 127,159 137,142 112,390 62,448 17,901 11,186 3,207

Amount 2,354,325 76,247 294,937 502,530 508,216 249,237 294,346 428,812

Average {(whole dollars)........c.c.ccovemerncnnne 4,994 600 2,151 4,472 8,139 13,924 26,314 133,712
Eamed income credit: 5 ’

Number of returns 34,400 21,978 12,422 - - -- -- -

Amount 18,700 15,466 3,234 - - -- - -

Excess eamed income credit: 3

Number of retumns.......c.ccvvnnnecnrenrenes 19,226 17,372 1,854 - - - - -
Amount. 10,683 10,270 413 - - - - -

Overpayment:

Number of retumns 390,221 139,636 108,914 84,803 41,501 9,791 4,757 819

Amount 441,707 78,607 98,306 122,321 81,587 26,661 21,892 12,332
Tax due at time of filing: ’ . .

Number of retums. 115,380 33,165 25,297 24,063 18,709 7.060 5.293 1,793

Amount 233,212 13,224 22,612 31,451 34,455 21,089 36,618 73,764

See notes following Table 20.
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Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 1 under $30,000 } under $50,000 | under $75,000 | under $100,000] under $200,000 or more
(1) () (3) (4) (5) (6) @ (8)
NEW JERSEY

Number of returns. 3,864,727 1,339,790 948,960 748,925 471,686 180,156 130,584 44,626

Number with paid preparer’s signature...... 1,881,007 542,017 439,395 403,274 268,830 103,637 86,218 37,636
Number of exemptions..............cou.n... 7,990,458 1,746,513 1,896,444 1,826,847 1,395,701 559,764 418,449 146,740
Adjusted gross income (less deficit).. 141,250,073 8,020,184 20,793,697 29,265,954 28,621,663 15,389,510 17,118,628 22,040,438
Salaries and wages: -

Number of returns 3,240,929 970,503 816,773 683,469 442,455 169,465 119,267 38,997

Amount. 110,255,413 6,522,114 16,626,092 24,454,698 24,432,173 12,961,961 12,953,768 12,304,606
Interest income:

Number of returns 2,711,881 699,513 612,811 619,620 436,199 172,782 126,894 44,062

Amount 9,256,342 1,303,232 1,620,743 1,618,216 1,333,904 691,504 922,952 1,865,792
Dividends:

Number of returns. 998,873 202,854 169,434 212,714 194,601 96,321 86,622 36,327

Amount 3,526,853 303,243 388,690 510,688 502,942 312,768 498,725 1,009,796
Net capital gain (less loss):

Number of returns 428,762 69,619 62,748 83,206 80,884 46,936 54,972 30,397

Amount. 3,562,104 101,520 37,410 103,909 181,906 186,345 491,119 2,459,895
Taxable pensions and annuities:

Number of returns, 597,418 162,032 159,807 126,655 85,926 32,672 23,273 7,153

Amount 5,238,072 766,172 1,287,384 1,220,840 911,478 398,443 376,149 277,606
Unemployment compensation:

Number of returns. 304,169 87,334 89,287 72,003 40,214 10,062 4,651 618

Amount 850,194 216,143 270,207 206,174 112,802 28,600 14,198 2,07
Number of sole proprietorship returns... 406,860 93,113 78,711 90,095 71,007 32,518 30,078 11,338
Number of farm returns (Schedule F). 7,817 1,556 1,356 1,709 1,434 661 636 465
Total itemized deductions:

Number of returns. 1,414,017 88,054 211,387 389,635 383,736 169,135 127,653 44,417

Amount 22,647,969 932,646 2,112,798 4,342,752 5,464,807 3,148,160 3,507,470 3,139,337

Average (whole dollars).........c.oceecvvevrvrnnn. 16,017 10,592 9,995 11,146 14,242 18,614 27,477 70,679
Taxable income:

Number of returns 3,320,251 824,685 925,198 744,752 470,748 179,934 130,393 44,541

Amount 97,430,174 2,748,950 12,384,475 19,812,619 19,992,415 11,082,275 12,781,744 18,627,696
Total tax liability :

Number of returrs 3,350,195 849,234 928,840 745,981 471,064 180,023 130,473 44,580

Amount 21,099,584 485,063 1,989,559 3,536,092 3,925,103 2,470,371 3,313,019 5,380,376

Average (whole dollars)...........ccccenencnnene 6,299 672 2,142 4,741 8,333 13,723 25,393 120,691
Earned income credit:

Number of retums 304,558 207,039 97,519 -~ - - -- -

Amount 173,854 147,880 25,974 - - - - -

Excess eamed income credit: ?

Number of retums..........ccoevrvrenrnrrcnnnnns 195,156 177,388 17,768 - - - - -
Amount 114,273 110,114 4,160 - - - - -

Overpayment:

Number of returns. 2,664,549 913,166 731,274 539,422 304,602 102,971 60,340 12,774

Amount 3,208,205 522,100 618,926 767,664 613,859 269,216 252,302 164,137
Tax due at time of filing:

Number of returns. 922,461 262,059 183,007 181,103 147,580 67,530 57,891 23,291

Amount 2,014,780 161,199 136,341 207,714 248,435 176,283 329,912 754,895

See notes following Table 20.
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Table 2.—Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-—Cont|nued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 " $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 under $30,000 | under $50,000 | under $75,000 junder $100,000] under $200,000 or more
() (2) 3 @) s (6) @) (8)
NEW MEXICO '
Number of retums 660,692 320,548 164,244 105,285 46,778 13,079 8,451 2,307
Number with paid preparer’s signature...... 292,206 123,607 75,147 53,442 24,557 7.354 6,013 2,086
Number of exemptions... 1,534,400 571,841 425,166 315,508 148,017 40,532 26,137 7,199
Adjusted gross income (less deficit).. 15,454,470 - 1,868,772 3,535,916 - 4,068,377 2,797,435 1,112,831 1,098,066 973,072
Salaries and wages: . -
Number of returns, 557,587 260,056 141,745 93,967 41,786 11,417 6,883 1,733
Amount 11,797,825 1,732,946 2,827,494 3,290,928 2,185,290 792,495 629,619 339,053
Interest income:
Number of returns. 347,168 109,071 92,063 80,327 42,526 12,603 8,290 - 2,288
Amount 978,761 169,827 196,304 192,337 147,018 75,369 93,750 104,156
Dividends: ! . B :
Number of returns, 106,814 23,692 22,911 26,224 19,118 7.370 5,683 . 1,816
Amount 333,173 36,216 ° 45,167 56,145 49,364 29,567 43,281 73,432
Net capital gain (less loss): :
Number of returns. 68,332 14,476 14,144 15,613 12,001 5,327 . 4,971 1,800
Amount 389,414 23,263 19,281 34,491 44,954 34,173 73,204 160,048
Taxable pensions and annuities: -
Number of returns. 97,688 28,459 28,911 21,933 11,477 3,338 2,132 438
Amount 1,079,671 166,776 294,794 289,817 180,871 69,604 51,784 16,024
Unemployment compensation: ’
Number of retums. 32,130 16,020 10,106 4,667 1,096 183 81 7
Amount 56,341 27,259 18,702 - 7,850 1,997 331 183 19
Number of sole proprietorship returns.. '92,475 35,095 22,283 18,551 9,600 3,303 2,775 868
Number of farm retumns (Schedule F)... 12,671 4,357 3,168 2,670 1,485 427 - - 395 169
Total itemized deductions:
Number of retumns.., s 150,799 -12;528 -31,033 49,890 35,405 - 11,682 --8,004 2,257
Amount 1,814,193 112,443 263,523 472,245 432,059 191,203 191,241 151,480
Average (whole dollars) 12,031 8,976 8,492 - 9,466 12,204 16,368 23,894 67,116
Taxable income: :
Number of returns, 486,941 151,088 160,251 105,085 46,722 13,053 8,438 2,304
Amount 18,562,828 498,338 1,854,434 2,694,563 2,018,004 836,159 855,058 808,274
Total tax liability :
Number of retums. 501,856 165,824 160,400 105,084 46,736 13,062 8,446 2,304
Amount 1,892,788 93,827 299,385 454,955 393,872 191,008 226,550 ‘233,090
Average (whole dollars).............ccoeerueeinnes 3,772 566 1,867 4,330 8,430 14,624 26,824 101,168
Eamed income credit: '
Number of returns, 118,089 89,696 28,393 - - - - -
Amount 71,402 63,701 - 7,702 - - - - --
Excess eamed income credit: ?
Number of retumns...........ccccovirinieiianinnas 86,366 80,081 6,285 - - -- - -
Amount, 53,250 51,694 1,556 - - - - -
Overpayment:
Number of returns. 474,476 248,159 . 121,619 71,314 - 24,673 5,467 2,734 510
Amount 390,356 145,053 93,584 77,679 44,883 12,472 11,206 - 5,479
Tax due at time of filing: ' .
Number of returns. 144,005 43,628 37,353 30,269 18,967 6,696 4,747 - 1,345
Amount 248,821 . 16,319 29,898 39,323 42,718 25,097 41,200 54,265

See notes following Table 20.
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Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued

[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and itemn All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ! under $30,000 | under $50,000 | under $75,000 { under $100,000] under $200,000 or more
(1) (2) (3) (4) (5) (6) @ (8)
NEW YORK

Number of retums, 8,211,711 3,075,930 2,135,554 1,546,497 844,053 298,186 221,340 90,151

Number with paid preparer's signature...... 4,229,728 1,306,065 1,060,696 900,698 629,485 192,504 161,445 78,835
Number of exemptions..............ccueeeeeieneanian 16,996,114 4,346,894 4,494,908 3,844,670 2,466,154 901,038 666,969 275,481
Adjusted gross income (less deficit).............. 282,468,429 17,778,944 46,695,198 60,179,583 50,960,227 25,468,589 29,167,921 52,217,966
Salaries and wages:

Number of returns 6,845,414 2,234,354 1,854,058 1,419,159 789,037 277,219 197,074 74,513

Amount 211,201,062 15,304,558 37,730,798 50,501,722 42,838,637 20,703,285 20,547,054 23,575,008
Interest income:

Number of returns 5,668,001 1,566,563 1,398,882 1,308,801 797,641 290,002 216,760 89,352

Amount. 21,667,189 3,125,495 3,378,751 3,405,229 2,722,833 1,406,844 2,012,184 5,615,853
Dividends:

Number of returns. 1,832,640 392,627 340,398 404,993 329,260 150,645 141,370 73,347

Amount. 8,075,823 612,268 720,228 905,336 875,807 558,819 1,011,053 3,392,312
Net capital gain (less loss):

Number of returns 894,059 156,992 148,032 181,965 169,656 85,044 98,632 63,738

Amount 9,687,099 451,959 123,867 262,905 390,033 363,374 966,293 7,138,668
Taxable pensions and annuities:

Number of returns . 1,232,450 375,933 343,825 250,304 151,649 54,636 41,016 15,087

Amount. 11,086,562 1,839,646 2,878,707 2,524,366 1,764,799 763,432 740,769 574,943
Unemployment compensation:

Number of returns. 587,671 196,904 178,985 130,029 59,844 13,986 6,770 1,153

Amount 1,441,479 422,643 481,269 327,085 149,640 37,235 19,902 3,705
Number of sole proprietorship retums........... 912,164 265,369 189,772 188,559 128,500 57,940 57,530 24,494
Number of farm returns (Schedule F)............ 30,430 10,200 7.894 6,618 3,305 989 797 627
Total itemized deductions:

Number of returns 2,897,068 169,655 481,338 902,927 744,462 289,935 218,884 89,867

Amount. 48,393,241 1,968,300 4,357,660 9,415,627 10,303,599 5,543,075 6,508,768 10,295,213

Average (whole dollars)... 16,705 11,608 9,054 10,428 13,841 19,119 29,737 114,561
Taxable income:

Number of retums 6,898,191 1,821,698 2,087,598 1,638,469 842,157 297,628 220,767 89,874

Amount 190,043,253 6,097,339 27,145,024 40,400,521 35,316,172 18,126,434 21,383,294 41,574,469
Total tax liability :

Number of returns. 6,992,062 1,911,083 2,089,065 1,540,310 842,695 297,827 221,034 90,048

Amount 41,214,554 1,111,083 4,323,783 7,104,509 6,933,206 4,071,245 5,595,965 12,074,763

Average (whole dollars).... 5,895 582 2,070 4,613 8,228 13,670 25,318 134,093
Earned income credit:

Number of retums 800,752 548,219 252,533 - - - - -

Amount 460,277 394,603 65,673 -~ - - - -

Excess earned income credit: 3

Number of returns.. 511,265 466,496 44,769 - - - - -
Amount. 303,050 292,664 10,386 - - - - -

Overpayment:

Number of returns. 5,678,670 2,092,840 1,637,221 1,125,551 541,015 164,114 94,698 23,231

Amount 6,365,299 1,218,838 1,353,720 1,639,727 1,070,431 423,670 408,772 350,141
Tax due at time of filing:

Number of retumns............c.ccovrerreeeinene. 1,901,204 599,982 418,474 361,866 263,739 113,994 99,417 43,732

Amount 3,725,968 220,216 318,785 431,141 473,830 319,676 603,045 1,359,276

See notes following Table 20.




112

Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated)

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ! under $30,000 | under $50,000 | under $75,000 | under $100,000] under $200,000 or more
(1) (2) (3) (4) (5 6 @ _8)
NORTH CAROLINA
Number of returns. 3,041,823 1,334,816 800,974 636,570 244,328 66,545 43,946 14,644
Number with paid preparer's signature...... 1,511,978 558,221 408,175 314,774 143,872 40,740 32,837 13,359
Number of exemptions........cc.cccecervrnrrrvecenne 6,472,983 2,012,941 1,823,537 1,496,684 746,181 207,098 139,120 47,422
Adjusted gross income (less deficit).............. 79,877,704 9,102,826 17,161,012 20,797,967 14,622,551 5,659,566 5,780,667 6,753,114
Salaries and wages:
Number of retums 2,682,719 1,126,475 721,273 497,976 226,831 60,250 37,638 12,276
Amount. 62,711,058 8,068,803 14,286,999 17,539,579 12,063,964 4,312,104 3,665,152 2,774,458
Interest income:
‘Number of returns 1,635,794 448,546 429,065 411,924 224,030 64,399 43,254 14,576
_ Amount 4,301,910 708,065 807,568 800,917 625,122 306,265 419,164 636,808
Dividends:
Number of returns 507,652 95,771 101,382 127,423 101,606 38,673 30,728 12,069
Amount 1,569,677 128,908 175,168 239,298 239,527 150,588 242,006 394,182
Net capital gain (less loss): : -
Number of returns, 262,596 45,173 49,150 60,081 50,816 23,268 23,180 10,928
Amount. 2,081,410 107,981 87,060 148,792 187,416 144,759 312,454 1,092,947
Taxable pensions and annuities:
Number of returns 423,162 112,007 124,687 103,805 55,526 14,752 9,495 2,890
Amount 3,622,476 518,834 988,107 988,034 649,921 222,982 173,430 81,167
Unemployment compensation:
Number of returns. 250,976 95,158 87,861 55,979 10,434 1,119 377 48
Amount 276,501 95,642 97,249 65,062 15,224 2,346 858 121
Number of sole proprietorship returns.... 371,657 114,491 98,461 86,153 42,862 14,120 11,725 - 3,845
Number of farm returns (Schedule F) 63,129 16,370 14,068 12,501 6,374 1.817 T 1,348 651
Total itemized deductions:
Number of returns. ... e v imens 845,719 55,5617 -- 163,523 - -293,030 -211,594 - - 64211 43,286 —14;558- - - —~
Amount 10,541,390 563,368 1,312,111 2,736,366 2,628,996 1,114,903 1,125,063 1,060,583
Average (whole dollars)............ccccccuveeeinnee 12,465 10,148 8,025 9,339 12,425 17.364 25,992 72,853
Taxable income: .
Number of returns.........c..ecveverenervssncsinennne 2,463,666 768,788 790,214 535,623 244,085 66,465 43,873 14,618
Amount 50,505,051 2,870,364 9,623,017 13,848,354 10,344,228 4,128,064 4,386,856 5,604,170
Total tax liability :
Number of returns, 2,503,558 808,075 790,516 535,783 244,144 66,494 43,913 14,633
Amount. 10,006,089 472,619 1,535,604 2,313,311 1,991,664 930,587 1,154,372 1,607,931
Average (whole dollars)..........ccocccvrurvinrens 3,997 585 1,943 4,318 8,158 13,996 26,288 109,884
Earned income credit: .
Number of returns. 449,941 327,748 122,193 - - - - --
Amount 273,935 239,937 33,998 - -- -- - -
Excess earned income credit: 3
Number of retumns.........ccoccevevinnncncnns 305,499 287,681 17,818 - -- -- - -
Amount 186,754 182,656 4,099 - - - - -
Overpayment: .
Number of returns, 2,266,686 1,076,455 622,859 383,484 135,481 29,356 15,473 3,578
Amount 1,980,134 677,198 491,337 422,707 210,174 67,824 64,997 45,897
Tax due at time of filing:
Number of returns. 634,611 172,681 158,553 138,259 99,576 33,040 23,877 8,625
Amount 1,202,441 75,286 134,147 178,270 191,683 112,039 180,642 330,474

See notes following Table 20.
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Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ! under $30,000 | under $50,000 | under $75,000 Junder $100,000] under $200,000| or more
() 2 (3) (4) (5 (6) @) (8)
NORTH DAKOTA

Number of retumns. 281,005 128,363 73,872 51,618 18,936 4,116 3,112 988

Number with paid preparer's signature...... 162,270 64,577 44,476 33,519 12,931 3,166 2,682 919
Number of exemptions...........c.veevererverrerencnes 638,296 187,865 193,627 165,025 64,178 13,701 10,485 3,415
Adjusted gross income (less deficit).............. 6,583,709 717,301 1,602,414 1,996,100 1,117,623 349,832 410,833 389,607
Salaries and wages:

Number of returns. 220,259 95,175 58,380 44,190 16,098 3,216 2,380 820

Amount. 4,507,321 597,409 1,092,086 1,465,550 781,760 192,096 203,979 174,442
Interest income:

Number of returns. 198,826 73,951 53,928 44,927 17,968 4,010 3,060 982

Amount. 575,771 116,849 151,645 129,813 77,946 31,946 36,820 30,751
Dividends:

Number of returns 54,169 14,075 13,457 13,782 7,722 2,306 2,070 757

Amount, 103,187 15,470 19,527 20,615 16,045 8,316 11,888 11,325
Net capital gain (less loss):

Number of returns 42,805 12,161 11,480 9,817 5,119 1,794 1,735 699

Amount. 197,331 27,535 34,123 38,041 24,039 13,458 21,282 38,853
Taxable pensions and annuities:

Number of returns 30,844 9,467 10,017 6,988 3,060 641 496 175

Amount. 222,545 40,114 71,989 59,401 30,869 8,932 7,860 3,381
Unemployment compensation:

Number of returns. 15,815 4,686 6,335 4,001 702 60 25 6

Amount. 26,204 6,407 11,059 7,213 1,351 115 49 10
Number of sole proprietorship returns........... 38,084 12,139 11,175 9,262 3,507 929 805 267
Number of farm retumns (Schedule F)............ 36,602 13,879 10,793 7,682 2,724 m 616 137
Total itemized deductions:

Number of returns. 54,380 5,527 10,989 19,433 11,946 2,958 2,585 942

Amount, 632,803 45,347 165,162 164,827 125,116 40,475 51,311 40,564

Average (whole dollars)..........cecvevviriicrnnne 11,637 8,205 15,030 8,482 10,474 13,684 19,850 43,062
Taxable income:

Number of retumns 228,319 77,097 72,525 51,563 18,926 4,113 3,108 987

Amount, 4,222,550 238,151 860,099 1,338,919 829,385 276,918 336,796 342,281
Total tax liability :

Number of retumns. 236,556 85,344 72,574 51,499 18,926 4,114 3,111 988

Amount, 866,295 48,754 151,481 236,821 170,419 67,553 92,662 98,605

Average (whole dollars)............cecreerruenneen 3,663 572 2,088 4,599 9,005 16,421 29,786 99,803
Earned income credit:

Number of retums. 26,523 17,857 8,666 - -- - - -

Amount 14,530 12,283 2,247 - - - - -

Excess earned income credit: 2

Number of returns.. 15,164 13,746 1,418 - - - - -
Amount 8,435 8,106 329 - - - - -

Overpayment:

Number of retumns. 168,534 84,813 44,258 29,567 7.829 1,096 720 251

Amount, 119,694 39,857 32,327 29,306 10,828 2,421 2,786 2,170
Tax due at time of filing:

Number of returns. 93,809 31,307 26,447 20,303 10,282 2,725 2,112 633

Amount 212,364 13,695 35,052 49,652 39,680 20,490 28,348 25,447

See notes following Table 20.
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Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990—Continued
[Money amounts are in thousands of dollars, except where indicated} ' . .

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ! under $30,000 | under $50,000 | under $75,000 [ under $100,000] under $200,000| or more
(1) (2) 3) (4 - (5) (6) @ (8)
OHIO

Number of retums. 5,086,743 2,068,626 1,375,556 1,025,826 418,453 101,449 69,639 27,194

Number with paid preparer's signature...... 2,229,759 723,166 639,920 528,487 210,587 55,140 48,538 23,921
Number of exemptions..............cceveererrrerrnnnes 10,573,237 2,852,716 2,954,007 2,801,333 + 1,322,110 325,140 227,975 89,956
Adjusted gross income (less deficit).............. 138,957,551 13,487,981 29,949,423 39,825,470 24,864,277 8,628,416 9,175,749 13,026,234
Salaries and wages: i ' . .

Number of returmns 4,318,400 1,604,608 1,195,253 953,100 390,281 91,518 60,212 23,428

Amount 108,135,783 10,350,723 24,057,952 34,118,309 20,910,327 6,574,813 5,985,472 6,138,187
Interest income: '

Number of returns, 3,210,752 960,659 851,696 821,849 383,573 97,693 68,301 26,981

Amount . 8,314,908 1,554,465 1,854,433 1,684,500 1,088,105 480,506 583,056 1,069,844
Dividends: -

Number of returns 1,066,865 230,321 234,314 285,289 181,281 61,392 50,830 " ‘23,438

Amount 3,158,953 294,132 403,707 497,237 442,817 259,960 410,062 851,037
Net capital gain (less loss): .

Number of retumns. 455,258 83,675 93,008 111,184 78,857 34,231 34,719 19,584

Amount 2,646,391 111,068 115,999 213,661 254,735 190,055 376,727 1,384,146
Taxable pensions and annuities: \

Number of returns. 830,923 298,039 256,089 164,486 74,089 20,200 13,336 4,684

Amount 6,764,278 1,548,683 2,167,625 1,547,689 818,375 291,800 233,885 166,221
Unemployment compensation: ., .

Number of returns, 344,023 95,454 111,045 104,168 29,335 3,059 851 111

Amount 649,917 172,116 235,201 187,562 47,260 5,391 2,051 336
Number of sole proprietorship returns.. 563,937 158,613 144,498 142,870 68,750 22,003 19,393 7,810
Number of farm returns (Schedule F)... 76,990 22,382 21,939 20,386 8,114 1,897 . 1,462 810
Total itemized deductions:

Number of retums. - - 1,394,048 - 70,506 288,530 518,231 - -328,636 | — 93,494 | - - 67,637 - 27,014

Amount 15,894,371 764,369 1,882,983 4,376,076 3,758,675 1,615,173 1,649,382 1,947,714

Average {(whole dollars)...........c.cecrcrvreenenes ' 11,402 10,842 6,527 8,445 11,438 16,207 24,386 72,101
Taxable income: :

Number of returns. 4,259,997 1,258,209 1,360,909 1,024,588 418,192 101,369 69,567 27,163

Amount 92,010,361 4,272,288 17,883,277 27,405,673 18,005,835 6,447,825 7,079,688 10,918,972
Total tax liability : ) .

Number of returns 4,302,275 1,298,776 1,362,376 1,024,694 418,250 101,396 69,600 27,183

Amount 18,372,731 742,095 2,891,386 4,740,349 3,515,012 1,475,589 1,881,549 3,126,749

Average (whole dollars)...........cc.coeevriucnene. 4,271 5§72 2,123 4,627 8,405 14,553 27,034 115,026
Earned income credit:

Number of returns, 442,844 305,109 137,735 - -- - -- -

Amount 250,293 214,380 35,914 | - - - - -

Excess earned income credit: 3

Number of retumns.........ccoeeeeevecerernnnns 282,639 264,106 18,533 - - - - --
Amount 165,658 161,435 4,223 - -~ - - -

Overpayment: )

Number of returns. 3,670,374 1,545,774 1,035,326 747,185 258,194 49,523 26,672 7,700

Amounf 3,262,221 775,030 808,778 922,775 432,353 ' 118,058 111,208 94,020
Tax due at time of filing: )

Number of returns. 1,111,266 334,599 294,184 247,256 142,880 44,213 34,019 ' 14,115

Amount 1,717,530 112,189 208,149 285,692 260,325 147,320 235,374 467,481

Ses notes following Table 20.’
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Table 2.—Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 under $30,000 | under $50,000 | under $75,000 Junder $100,000] under $200,000 or more
() (2) (3) (4) (5) (6) @ (8)
OKLAHOMA

Number of retumns, 1,316,283 589,012 344,683 233,431 100,648 25,224 16,870 6,415

Number with paid preparer’s signature...... 709,410 271,168 193,903 145,196 63,723 16,612 13,005 5,803
Number of eXemptions..........ceeveeirvnnsernns 3,020,685 985,379 879,521 687,936 314,891 78,892 53,674 20,392
Adjusted gross income (less deficit).............. 33,009,862 3,131,634 7,469,271 9,023,124 6,007,051 2,142,227 2,217,504 3,019,051
Salaries and wages:

Number of retums 1,081,968 453,776 290,409 208,030 89,751 21,614 13,363 5,025

Amount 24,854,610 3,070,650 5,839,184 7,323,310 4,724,140 1,506,422 1,250,547 1,140,357
Interest income:

Number of returns 712,155 213,708 187,806 174,140 89,845 23,940 16,375 6,341

Amount 2,324,368 411,360 471,367 441,424 324,899 150,914 199,570 324,835
Dividends:

Number of retums 203,750 41,098 43,313 52,868 37,510 13,217 10,808 4,936

Amount 604,199 54,065 66,5638 84,087 81,559 46,568 73,668 197,723
Net capital gain (less loss):

Number of returns. 127,697 28,626 27,313 28,960 20,878 8,676 8,673 4,571

Amount 681,390 46,447 38,960 52,761 62,385 41,713 82,301 356,823
Taxable pensions and annuities:

Number of returns 204,113 59,028 62,520 47,425 24,015 6,251 3,718 1,156

Amount 2,026,313 335,108 608,820 539,140 325,249 102,108 75,374 40,514
Unemployment compensation:

Number of returns 64,413 23,111 21,935 14,659 4,036 522 133 17

Amount 107,569 37,606 36,292 24,957 7,391 987 300 35
Number of sole proprietorship returns........... 216,358 76,801 55,550 45,611 21,628 7,039 6,571 3,158
Number of farm returns (Schedule F)............ 65,625 21,961 17,800 15,500 6,827 1,689 1,279 569
Total itemized deductions:

Number of returns. 352,765 28,503 73,342 123,484 81,741 23,195 16,154 6,346

Amount 4,017,480 252,086 608,556 1,091,166 933,916 356,219 368,763 406,774

Average (whole dollars)........c.ccceoevirneninnnn 11,389 8,845 8,298 8,837 11,426 15,358 22,828 64,100
Taxable income:

Number of returns. 1,019,853 299,367 338,417 233,052 100,564 25,203 16,843 6,407

Amount 21,274,844 974,800 3,978,203 6,021,764 4,357,711 1,623,456 1,744,598 2,674,312
Total tax liability :

Number of returns. 1,055,137 334,035 338,960 233,088 100,573 25,211 16,856 6,414

Amount 4,313,607 196,936 655,231 1,018,811 855,365 374,108 468,326 744,831

Average (whole dollars)... 4,089 590 1,934 4,371 8,505 14,840 27,784 116,126
Earned income credit:

Number of returns 187,640 135,730 561,910 - - - - -

Amount 110,755 96,932 13,823 - - - - -

Excess earned income credit: 2

Number of returns.... 126,390 117,097 9,293 -- - - - -
Amount 76,182 74,002 2,180 - - - - -

Overpayment:

Number of returns 906,093 430,455 247,945 168,233 52,847 10,007 5,122 1,484

Amount 757,016 247,975 193,769 174,662 78,836 21,924 21,578 18,272
Tax due at time of filing:

Number of returns 320,498 98,218 84,984 67,318 43,227 13,295 9,721 3,735

Amount 611,720 41,834 77,372 97,961 99,812 55,100 85,886 163,756

See notes following Table 20.
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Table 2.~-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990—Cont|nued

[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 1 under $30,000 | under $50,000 | under $75,000 under $100,000] under $200,000, or more
(1) ) (3) @) (5) (6) @ (8)
OREGON
Number of retumns, 1,305,875 545,588 341,276 249,606 111,115 29,403 21,560 7,327
Number with paid preparer’s signature...... 596,315 191,298 158,138 136,513 66,635 19,898 17,191 v 6,642
Number of exemptions.............cceeveicrerennaranns 2,885,746 840,819 801,900 715,200 344,378 91,479 68,735 23,235
Adjusted gross income (less deficit).............. 35,873,810 3,350,849 7,435,533 9,676,389 6,634,052 2,502,546 2,856,550 3,417,892
Salaries and wages: .o
Number of retums 1,066,365 413,530 283,382 222,318 99,132 25,042 171N 5,770
Amount. 25,588,168 2,729,841 5,616,735 7,733,789 5,116,451 1,673,622 1,636,110 1,181,620
Interest income: . :
Number of retums. 838,007 255,642 216,922 204,650 103,785 28,535 21,189 7.284
Amount 2,511,147 475,587 533,375 485,608 343,324 161,059 216,024 - 296,170
Dividends: > .
Number of returns 269,188 63,560 59,699 65,180 44,591 16,228 14,156 15,774
Amount 800,134 95,790 122,314 134,413 113,153 61,890 94,794 “177,780
Net capital gain (less loss): e
Number of retums 194,405 42,104 42,854 45,466 32,179 13,198 12,949 " 5,655
Amount 1,509,545 85,962 83,024 146,363 180,141 135,351 271,030 607,673
Taxable pensions and annuities:
Number of returns. 206,849 70,843 63,622 41,716 20,143 5,664 3,810 1,151
Amount 1,901,870 355,548 581,811 488,778 281,796 92,095 68,038 --33,804
Unemployment compensation: -
Number of returns 115,928 37,418 41,854 27,906 7,241 1,037 430 - 42
Amount 217,202 61,561 83,811 53,333 14,711 2,484 1,156 146
Number of sole proprietorship retums.. 198,369 58,163 52,187 48,697 23,127 7,586 6,571 - 2,038
Number of farm returns {Schedule F)... 32,274 8,390 7,668 8,240 4,689 1,418 1,297 5§72
_ Total itemized deductions: o . L R R o . 1
Number of returns, 457,298 44,504 - 96,115 160,017 99,896 28,387 21,109 7,270
Amount 5,677,356 360,000 810,541 1,527,839 1,286,222 506,910 557,184 528,660 ,
Average (whole dollars)............ccoceerarnnnen 12,197 8,090 8,434 9,548 12,876 17,858 - 26,396 72,719
Taxable income: '
Number of retums. 1,059,901 307,248 334,332 249,086 111,007 29,371 . 21,537 7,320
Amount 22,864,733 1,021,273 4,103,659 6,298,862- 4,614,132 1,813,882 2,166,893 2,846,032
Total tax liability : *
Number of returns 1,081,560 327,735 335,422 249,100 111,040 29,384 21,553 7.326
Amount 4,667,478 190,583 678,215 1,079,388 903,192 420,682 579,822 815,596
Average (whole dollars)..........cccccvvererecnnnas 4,316 582 2,022 4,334 8,134 14,317 26,903 111,329
Earned income credit;
Number of returns, 124,271 86,482 37,789 - - - - -
Amount 71,963 62,143 9,820 - - - - -
Excess earned incoms credit; 3
Number of retums...........coecveverereerecrcnens 80,331 73,686 6,645 - - - - -
Amount 48,437 46,852 1,585 - - - - -
Overpayment: ) .-
Number of returns. 832,754 377,133 224,829 166,527 55,566 10,891 6,295 1,513
Amount 646,846 177,468 163,795 160,842 83,295 26,163 26,944 18,340
Tax due at time of filing:
Number of returns, 372,723 103,859 101,760 83,477 50,240 16,268 12,653 4,466
Amount 738,287 ' 39,587 85,220 117,585 121,575 74,554 123,459 176,306

See notes following Table 20.
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Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000* under $30,000 | under $50,000 | under $75,000 | under $100,000} under $200,000 or more
(1) (2) (3) 4) (5) (6) ) 8
PENNSYLVANIA

Number of retums. 5,631,879 2,238,756 1,441,210 1,084,381 500,747 135,792 95,042 35,951

Number with paid preparer’s signature...... 2,284,268 771,308 585,246 510,345 248,497 73,095 64,605 31,172
Number of exemptions...........ccccveveivnnnsninins 11,680,573 3,156,392 3,140,182 2,990,003 1,542,434 427,514 306,496 117,552
Adjusted gross income (less deficit).............. 159,134,366 13,910,458 31,348,885 42,109,027 29,937,446 11,554,159 12,543,478 17,730,913
Salaries and wages:

Number of retums. 4,556,175 1,633,837 1,228,529 995,748 464,280 122,506 81,323 29,952

Amount 120,278,076 10,462,214 24,436,658 35,393,770 25,002,758 8,911,569 8,132,707 7,938,399
Interest income:

Number of returns 3,797,807 1,181,235 969,663 915,461 470,717 131,661 93,341 35,729

Amount 10,425,997 2,029,482 2,208,580 1,969,745 1,336,775 604,589 795,643 1,481,183
Dividends:

Number of retums 1,271,027 305,122 267,142 303,691 215,931 80,578 68,206 30,357

Amount 4,354,663 431,524 555,589 660,652 579,797 345,906 549,683 1,231,512
Net capital gain (less loss):

Number of returns 519,657 103,772 99,434 114,783 88,964 41,531 45,645 25,428

Amount 3,670,448 145,405 123,153 233,552 300,938 238,840 535,101 2,093,459
Taxable pensions and annuities:

Number of returns 996,003 377,707 285,260 187,362 92,613 27,313 19,080 6,668

Amount 7,999,521 1,864,587 2,382,366 1,738,344 1,016,002 384,884 349,058 264,281
Unemployment compensation:

Number of retums 490,376 148,639 168,199 128,561 37,426 5,250 2,017 284

Amount 1,111,186 287,444 413,243 296,692 90,857 15,236 6,462 1,252
Number of sole proprietorship retumns........... 606,492 169,266 145,505 144,449 79,281 29,061 27,631 11,299
Number of farm returns (Schedule F)............ 42,911 14,828 11,930 9,332 3,972 1,197 1,041 611
Tota! itemized deductions:

Number of retums. 1,420,100 76,547 233,143 488,188 375,289 121,414 90,108 35,411

Amount 17,507,458 771,268 1,872,248 4,465,414 4,385,204 1,954,726 2,050,293 2,008,306

Average (whole dollars) 12,329 10,076 8,031 9,147 11,685 16,100 22,754 56,715
Taxable income:

Number of retums 4,626,485 1,354,635 1,422,672 1,082,338 500,332 135,658 94,936 35,914

Amount 107,713,557 4,525,700 18,435,840 28,810,733 21,836,204 8,713,359 9,876,493 15,615,229
Total tax liability :

Number of returr=.........oeceecreecrvennienneenens 4,678,448 1,403,814 1,425,021 1,082,594 500,413 135,688 94,984 35,934

Amount 22,074,888 796,439 2,984,631 4,934,454 4,286,836 1,993,242 2,634,097 4,445,189

Average (whole dollars)... 4,719 568 2,095 4,558 8,567 14,690 27,733 123,705
Earned income credit:

Number of retums 449,544 301,417 148,127 - - -- - -

Amount 251,284 212,556 38,728 - - - -- -

Excess earned income credit: ?

Number of returns. 273,904 253,736 20,168 - - - - -
Amount 158,845 154,226 4,619 - - -- - -

Overpayment:

Number of returns 3,923,953 1,606,954 1,103,769 802,154 300,885 65,800 35,086 9,305

Amount 3,616,651 829,061 881,463 978,906 499,726 167,738 149,883 119,873
Tax due at time of filing:

Number of retums. 1,212,812 375,211 284,898 245,347 178,428 60,584 48,502 19,842

Amount 2,211,010 130,017 210,328 287,051 311,428 189,935 341,732 740,519

See notes following Table 20.
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Table 2. -lndlwdual Income and Tax Data by State and Size of Adjusted Gross lncome, Tax Year 1990-Contlnued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All retumns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ' under $30,000 | under $50,000 | under $75,000 Junder $100,000] under $200,000 or more
(1) () (3) (4) (5) (6) @) (8)
RHODE ISLAND ’

Number of retums, 468,677 181,452 124,785 92,884 45,681 12,528 8,266 3,081 °

Number with paid preparer's signature...... 212,456 64,442 55,064 50,498 26,204 7.443 6,010 2,795
Number of axemptions............cceeveuerierernseines . 950,891 237,225 253,417 247,405 137,864 39,015 26,119 9,846
Adjusted gross income (less deficit).............. 13,833,487 1,180,100 2,704,525 3,616,619 2,736,849 1,063,819 1,088,005 1,443,571
Salaries and wages:

Number of retumns. 398,248 140,096 108,834 85,579 42,664 11,428 7,025 2,624

Amount 10,478,979 951,314 2,148,153 3,008,769 2,266,420 818,371 666,953 619,000
Interest income: : S

Number of retumns. 323,466 92,846 84,571 79,376 43,261 12,200 8,146 3,066

Amount 977,931 ' 166,534 200,865 . 198,429 138,837 63,068 83,590 126,607
Dividends: ;

Number of returns... 101,149 22,529 21,618 24,712 17,750 6,579 5,495 2,466

Amount . 312,917 26,090 34,898 46,593 44,015 26,698 46,382 88 240
Net capital gain (less loss): R .

Number of returns, 41,573 7.296 7.436 9,227 7,769 3,653 3,989 2,203

Amount - 367,671 25,336 8,503 19,870 30,189 27,432 ' 60,681 195,661
Taxable pensions and annuities: C )

Number of returns. 72,915 21,701 21,641 16,137 8,774 2,499 1,623 540

Amount 631,634 98,700 174,302 162,173 . 108,525 40,634 30,633 _ 16,566
Unemployment compensation:

Number of retumns. 57,254 17,7185 18,209 15,127 5,034 772 350 47

Amount 154,345 42,864 52,779 41,454 13,730 2,242 1,098 179
Number of sole proprietorship returns.... 53,716 14,425 12,325 13,133 7.736 2,727 2,472 898
Number of farm returns (Schedule F) 507 120 105 17 86 24 32 23
Total itemized deductions:. B} - . . oL e L . L s

Number of returns. . 141,923 8,748 23,576 48,580 37,881 11,952 8,116 3,070

Amount 1,998,772 129,286 215,013 505,894 495,731 209,534 218,550 224,764

Average (whole dollars)...........c.cccocereeneeee 14,084 14,779 9,120 10,414 13,087 17,632 26,929 73,214
Taxable income:

Number of returns. 399,918 115,360 122,530 92,583 . 45,623 12,506 8,246 . 3,070

Amount 9,155,134 409,853 1,606,872 2,412,832 1,928,914 775,664 819,639 1,201,362
Total tax liability : -

Number of returns, 404,842 119,699 123,008 92,650 45,638 12,516 8,253 3,078

Amount 1,850,874 71,603 258,897 413,786 372,241 174,226 216,905 343,215

Average (whole dollars)............ccoceeevrermnens 4,572 599 2,105 4,467 8,157 13,921 26,282 111,506
Eamed income credit: ' )

Number of returns. 36,839 25,156 11,683 - - - -

Amount 20,727 17,648 3,079 - - - - -

Excess eamed income credit: ? )

Number of retums.........coeccvevecrrccncnnncien 23,148 21,501 1,647 - - - - --
Amount 13,199 12,832 367 - - - - -

Overpayment: . .

Number of returns, 341,239 134,066 97,635 69,547 29,309 6,657 3,246 879

Amount 349,342 73,205 81,540 94,610 £5,350 17,566 15,616 11,457
Tax due at time of filing: ) J

Number of retumns, 100,154 31,014 23,440 20,469 14,581 5,054 4,002 1,594

Amount 193,998 ' 11,373 18,465 24,930 26,960 16,920 - 31,445

See notes following Table 20.
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Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ! under $30,000 | under $50,000 { under $75,000 junder $100,000} under $200,000] or more
(1) 2) (3) @) (5) (6) @) (8)
SOUTH CAROLINA

Number of returns. 1,551,463 704,406 408,031 264,149 119,266 30,606 18,574 6,431

Number with paid preparer's signature...... 809,899 314,070 220,799 161,491 73,387 19,618 14,579 5,955
Number of exemptions. 3,356,418 1,086,054 954,883 762,278 374,816 97,488 59,847 21,052
Adjusted gross income (less deficit).. 38,644,023 4,705,319 8,722,924 10,252,689 7,126,326 2,600,191 2,437,479 2,799,095
Salaries and wages:

Number of returns. 1,377,700 605,469 368,392 244,875 110,623 27,550 15,571 5,220

Amount, 30,703,084 4,239,314 7.354,116 8,677,203 5,869,086 1,954,737 1,457,700 1,150,929
Interest income:

Number of returns. 766,505 205,926 203,469 195,528 107,632 29,374 18,189 6,387

Amount 1,913,120 313,781 370,698 371,190 281,757 140,926 180,838 253,930
Dividends:

Number of retums. 222,367 41,113 44,571 56,953 45,554 16,765 12,271 5,140

Amount 679,242 58,000 78,918 106,305 107,229 63,898 101,163 163,728
Net capital gain (less loss):

Number of returns. 119,659 20,118 22,364 28,011 23,801 10,574 9,926 4,865

Amount. 928,742 53,213 36,692 66,830 89,897 72,242 150,155 459,714
Taxable pensions and annuities:

Number of retums........cccccvvecrernvrrrncrecnnens 213,255 54,831 62,277 £§3,076 29,783 7,725 4,340 1,223

Amount 2,044,950 272,023 546,964 567,532 389,298 131,766 97,946 39,421
Unemployment compensation;

Number of returns 105,990 46,233 33,403 20,925 4,676 556 176 21

Amount. 124,644 54,587 37,694 24,718 6,205 1,026 366 49
Number of sole proprietorship returns... 168,537 52,952 43,598 38,536 19,845 6,385 5,293 1,928
Number of farm returns (Schedule F).... 19,052 5,044 4,543 4,698 2,866 884 674 343
Total itemized deductions:

Number of returns. 414,977 25,098 84,932 147,235 103,687 29,407 18,231 6,387

Amount. 5,003,767 233,588 665,810 1,389,704 1,285,577 508,850 477,869 442,369

Average (whole dollars).........cceeecerccrenuennen. 12,058 9,308 7,840 9,439 12,399 17,304 26,212 69,261
Taxable income:

Number of returns 1,218,935 378,837 401,872 263,591 119,124 30,567 18,528 6,416

Amount 23,922,843 1,302,351 4,778,439 6,761,082 5,017,905 1,895,678 1,845,568 2,321,820
Total tax liability :

Number of returns 1,235,776 395,616 401,727 263,731 119,155 30,582 18,543 6,422

Amount 4,650,359 227,250 762,698 1,121,719 957,948 426,555 486,118 668,071

Average (whole dollars)...........cccoreeererernnen 3,764 875 1,899 4,254 8,040 13,948 26,216 104,029
Earned income credit:

Number of returns 259,237 192,308 66,929 - - - - -

Amount 169,796 141,276 18,520 - - - - -

Excess earned income credit: 2

Number of returns..........ccvvecreccnrenncs 184,612 173,519 11,093 - - - - -
Amount 115,442 112,871 2,571 - - - - -

Overpayment:

Number of returns. 1,186,890 582,391 323,523 192,485 67,661 13,299 6,071 1,460

Amount 1,028,010 371,212 261,577 215,510 103,938 31,047 26,772 17,953
Tax due at time of filing:

Number of returns 294,325 79,325 74,076 64,165 47,066 15,449 10,356 3,888

Amount 549,231 31,366 58,793 78,127 88,130 53,653 83,857 155,404

See notes following Table 20.
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Table 2.~Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ' under $30,000 | under $50,000 | under $75,000 Junder $100,000{under $200,000 or more
U] (2) (3) (4) (5) (6) @) (8)
SOUTH DAKOTA

Number of retums. 311,932 148,282 83,034 54,400 17,688 4,039 3,203 1,286

Number with paid preparer's signature...... 164,905 67,099 46,142 32,847 11,649 3,173 2,788 1,207
Number of exemptions........cccvuuinirinnnnnns 705,752 223,119 219,736 175,276 59,176 13,373 10,792 4,280
Adjusted gross income (less deficit).............. 7,145,541 826,803 1,796,809 2,086,338 1,044,894 344,787 425,497 620,414
Salaries and wages:

Number of returns. 249,133 112,775 67,965 47,099 14,899 3,057 2,327 1,011

Amount 4,781,983 709,695 1,282,420 1,542,222 694,564 169,594 177,777 205,710
Interest income:

Number of retums. 206,469 79,075 56,830 45,641 16,5673 3,921 3,150 1,279

Amount 614,166 130,813 154,424 131,294 76,053 33,245 41,105 47,232
Dividends: :

Number of retumns. 61,328 17,252 15,745 15,204 7,792 2,286 2,060 - 989

Amount 141,343 20,498 24,379 24,537 18,588 8,969 13,508 30,865
Net capital gain (less loss):

Number of returns 54,529 15,678 14,920 12,593 6,203 2,126 2,013 996

Amount 334,476 35,748 50,729 60,786 41,931 22,709 30,107 92,465
Taxable pensions and annuities:

Number of returns. 38,072 12,826 12,465 8,359 3,082 666 484 190

Amount 274,067 53,410 90,302 74,976 34,177 9,669 7,251 4,283
Unemployment compensation: ’

Number of retumns..........cccoevevvriiniininnnanns 9,083 3,441 3,497 1,828 276 26 15

Amount 12,344 4,507 4,799 2,512 459 42 25

P,

Number of sole proprietorship returns 45,615 14,884 14,094 10,490 3,637 1,111 987 412
Number of farm retums (Schedule F).. 37,985 14,512 11,326 7,821 2,734 779 627 186
Total itemized deductions: ) S . T )

Number of returns. 46,150 4,758 10,192 16,359 9,308 2,419 2,103 1,011

Amount 475,103 43,340 81,461 139,322 101,100 31,5566 37,588 40,736

Average (whole dollars)........cceveereeennneen 10,295 9,109 7,993 8,617 10,862 13,046 17,874 40,293
Taxable income: _
" Number of retums. 247,450 85,430 81,460 54,351 © 17,683 4,039 3,202 1,285

Amount 4,628,977 265,333 961,157 1,402,932 788,895 278,999 361,434 570,227
Total tax liability :

Number of returns 256,086 94,046 81,537 54,295 17,681 4,039 3,202 1,286

Amount 970,513 53,266 167,214 247,586 166,090 70,135 102,267 163,955

Average (whole dollars)............ceereneeeees 3,790 567 2,051 4,561 9,394 17,365 31,939 127,493
Earned income credit:

Number of returns, 34,116 23,487 10,629 - - - - -

Amount 19,238 16,460 2,778 - - - -- -

Excess eamed income credit: 3

Numbar of retums..........cvcmeiesvuvieraccnns 20,885 18,989 1,896 - - - - -
Amount 11,882 11,444 438 - - - - -

Overpayment:

Number of retums. 192,518 101,113 51,955 31,106 6,595 965 583 201

Amount 134,094 49,626 37,465 29,598 9,230 2,288 2,739 3,148
Tax due at time of filing: ' ) _

Number of retums. 97,162 32,088 27,644 21,349 10,220 2,743 2,245 875

Amount 250,979 13,573 35,080 53,163 44,204 23,370 34,626 46,963

See notes following Table 20.
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Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ' under $30,000 ]| under $50,000 | under $75,000 Jundar $100,000] under $200,000; or more
(1) 2) (3) (4) (5 (6) @) (8)
TENNESSEE

Number of retums 2,170,008 977,235 567,183 377,704 163,685 42,115 29,857 11,629

Number with paid preparer’s signature...... 959,139 366,608 254,766 193,183 87,255 24,780 22,035 10,512
Number of exemptions. 4,724,196 1,544,220 1,340,665 1,067,103 504,896 133,843 95,918 37,551
Adjusted gross income (less deficit)... 55,567,466 5,932,040 12,230,673 14,608,960 9,777,060 3,631,009 3,936,700 5,451,024
Salaries and wages:

Number of returns. 1,885,972 802,278 507,535 351,032 152,058 38,352 25,104 9,613

Amount 44,281,490 5,482,853 10,214,335 12,554,289 8,202,764 2,754,778 2,457,885 2,614,585
Interest income:

Number of retums. 1,125,978 327,443 292,703 278,663 145,912 40,609 29,105 11,543

Amount. 3,374,189 595,271 668,905 622,595 451,986 217,422 292,897 525,113
Dividends:

Number of returns. 297,484 59,564 59,119 73,857 55,794 21,277 18,757 9,116

Amount. 892,000 76,121 93,438 117,146 115,983 72,455 134,004 282,854
Net capital gain (less loss):

Number of returns. 167,134 31,707 32,831 37,150 28,980 13,416 14,618 8,432

Amount 1,360,246 94,727 59,340 89,688 107,110 82,103 188,315 738,964
Taxable pensions and annuities:

Number of returns. 286,256 90,794 85,709 62,077 31,159 8,741 5,812 1,964

Amount 2,384,493 446,042 683,275 593,339 368,667 131,682 104,744 56,744
Unemployment compensation:

Number of returns 196,722 83,331 65,726 38,041 8,070 1,060 425 €9

Amount 241,420 97,737 81,720 47,393 11,613 1,915 904 139
Number of sole proprietorship returns.... 281,510 97,386 71,120 59,428 29,992 10,004 9,554 4,026
Number of farm returns (Schedule F) 75,479 23,466 21,615 18,348 7,900 1,908 1,448 794
Total itemized deductions:

Number of returns 419,805 28,882 79,206 137,183 104,760 33,583 25,446 10,745

Amount. 4,838,026 267,017 633,712 1,226,490 1,153,413 487,257 528,419 541,719

Average (whole dollars)...........ceerninninens 11,525 9,246 8,001 8,941 11,011 14,510 20,767 50,416
Taxable income:

Number of retumns 1,707,502 522,715 559,884 377,193 163,580 42,686 29,825 11,619

Amount 36,732,759 1,742,615 6,785,554 10,029,469 7,307,065 2,832,644 3,200,881 4,834,531
Total tax liability :

Number of ret.ms. 1,747,113 561,907 560,182 377,267 163,601 42,693 29,839 11,624

Amount. 7,464,328 323,495 1,098,091 1,687,859 1,444,409 657,075 866,306 1,387,092

Average (whole dollars)..........ccerinniinns 4,273 576 1,961 4,474 8,829 15,391 29,033 119,331
Eamed income credit:

Number of returns. 331,387 243,105 88,282 - - -- - -

Amount 198,495 174,458 24,037 - - - - -

Excess earned income credit: 2

Number of returns..........cccocevenreervrennnae 226,649 213,477 13,172 - - - - -
Amount 137,563 134,519 3,045 - - - .- -

Overpayment:

Number of returns 1,614,457 770,057 446,453 278,458 89,698 17,658 9,404 2,729

Amount. 1,459,624 487,360 382,591 330,777 138,732 40,203 41,062 38,899
Tax due at time of filing:

Number of returns. 444,956 134,204 106,721 89,493 68,031 22,390 17,109 7.008

Amount 901,350 55,664 96,448 123,051 136,677 82,601 137,858 269,051

See notes following Table 20.
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Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued

[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 - $200,000
. . ) $15,000 ' under $30,000 | under $50,000 | under $75,000 Junder $100,000] under $200,000 or more
(1) 2) 3) 4 (5) (6) (UN (8)
TEXAS
Number of retums 7,406,799 3,342,395 1,791,711 1,238,082 640,776 201,368 140,757 51,710
Numbber with paid preparer's signature...... 3,048,772 1,177,237 733,784 571,715 317,925 107,841 95,067 45,203
Number of exemplions............cocuesrireaniiininns 17,050,718 5,772,237 4,488,464 3,540,605 2,002,878 633,339 446,210 166,985
Adjusted gross income (less deficit).............. 204,734,176 16,434,074 38,746,637 48,104,309 38,575,191 17,156,952 18,466,628 27,250,385
Salaries and wages: . .
Number of retums. 6,347,982 2,720,500 1,574,196 1,126,148 587,083 181,247 118,691 40,117 .
Amount 158,894,751 18,543,660 | 31,969,219 40,355,876 32,000,528 13,389,779 12,113,156 10,522,533
interest income: -
Number of retumns 3,754,900 1,042,593 886,505 889,308 559,568 189,562 136,247 51,117
Amount 13,806,068 2,096,490 2,107,513 2,235,771 1,860,521 997,119 1,439,963 3,068,690
Dividends: . ’ -
Number of returns 1,095,740 196,094 192,914 258,297 222,435 99,638 86,968 - - 39,394
Amount. . 4,012,564 306,006 340,064 469,759 482,634. 319,392 556,038 1,538,671.
Net capital gain (less loss): K .
Number of retums 691,676 122,874 118,447 148,261 129,484 65,182 69,728 37,700
Amount... 6,552,483 764,820 132,094 232,452 310,559 260,050 692,363 4,160,146
Taxable pensions and annuities: i .
Number of retums. 930,604 236,606 257,083 221,582 135,226 43,228 28,161 8,718
Amount. y 9,125,019 1,266,075 2,282,178 2,327,827 1,679,697 660,670 556,638 351,934
Unemployment compensation: ) ‘ ,
Number of retumns 347,889 148,216 106,864 63,404 22,778 4,503 1,932 192
Amount 689,600 257,138 227,468 - 136,429 52,564 10,674 4,757 569
Number of sole propnetorshlp retumns........... 1,099,953 369,346 247,289 229,103 135,520 50,062 46,561 - 22,072
Number of farm returns (Schedule F)............ 182,134 50,067 40,225 43,303 27,325 9,200 7.811 4,203
Total itemized deductions: .
Number of retums........: . 1,528,651 104,461 241,173 448,770 408,726 . 158,301 120,001 47,219
Amount.... 20,466,318 1,679,081 2,078,927 4,243,475 4,679,897 2,366,581 2,596,056 2,822,302
Average (whole dollars) 13,389 16,074 8,621 9,456 11,450 14,950 21,634 59,771
Taxable income: .
Number of retumns 5,639,724 1,620,150 1,750,589 1,235,555 640,157 201,147 140,511 - 61,615
Amount 140,520,134 5,292,350 21,127,189 33,037,428 28,725,427 13,321,510 14,910,571 24,105,660 -
Total tax liability : .
Number of retums 5,790,016 1,768,588 1,761,580 1,236,020 640,307 201,219 140,627 51,675 -
Amount. 29,993,143 1,024,187 3,440,715 5,692,866 5,717,555 3,063,520 3,987,390 7,066,911
Average (whole dollars)............ccoueeerernenns 5,181 580 1,965 4,606 8,930 15,225 28,355 136,757
Eamed income credit:
Number of retums 1,217,591 922,430 295,161 - - -- -- -
Amount. 748,399 667,967 80,432 - - - - -
Excess eamed income credit: 2 :
"Number of retums..........e.eecrmrercensermseens 886,748 821,683 65,065 - - - - -
Amount 554,167 538,000 16,166 - - - - -
Overpayment: ’ S
Number of returns 5,280,437 2,589,027 1,365,080 850,795 334,596 84,028 45,260 11,651
Amount. 4,835,042 1,648,244 1,137,219 999,693 523,583 - 184,978 174,214 167,110
Tax due at time of filing: . . ,
Number of retums 1,669,082 458,160 371,548 345,389 278,768 104,833 80,715 29,669,
Amount. . 3,909,383 198,018 349,878 491,460 582,739 374,246 625,681 1,287,362

See notes following Table 20.
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Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued

[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 under $30,000 | under $50,000 ] under $75,000 {under $100,000] under $200,000, or more
(1) (2 (3 4) (5) (6) ) (8)
UTAH
Number of returns 682,128 288,416 168,035 140,959 59,400 13,059 9,080 3,179
Number with paid preparer’s signature...... 306,183 101,099 79,907 74,501 33,031 8,032 6,822 279N
Number of exemptions.... 1,727,937 402,015 472,774 520,664 231,330 50,748 37,274 13,132
Adjusted gross income (less deficit) 18,258,669 1,581,307 3,685,444 5,472,001 3,528,531 1,107,048 1,200,172 1,684,165
Salaries and wages:
Number of retumns 587,801 234,195 144,906 130,925 55,461 11,806 7.841 2,667
Amount 14,290,326 1,496,126 2,936,346 4,675,633 2,942,232 827,353 756,757 655,879
Interest income:
Number of retumns 430,129 131,192 107,168 112,977 54,265 12,512 8,859 3,156
Amount 884,953 166,382 182,452 170,450 121,182 52,604 74,009 117,873
Dividends:
Number of returns 112,349 24,457 24,345 29,853 19,782 6,259 5,301 2,352
Amount. 309,324 31,367 39,275 46,658 41,990 21,756 36,135 92,142
Net capital gain (less loss):
Number of returns 74,919 15,714 15,665 18,559 13,188 4,793 4,746 2,254
Amount 511,937 56,333 21,626 33,130 42,873 30,280 67,742 259,954
Taxable pensions and annuities:
Number of returns 100,373 27,834 31,449 24,229 11,940 2,795 1,644 482
Amount . 1,045,979 163,870 331,502 290,470 164,279 48,148 32,646 15,065
Unemployment compensation:
Number of retums 32,792 10,155 11,763 8,510 2,065 214 76 9
Amount 55,058 15,367 21,274 14,288 3,494 380 169 87
- Number of sole propristorship retumns.... 107,970 28,406 28,529 30,245 13,021 3,636 3,100 1,033
Number of farm returns (Schedule F) 13,064 3,489 3,478 3,698 1,659 326 272 142
Total itemized deductions:
Number of returns 241,388 15,954 50,514 97,010 63,353 12,498 8,911 3,148
Amount. 2,990,149 136,766 449,567 964,969 708,635 231,014 243,918 255,281
Average (whole dollars)...........ceeeeieennns 12,388 8,573 8,900 9,948 13,283 18,485 27,373 81,094
Taxable income:
Number of returns 552,090 165,434 161,517 140,515 59,333 13,048 9,067 3,176
Amount 10,978,452 503,994 1,846,455 3,243,900 2,326,046 772,570 882,089 1,403,398
Total tax liability :
Number of returns 561,647 173,120 163,296 140,583 59,348 13,050 9,072 3,178
Amount. 2,208,890 91,142 301,365 537,612 434,360 172,086 229,414 442,911
Average (whole dollars).........c.ccceerevvuinnnns 3,933 527 1,846 3,825 7.319 13,187 25,289 139,368
Earned income credit:
Number of returns 69,968 46,855 23,113 - - - - -
Amount. 39,584 33,596 5,987 - -~ -~ - -
Excess earned income credit: 3
Number of returns.......c.coccvevieniincninns 45,165 39,922 5,243 - - - - -
Amount, 26,464 25,224 1,241 - - - - -
Overpayment:
Number of retumns. 465,330 213,236 115,983 94,962 32,409 5,148 2,901 691
Amount 344,640 96,434 80,340 91,220 44,729 11,851 11,317 8,748
Tax due at time of filing:
Number of returns 180,499 50,276 47,351 42,913 25,287 7,238 5,405 2,029
Amount 304,499 16,994 36,254 49,979 47,850 25,954 44,663 82,807

See notes following Table 20.
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Table 2.—Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
{Money amounts are in thousands of dollars, except where indicated)

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 under $30,000 | under $50,000 | under $75,000 Junder $100,000] under $200,000| or more
(V) 2 (3) S )] (5) (6) B /) i (8)
VERMONT . .
Number of retumns. 266,699 110,339 71,120 51,021 22,996 6,049 4,088 1,106
Number with paid preparer’s signature...... 112,007 38,295 29,870 25,228 11,374 3,368. 2,883 989
Number of exemptions.............ccceueeee . 555,624 148,921 154,480 - 144,543 72,017 19,307 12,854 3,502
Adjusted gross income (less deficit). 7117175 675171 1,542,550 1,978,099 1,372,981 513,940 532,241 502,193
Salaries and wages: '
Number of retums. 224,368 84,394 62,296 46,871 21,227 5,343 3,385 852
Amount 5,328,220 558,067 1,219,632 ¢ 1,626,015, 1,107,109 363,719 299,233 154,444
Interest income: . .
Number of returns. 184,950 58,897 48,917 44,037 22,034 5,926 4,037, 1,102
Amount 496,586 94,583 103,915 .98,867 _ 70,336, 34,619 43,602 50,664
Dividends: .
Number of returns. 61,296 15,256 13,049 14,762 . 10,395 . 3,808 3,007 e
Amount 232,477 24,182 29,704 37,826 ..34777 22,183 36,738 47,068
Net capital gain (less loss): ‘
Number of returns. 32,811 7,272 6,813 7.435 5,585 2,528 2,349 829
Amount 234,963 14,159 17,569 26,557 29,541 21,746 44,771 80,611
Taxable pensions and annuities: .
Number of returns. 34,814 11,345 10,287 7,405 - 3,642 1,088 807 ", 240
Amount 278,181 50,207 78,416 68,370 41,478 16,531 16,016 7,163
Unemployment compensation: } h
Number of retumns, 23,729 . 9,360 8,166 4,983 1,005 148 60 7
Amount 44,994 17,651 15,740 9,091 1,978 350 171 13
Number of sole proprietorship returns 45,471 14,363 12,091 10,784 4,924 1,600 |, 1,329 380
Number of farm returns (Schedule F) 4,430 1,716 1,148 879 404 - 133 114 .36
Total itemized deductions:
Number of returnis... - - 76,764 5,916 -14,578 T 26,472 19,016 5718 “ 3,969 1,097 ©
Amount 959,936 66,634 122,541 . 256,831 232,789 97,608 102,241 81,294
Average (whole dollars) 12,506 11,264 8,406 9,702 12,242 17,076 25,760 74,106
Taxable income: .
Number of retumc 222,077 67,248 69,845 50,822 22,961 6,038 4,059 1,104
Amount 4,608,316 235,234 886,809 1,313,485 976,436 377,035 4}05,059 414,248
Total tax liability : .
Number of returns, 227,926 72,696 70,180 50,867 22,972 6,041 4,064 1,106
Amount 916,530 44,660 147,407 224,379 189,770 85,855 106,459 118,000
Average (whole dollars).........ccccecveucenrcnrenne 4,022 615 " 2,101 4,412 8,261 14,213 26,196 106,691
Eamed income credit:
Number of returns. 21,798 14,426 7372 - - - - -
Amount 11,844 9,939 1,806 - - - - -
Excess eamed income credit: 2
Number of retums..........c.cooverecrinirensnens 12,137 11,145 992 - - - - -
Amount 6,677 6,455 222 - - - - -
Overpayment:
Number of retums, 183,742 77,049 52,435 . 36,098 13,633 2,919 1,445 263
Amount 166,045 39,003 41,443 44,220 . 23,152 ‘ 7,709 7.090 3,429
Tax due at time of filing: o
Number of returns. 63,988 21,578 15,933 12,944 8,293 2,621 2,034 585
Amount 109,919 8,252 14,078 18,023 17,099 ‘9,898 17,156 25,413

Sea notes following Table 20.
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Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross income, Tax Year 1990--Continued
{Money amounts are in thousands of dollars, except where indicated)

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ' under $30,000 | under $50,000 | under $75,000 Junder $100,000] under $200,000] or more
(1) (2) (3) (4) (] (6) @) (8)
VIRGINIA

Number of retumns. 2,884,601 1,076,382 726,310 558,491 315,180 114,155 75,490 18,593

Number with paid preparer's signature...... 1,130,140 346,606 283,962 250,036 141,177 50,240 42,562 15,557
Number of exemplions..........coecrcssnensninrinns 6,045,246 1,450,432 1,649,947 1,457,613 938,851 352,226 235,856 60,321
Adjusted gross income (less deficit).............. 90,930,750 6,471,183 15,842,897 21,760,051 19,059,909 9,749,349 9,700,976 8,346,386
Salaries and wages:

Number of returns 2,512,716 877,468 645,212 511,580 290,317 105,381 67,443 15,315

Amount 71,862,378 6,178,381 13,218,393 18,355,602 15,835,741 7,854,225 6,825,282 3,594,753
Interest income:

Number of retumns 1,724,418 414,871 396,399 427,002 284,716 108,232 73,783 18,415

Amount 4,943,942 678,146 777,957 889,103 783,855 434,852 565,302 814,726
Dividends:

Number of returns 608,267 101,443 100,417 145,407 132,436 63,148 50,360 15,056

Amount 1,937,299 131,851 172,190 265,526 306,011 207,954 327,553 526,214
Net capital gain (less loss):

Number of returns 289,945 41,570 43,130 61,590 60,822 34,296 35,072 13,465

Amount 2,512,163 168,606 63,898 124,013 182,860 177,374 414,740 1,380,672
Taxable pensions and annuities:

Number of returns 430,398 97,231 110,764 101,800 69,772 27,438 19,787 3,606

Amount 5,388,970 523,020 1,060,871 1,323,314 1,211,293 604,953 528,615 136,904
Unemployment compensation:

Number of returns. 157,374 63,700 54,900 36,243 9,870 1,788 816 57

Amount 177,239 55,354 61,984 41,038 13,915 3,233 1,577 139
Number of sole proprietorship retumns........... 329,806 82,566 73,647 77,360 51,718 21,714 17,822 4,979
Number of farm returns (Schedule F)............ 40,613 11,514 9,851 9,586 5,301 1,847 1,678 836
Total itemized deductions:

Number of returns 962,151 46,824 148,947 302,155 263,156 108,452 74,164 18,453

Amount 14,177,467 544310 1,304,017 3,209,507 3,689,489 2,044,600 2,012,652 1,372,892

Average (whole dollars).........ccocoueceiinnnene 14,736 11,625 8,755 10,623 14,021 18,853 27,138 74,400
Taxable income:

Number of returns 2,449,285 656,103 713,864 556,621 314,743 114,029 75,385 18,540

Amount 60,264,032 2,269,342 9,145,723 14,481,163 13,280,173 6,985,372 7,228,465 6,873,795
Total tax liability :

Number of retrns. 2,474,707 679,597 715,166 557,019 314,854 114,068 75,436 18,567

Amount 12,257,383 393,344 1,462,483 2,475,809 2,563,686 1,545,462 1,858,984 1,957,617

Average (whole dollars).. 4,954 579 2,045 4,445 8,143 13,549 24,644 105,436
Earned income credit:

Number of returns. 275,937 192,685 83,252 - - -- - -

Amount 163,394 141,155 22,239 - - - -~ --

Excess eamed income credit: ¥

Number of retumns.... 181,365 168,196 13,169 - - -- -- -
Amount 110,963 107,917 3,046 -- -~ - -- -

Overpayment:

Number of returns. 2,078,637 828,038 564,468 402,329 188,494 58,271 31,904 5,133

Amount 2,024,914 469,802 440,917 481,539 314,689 130,883 120,431 66,652
Tax due at time of filing:

Number of returns 667,350 167,568 144,372 141,563 115,943 50,365 37,273 10,266

Amount 1,224,327 59,979 107,522 159,360 192,914 131,694 222,373 350,485

See notes following Table 20.
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Table 2. -Indwndual Income and Tax Data by State and Slze of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns _Under $15,000 . $30,000 $50,000 $75,000 $100,000 $200,000
) $15,000 ! under $30,000 | under $50,000 | under $75,000 Junder $100,000] under $200,000 or more
(1) (2) (3) (4) (5 (6) ) (8)
WASHINGTON .
Number of retums 2,302,696 855,022 588,121 480,574 247,247 69,474 46,539 15,719
Number with paid preparer's signature...... 920,743 252,757 222,572 225,600 130,338 41,218 34,309 13,949
Number of exemptions.........c..ccoeercrccrencinens 4,960,283 1,192,482 1,279,193 1,321,034 759,075 213,326 145,708 49,465
Adjusted gross income (less deficit).............. 71,409,016 4,890,061 12,846,937 18,741,815 14,837,875 5,907,313 6,112,112 8,072,903
Salaries and wages: : o .
Number of retums. 1,934,788 671,283 494,586 432,107 . 225,098 61,235 38,177 12,302,
Amount 52,706,399 4,549,320 9,999,461 15,371,200 11,982,134 4,308,108 . 3,586,093 2,910,084
Interest income: )
Number of returns 1,513,592 397,727 369,983 388,756 .228.522. 67,281 45,714 15,609
Amount 4,512,616 654,904 . 842,889 866,480 683,517 334,317 445,331 685,177 .
Dividends: . ’ .
Number of returns 492,374 96,092 99,413 121,636 . 94,763 37,495 30,664 12,311
Amount 1,586,362 140,017 196,629 246,357 223,102 129,810 193,431 457,016
Net capital gain (less loss): ) o L
Number of returns, 325,753 54,713 63,615 © 77,067 62,330 .28,295 27,409 12,324
Amount 3,510,464 187,688 106,166 23'14.572 334,233 278,180 558,076 1,814,549
Taxable pensions and annuities: T . o
Number of returns, 356,536 95,998 105,180 81,718 47,920 14,122 9,048 2,550
Amount 3,671,564 533,821 1,026,834 964,483 ‘648,764 232,752 178,756 86,153
Unemployment compensation: ) . ! . ’
Number of retums 177,273 54,921 58,549 45,144 15,286 2,367 922 84
Amount 355,704 94,687 126,535 93,040 32,947 . 5,795 2,437 264
Number of sole proprietorship returns........... 316,482 79,137 73,682 82,440 46,676. 16,085, 13,838 4,624
Number of farm retums (Schedule F)............ 30,957 7,514 6,834 8,006 ‘_4_,92’5 1,604 1,405 669
Total itemized deductions: ".
‘Number of returns, 653,636 43,357 108,828 218,370 1173,115 ) 55,979 © 39,817 14,170
Amount - 7,849,787 474,289 911,094 2,040,861 2,015,172 848,305 853,882 706,184
Average (whole dollars)... 12,010 10,940 8,372 9,346 11,641 15,154 21,446 49,837
Taxable income:
Number of returns 1,954,189 517,899 578,116 479,567 247,027 69,413 46,474 15,693
Amount . . 49,896,381 1,814,962 7,528,131 12,832,404 10,932,674 4,570,434 4,945,978 7,271,797
Total tax liability :
Number of returns 1,976,616 538,749 579,475 479,679 247,078 69,431 46,498 15,706 -
Amount . 10,408,034 325,362 1,228,245 2,230,378 2,170,711 .|. 1,056,544 1,327,991 2,068,803
Average (whole dollars)... 5,266 604 2,120 4,650 8,786 15,218 28,561 131,721
Earmned income credit: .
Number of returns. 181,984 125,097 56,887 - - - - -
Amount 102,276 87,556 14,721 - - -- - -
Excess earned income credit: 2 )
Number of retumns.... 117,271 . 107,877 9,394 - - - - -
Amount 68,606 66,422 2,184 - - - - -
Overpayment: )
Number of returns 1,532,929 624,597 418,466 319,280 126,213 27,536 13,727 3,110
Amount 1,359,388 315,631 313,469 368,892 198,185", 63,342 57,165 42,704
Tax due at time of filing: .
Number of returns 623,761 146,743 146,907 144,401 110,720 37,538 27,773 9,679
Amount 1,613,918 57,112 123,424 202,011 265,084

167,289

See notes following Table 20.
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Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 1 under $30,000 | under $50,000 | under $75,000 ] under $100,000] under $200,000) or more
() 2) (3) 4) (5) (6) ) (8)
WEST VIRGINIA

Number of returns 697,090 316,641 175,981 130,471 54,283 10,478 6,756 2,480

Number with paid preparer’s signature...... 290,134 112,315 74,967 61,573 27,935 6,086 4,992 2,268
Number of axemplions........c.cccererenvrncsnnssenses 1,595,214 529,319 445,637 384,698 172,074 32,967 22,002 8,517
Adjusted gross income (less deficit).............. 17,083,423 2,092,080 3,810,189 5,077,318 3,211,151 887,987 889,054 1,115,645
Salaries and wages:

Number of retums. 578,957 240,957 149,833 121,058 50,5653 9,231 5,362 1,963

Amount 13,101,442 1,651,777 2,963,441 4,345,926 2,704,990 642,983 472,415 419,909
Interest income:

Number of retums. 405,332 131,681 104,961 100,898 48,758 10,021 6,560 2,453

Amount. 1,038,026 230,783 254,605 202,913 133,508 53,910 68,841 93,467
Dividends:

Number of returns, 121,122 26,889 25,933 33,090 22,143 6,173 4,824 2,070

Amount. 343,556 35,118 48,060 60,766 53,434 29,276 49,637 67,266
Net capital gain (less loss):

Number of retums. 50,025 10,659 10,682 11,955 8,558 3,142 3,251 1,778

Amount, 318,005 12,585 18,709 26,853 29,895 19,869 41,472 168,622
Taxable pensions and annuities:

Number of returns 127,609 51,433 37,349 23,361 10,960 2,502 1,509 495

Amount 1,026,394 277,867 332,032 223,848 117,083 34,717 26,139 14,709
Unemployment compensation:

Number of returns, 60,796 21,315 21,594 14,458 3,136 210 79 4

Amount. 105,113 31,593 41,145 25,967 5,758 430 207 14
Number of sole proprietorship returns........... 83,849 30,783 21,292 17,899 8,173 2,398 2,319 985
Number of farm returns (Schedule F)............ 11,617 3,869 3,283 2,784 1,184 239 177 81
Total itemized deductions:

Number of returns. 105,983 5,340 15,995 36,406 30,972 8,551 6,296 2,423

Amount. 1,166,038 46,305 126,152 307,203 313,129 114,937 126,468 131,845

Average (whole dollars)........cveeiecsriseennes 11,003 8,672 7,887 8,439 10,111 13,442 20,088 54,414
Taxable income:

Number of returns 546,600 168,151 174,132 130,364 54,252 10,472 6,750 2,479

Amount 10,943,866 534,156 2,076,718 3,517,737 2,430,852 698,529 718,435 967,439
Total tax liability :

Number of returns 560,039 181,475 174,244 130,356 54,258 10,474 6,752 2,480

Amount 2,130,541 98,295 335,429 582,600 475,037 162,708 196,308 280,164

Average (whole dollars)..........c.c.eevervenenne 3,805 542 1,926 4,470 8,756 15,835 29,075 112,970
Eamed income credit:

Number of returns. 92,549 66,469 26,080 - - - - -

Amount 63,895 46,943 6,952 - - - - -

Excess earned income credit: 3

Number of retumns.............coocoremecnrcnians 61,891 58,065 3,826 - - - - -
Amount 37,386 36,521 866 - - - - -

Overpayment:

Number of returns. 517,973 241,620 135,692 100,637 33,043 4,508 1,944 529

Amount 450,403 138,748 112,526 123,511 51,505 9,966 7,686 6,460
Tax due at time of filing:

Number of returns 138,140 47,867 34,740 26,219 19,125 5,057 3,732 1,400

Amount 207,605 16,209 25,937 30,654 32,926 17,541 30,334 54,004

See notes following Table 20.



128

Selected Historical and Other Data

Table 2. —Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated]) .

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ¢ under $30,000 | under $50,000 | under $75,000 Junder $100,000} under $200,000 or more
(1) 2 (3) (4) (8) (6) @) (8)
WISCONSIN
Number of retums. 2,258,467 922,241 560,668 470,082 213,671 48,601 31,610 11,594
Number with paid preparer’s signature...... 1,086,462 365,934 277,956 260,964 119,059 29,049 23,210 10,290
Number of exemptions...........c.ucveseveeeisiserenns 4,835,390 1,224,032 1,241,837 1,379,307 689,017 157,967 105,001 38,229
Adjusted gross income (less deficit).............. 63,048,274 5,835,350 12,235,879 18,341,014 12,706,544 4,122,184 4,160,733 §,646,570
Salaries and wages:
Number of retums 1,919,349 713,600 483,923 438,410 201,236 44,295 27,715 10,170
Amount. 48,558,444 4,516,696 9,544,555 15,559,343 10,677,714 3,118,059 2,713,751 2,428,325
Interest income: .
Number of retums 1,659,046 539,380 408,504 415,899 204,948 47,540 31,226 11,549
Amount 3,941,532 801,221 872,389 756,736 515,252 222,393 275,571 497,969
Dividends: .
Number of returns. 519,096 125,895 111,318 131,165 89,990 28,593 22,430 9,705
Amount 1,398,830 155,425 200,302 225,340 200,750 114,927 169,873 332,113
Net capital gain (less loss): '
Number of retums 286,141 - 64,592 64,468 67,667 46,157 17,810 17,017 . 8,430
Amount 1,720,852 106,134 162,405 220,059 204,248 128,770 227,013 672,225
Taxable pensions and annuities:
Number of returns 336,834 120,566 100,684 67,511 32,010 8,321 5,595 2,147
Amount, 2,507,351 551,157 790,890 590,136 321,813 109,635 86,264 67,456
Unemployment compensation:
Number of retums 213,196 52,756 + 72,851 65,885 19,371 1,840 438 55
Amount, 351,131 82,694 129,862 105,092 29,430 3,030 912 111
Number of sole proprietorship returns. 256,619 70,854 64,871 68,131 32,243 9,835 7,927 2,758
Number of farm returns (Schedule F) 76,052 26,056 22,330 12,795 6,633 1,635 1,139 464
Total itemized deductions:; _ _ B . oL . _ oo o
Number of returns 712,329 42,125 118,525 274,840 187,652 46,661 31,002 11,524
Amount 8,380,650 539,885 907,784 2,451,902 2,195,454 765,192 755,413 765,021
Average (whole dollars)...........cccoccvvecinnes 11,766 12,817 7.660 8,922 11,700 16,399 24,367 66,386
Taxable income: :
Number of returns 1,917,652 589,875 552,957 469,504 - 213,569 48,573 31,587 11,587
Amount 41,293,621 1,886,354 7,102,403 12,163,743 8,997,368 3,036,402 3,198,768 4,908,582
Total tax liability :
Number of retums 1,942,009 613,282 553,986 469,360 213,605 48,583 31,600 11,593
Amount, 8,178,912 331,116 1,157,465 2,047,934 1,719,263 685,358 838,495 1,399,280
Average (whole dollars) 4,212 540 2,090 4,364 8,049 14,107 26,535 120,701
Earmned income credit: .
Number of retums. 162,259 109,479 52,780 - - - -- -
Amount, 91,088 77,350 13,738 - -- - - -
Excess eamned income credit: ®
Number of retums..........c.occeciiinenineninnne 98,551 91,164 7,387 - - - - -
Amount 57,065 55,358 1,706 - - - - -
Overpayment: ' .
Number of returns. 1,547,269 656,261 401,965 332,189 121,465 21,216 11,265 2,908
Amount 1,245,507 293,696 292,457 359,343 177,419 45,205 42,978 34,409
Tax due at time of filing: .
Number of retums 572,626 176,942 137,154 124,700 84,963 24,542 17.341 6,984
Amount. 985,965 54,462 109,227 162,134 163,354 87,293 131,532 277,963

See notes following Table 20.




Selected Historical and Other Data

129

Table 2.—-Individual iIncome and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 1 under $30,000 | under $50,000 | under $75,000 | under $100,000f under $200,000 or more
(1) (2) () ) (E)] (6) ) (8)
WYOMING

Number of returns 205,492 87,901 48,746 42,310 19,2583 3,895 2,427 960

Number with paid preparer's signature...... 100,907 34,770 24,788 23,825 11,829 2,741 2,065 889
Number of exemptions.........c..ovniesisiirnnnns 468,343 125,730 123,784 131,122 64,219 12,749 7,795 2,944
Adjusted gross income (less deficit).............. 5,591,838 433,036 1,064,890 1,654,742 1,140,777 330,142 320,214 648,038
Salaries and wages:

Number of retums 173,769 69,922 41,692 38,707 17,684 3,321 1,824 619

Amount, 4,046,722 438,999 825,257 1,381,069 926,340 215,185 139,195 120,678
Interest income:

Number of returns, 130,410 41,806 30,559 33,499 17,451 3,745 2,393 957

Amount 406,011 62,964 70,607 69,712 50,917 22,832 34,221 94,758
Dividends:

Number of returns. 44,376 10,319 9,129 11,996 8,106 2,325 1,716 785

Amount 167,370 20,547 18,773 23,754 20,410 10,975 18,619 54,291
Net capital gain (less loss):

Number of returns. 27,641 6,481 5,948 6,733 4,478 1,676 1,535 790

Amount 273,976 16,167 11,690 17,477 20,440 15,206 28,321 164,674
Taxable pensions and annuities:

Number of returns. 28,712 8,266 8,255 6,939 3,715 856 488 193

Amount. 260,229 42,744 73,379 69,160 42,645 12,972 9,462 9,868
Unemployment compensation:

Number of retums 11,671 3,842 4,524 2,687 544 52 17 5

Amount 19,503 5,879 8,031 4,507 943 102 28 12
Number of sole propriatorship returns 33,020 9,950 8,517 8,515 3,812 1,062 815 349
Number of farm returns (Schedule F)... 8,703 3,191 2,132 1,869 821 279 274 137
Total itemized deductions:

Number of retums. 43,188 3,413 7,646 15,658 11,412 2,628 1,678 753

Amount. 452,103 28,591 59,370 130,772 112,461 33,484 31,600 55,824

Average (whole dollars)............coecereinnenna 10,469 8,378 7,765 8,352 9,855 12,742 18,832 74,136
Taxable income:

Number of returns. 165,350 48,726 47,852 42,259 19,243 3,892 2,420 958

Amount. 3,836,745 148,512 580,848 1,126,991 858,589 264,986 270,024 585,795
Total tax liability :

Number of returns.......cnimnninenen. 169,268 52,515 47,978 42,256 19,244 3,894 2,422 959

Armount. 790,708 28,927 96,820 192,485 170,285 62,986 74,374 164,832

Average (whole dollars) 4,672 551 2,019 4,556 8,849 16,176 30,708 171,880
Eamed income credit:

Number of returns. 20,796 14,512 6,284 - - - - -

Amount 11,816 10,161 1,655 - - - - -

Excess eamed income credit: 3

Number of retumns.... 13,542 12,450 1,092 -- - - - -
Amount, 7,860 7,601 259 - - - - -

Overpayment:

Number of returns 138,205 64,222 33,793 28,493 9,873 1,213 479 132

Amount 113,515 33,125 26,639 31,909 14,357 2,448 2,236 2,803
Tax due at time of filing:

Number of returns 53,259 14,988 12,795 12,352 8,541 2,357 1,607 619

Armount 131,109 5,768 11,850 18,005 19,464 11,275 18,114 46,634

See notes following Table 20.
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Table 2.—Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
{Money amounts are in thousands of dollars, except where indicated]

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000 ' under $30,000 | under $50,000 | under $75,000 | under $100,000] under $200,000 or more
(1 (2) (3) (4) (5) (6) ) (8
OTHER AREAS *

Number of returns 1,075,627 661,795 224,746 101,286 42,610 17,182 18,936 9,072

Number with paid preparer's signature...... 326,805 177,234 58,047 35,680 21,270 11,128 15,429 8,017
Number of exemptions...........cecceervecrenrarenns 2,123,090 989,037 584,644 288,886 124,207 51,255 57,462 27,599
Adjusted gross income (less deficit).............. 21,863,698 2,032,524 4,681,075 3,856,960 2,573,319 1,472,732 2,573,767 4,673,321
Salaries and wages:

Number of returns 779,799 408,611 199,973 91,732 38,752 15,730 17,152 7,849

Amount 26,236,679 6,572,131 4,970,950 4,125,237 2,805,383 1,648,198 2,881,509 3,233,271
Interest income:

Number of returns 537,469 248,530 132,316 77,831 37,326 15,539 17,435 8,492

Amount 1,800,016 511,923 288,827 241,273 176,482 100,078 153,678 327,754
Dividends:

Number of returns. 185,283 69,355 35,048 31,826 20,052 9,669 12,405 6,928

Amount 767,215 95,201 72,222 79,489 75,298 49,266 93,665 302,073
Net capital gain (less loss):

Number of returns 114,796 52,624 17,838 14,474 10,282 5712 8,210 5,656

AMOUNL....coeerrrenirereerenerenereensreeeesensnseneas 1,268,792 96,429 50,483 55,824 61,176 48,728 130,624 825,529
Taxable pensions and annuities:

Number of returns 68,442 26,882 17,296 11,630 6,660 2,548 2,390 1,036

Amount 873,396 192,366 221,309 179,831 120,963 51,598 56,266 51,063
Unemployment compensation:

Number of returns.......c.cocveeevrenevnenieens 9,797 4,532 3,189 1,319 454 154 117 32

Amount 25,214 11,699 7,859 3,454 1,205 424 - 382 191
Number of sole proprietorship returns... 43,526 22,039 8,447 5,175 3,237 1,658 1,871 1,098
Number of farm returns (Schedule F)... 2,155 891 289 300 246 134 175 120
Total itemized deductions:_ I o o L o

Number of returns, 192,664 75,556 33,030 29,194 20,991 11,373 14,867 7,653

Amount. 2,237,448 306,255 296,018 298,973 373,190 240,787 325,309 396,915

Average (whole dollars).......cc..covecrnrecrnrenene 11,614 4,054 8,963 * 10,241 17,779 21,172 21,882 51,864
Taxable income:

Number of returns . 701,755 295,290 218,225 100,645 42,480 17,142 18,911 9,062

Amount 15,748,037 1,272,531 2,418,051 2,639,524 1,944,402 1,163,775 2,109,815 4,209,938
Total tax liability :

Number of returns 755,300 366,280 208,328 94,790 41,377 16,835 18,704 8,986

Amount 2,741,826 332,343 361,725 402,752 342,298 209,838 356,728 746,142

Average (whole dollars)...........ccocvervececnenee 3,631 908 1,689 4,249 8,273 12,465 19,073 83,034
Earned income credit:

Number of returns.........c.coeevncnicennicneens 32,780 17,749 15,031 - - - -- -

Amount 16,524 12,147 4,377 - - - - -

Excess earned income credit: ?

Number of returns.........ccoveeeecccnccncne 21,109 16,536 4,573 - - - -- -
Amount, 11,004 9,925 1,079 - - - - -

Overpayment:

Number of returns, 626,322 350,127 172,077 65,714 20,684 7.373 7.221 3,126

Amount 712,433 269,830 170,824 102,335 54,913 26,527 38,878 49,125
Tax due at time of filing:

Number of returns. 223,112 115,559 39,631 27,736 18,376 8,061 9,465 4,284

Amount 386,288 77,995 30,412 35,814 41,225 29,120 61,425 110,297

See notes following Table 20.
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Table 3.~-Number of Individual Returns, Income, Tax and Average Tax by Size of Income, Tax Years 1987-1990
[All figures are estimates based on samples--money amounts are in thousands of dollars except as indicated)
Adjusted Total
Size of adjusted Number of returns gross income Taxable income 1 income
gross income (AGI) tax 2
1987 1988 1987 1988 1987 1988 1987
() (2) (3) (4) (5) (6) @)
Total 106,996,270 109,708,280 2,773,824,198 3,083,019,783 1,850,597,119 2,069,966,980 369,202,757
Less than $1,000 *¢ ... 3,691,379 3,962,269 -38,160,729 -39,276,968 165,369 171,676 180,244
$1,000 under $3,000. 7,433,802 7,456,433 14,894,572 14,705,001 1,360,813 1,044,277 183,643
$3,000 under $5,000 6,691,090 6,466,607 26,725,935 25,721,364 3,759,804 2,469,667 435,734
$5,000 under $7,000 6,422,132 6,217,629 38,413,878 37,397,442 8,264,832 6,409,823 998,787
$7,000 under $9,000 6,300,234 6,191,294 50,368,689 49,432,507 15,178,900 12,109,174 1,790,904
$9,000 under $11,000 . 5,928,842 5,849,931 59,187,847 58,404,122 21,801,837 18,399,630 2,581,645
$11,000 under $13,000 ... 5,680,094 5,429,777 66,951,853 65,253,426 29,932,090 24,954,851 3,649,095
$13,000 under $15,000 5,292,576 5,428,329 73,989,299 75,824,890 36,864,357 33,820,451 4,701,766
$15,000 under $17,000 ... 4,800,582 4,965,547 76,680,566 79,375,440 41,945,445 39,607,433 5,671,873
$17,000 under $19,000 ... 4,487,621 4,652,964 80,697,963 83,613,482 46,210,802 44,192,736 6,288,383
$19,000 under $22,000 ... 5,879,795 6,092,703 120,205,955 124,598,226 72,352,317 71,346,369 10,034,366
$22,000 under $25,000 ... 5,297,494 5,327,778 124,251,696 125,008,547 78,121,158 76,183,987 11,357,271
$25,000 under $30,000 ... 7,494,827 7,517,739 205,551,504 206,201,583 133,895,752 130,581,873 20,395,355
$30,000 under $40,000 ... 11,604,644 11,956,600 402,500,618 415,310,640 270,913,902 274,610,362 42,809,754
$40,000 under $50,000 ... 7,862,901 8,264,514 350,409,748 369,115,675 242,712,736 255,121,323 41,345,872
$50,000 under $75,000 ... 8,110,447 8,904,085 484,023,071 532,715,520 347,978,968 383,088,855 69,872,423
$75,000 under $100,000 . 2,064,189 2,520,476 175,453,698 214,204,828 129,661,327 169,574,120 31,277,163
$100,000 under $200,000 1,513,654 1,778,258 200,973,127 236,074,161 153,927,488 183,252,229 43,415,426
$200,000 under $500,000 ... 429,671 548,472 124,073,791 161,914,657 100,643,815 134,674,810 32,978,242
$500,000 under $1,000,000 75,352 114,808 50,898,244 77,893,798 42,794,638 67,559,945 14,745,147
$1,000,000 or more 34,944 62,065 85,732,872 169,631,441 72,120,769 150,793,390 24,489,662
Total Percentage of Returns showing total income tax
Size of adjusted income returns showing
gross income tax 2 no total Average tax (whole dollars) 2 Tax as percentage of AGI '?
--Continued income tax 2
1988 1987 1988 1987 1988 1987 1988
(8) 9 (10) (11) (12) (13) (14)
Total 412,869,909 189 20.6 4,257 4,738 13.7 13.8
Less than $1,000 34, 139,877 79.6 77.0 240 154 - --
$1,000 under $3,000 173,108 70.0 73.6 82 88 4.0 4.6
$3,000 under $5,000 .. 396,062 55.4 64.6 146 173 3.6 4.4
$5,000 under $7,000 .. 944,306 36.4 357 244 236 4.1 3.9
$7,000 under $9,000 .. 1,803,321 34.3 37.7 433 468 5.4 5.8
$9,000 under $11,000 ... 2,548,936 29.2 32.7 615 648 6.1 6.5
$11,000 under $13,000 .... 3,351,471 18.8 26.4 806 839 8.7 7.0
$13,000 under $15,000 . 4,511 9.0 19.2 976 1,029 7.0 7.4
$15,000 under $17,000 . 5,453,776 3.5 8.2 1,225 1,197 7.7 7.5
$17,000 under $19,000 . 6,385,486 2.9 3.8 1,444 1,427 8.0 7.9
$19,000 under $22,000 . 10,425,520 2.0 2.1 1,742 1,748 8.5 8.5
$22,000 under $25,000 . 11,318,621 1.7 1.0 2,181 2,146 9.3 9.1
$25,000 under $30,000 . 20,361,642 0.7 0.7 2,741 2,729 10.0 9.9
$30,000 under $40,000 . 44,138,991 0.5 0.5 3,708 3,710 10.7 10.7
$40,000 under $50,000 .. 42,768,361 0.3 0.2 5,274 5,184 11.8 11.6
$50,000 under $75,000 .. 74,340,917 0.2 0.1 8,630 8,356 145 14.0
$75,000 under $100,000 35,685,329 0.1 01 15171 14,169 17.8 16.7
$100,000 under $200,000 .... 47,837,393 0.2 0.1 28,754 26,934 21.7 20.3
$200,000 under $500,000 .... 38,699,740 0.1 0.1 76,866 70,637 26.6 23.9
$500,000 under $1,000,000 ................ 19,162,981 0.2 0.1 196,006 167,097 29.0 246
$1,000,000 or MOI® ....c.cccuvenirreeanenne. 42,422,678 0.3 0.1 702,777 684,546 28.7 25.0

See notes following Table 20.
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Table 3. -Number of Individual Returns, Income, Tax and Average Tax by Size of Income, Tax Years.1987- 1990--Cont|nued
[All figures are estimates based on samples--money amounts are in thousands of dollars except as indicated])

. " Adjusted Total
Size of adjusted Number of retums * N gross income * Taxable income ! income

- gross income - - — = - (AGI) ' tax 2

) 1989 p‘1 990 1989 p1990 1989 p1990 1989

! (15) (16) (17) (18) (19) (20) . (21)
Total 112,135,673 113,798,774 3,256,358,156 3,431,905,535 2,173,345,881 2,280,920,401 432,939,998
Less than $1,000 ** ., 3,865,946 3.550,449 -40,657,731 31,557,522 158,497 147,930 128,846
$1,000 under $3,000. 7,330,646 7,385,663 14,364,878 14,621,024 1,026,356 1,042,899 , 175,791
$3,000 under $5,000 6,395,856 - 6,334,782 25,381,428 . 25,259,373 2,250,491 2,169,676 . 361,934
$5,000 under $7,000 ... 6,080,369 6,020,440 36,276,901 36,111,036 5,196,365 - 4,805,589 . - 808,79
$7,000 under $9,000 ... 6,037,574 , 6,056,644 48,189,579 48,426,030 11,392,055 10,158,107 1,700,016
$9,000 under $11,000 . 5,954,986 5,877,197 59,572,156 68,790,011 17,522,902. 16,217,466 2,483,871
$11,000 under $13,000 .. 5,846,086 . 5,598,394 70,223,349 67,236,375 28,350,589 23,464,772 3,672,710
$13,000 under $15,000 .. 5,390,708 5,378,234 75,328,410 . 75,241,857 32,229,078 - 31,024,445 4,343,324
$15,000 under $17,000 .. 4,913,743 4,705,484 78,583,188 75,240,313 38,538,699 36,053,342 5,325,208
$17,000 under $19,000 .. 4,679,582 4,645,872 84,168,352 - 83,624,721 45,058,301 42,869,438 - 6,465,468
$19,000 under $22,000 .. 6,118,287 . 6,315,184 125,149,987 129,249,655 70,675,174 71,725,659 10,516,360
$22,000 under $25,000 5,358,979 5,473,808 125,645,626 128,275,454 75,113,973 76,084,755 11,181,574
$25,000 under $30,000 7,615,123 7,343,570 209,191,554 215,377,899 131,904,440 133,798,935 20,726,836
$30,000 under $40,000 .. 12,100,369 12,272,429 420,231,928 425,935,280 278,320,161 280,250,725 "+ 45,597,596
$40,000 under $50,000 .. 8,590,273 8,850,998 383,689,075 395,330,951 263,107,712 - 271,039,265 44,034,240
$50,000 under $75,000 .. 9,921,341 10,999,621 594,483,386 © 660,633,137 424,581,970 469,615,063 . -] ~ . 81,250,313
$75,000 under $100,000 3,059,386 ' 3,281,541 261,107,136 279,932,262 193,047,596 205,948,094 , | 42,671,702
$100,000 under $200,000 2,090,358 . 2,328,827 276,331,693 . 305,813,213 212,184,703 231,655,349 ) 54;4,7.1_ 932
$200,000 under $500,000 612,314 653,139 179,115,618, 190,872,886 146,390,262 165,981,580 . 41,631,082
$500,000 under $1,000,000 .. 115,646 132,854 78,516,288 89,284,039 66,881 786 78,927,565 18,882,584
$1,000,000 or more 57,603 63,_642 151,465,353 158,207,543 131,414, 782 - 139,939,746 ' 36,609,819

" Total Percentage of " Returns showing total income tax
B _ Size of adjusted income returns showing
gross income tax 2 - " nototal Average tax (whole dollars) 2 ~ - " "Tax as percentage of AGI'? -
--Continued income tax 2
p1990 1989 . p1990 1989 p1990 1989 p1990

(22) (23) (24) (25) (26) (27) (28)

Total 451,424,760 20.5 20.9 4,855 5,015 13.7 3.5

Less than $1,000 ** ... 63,542 80.0 79.8 166 87 - -

$1,000 under $3,000... 176,126 72.5 72.8 87 88 4.6 4.6

$3,000 under $5,000 .. 342,021 65.5 65.7 164 157 . 4.2 3.9

$5,000 under $7,000 .. 748,887 384 42.4 216 216 3.6 3.5

$7,000 under $9,000 .. 1,515,305 37.8 40.2 453 419 5.7 5.2

$9,000 under $11,000 2,302,641 34.5 37.4 637 626 6.4 6.3

$11,000 under $13,000 .. 3,191,648 27.2 30.5 839 820 7.0 6.8

$13,000 under $15,000 .. 4,075,850 20.0 245 1,007 1,003 7.2 7.2

$15,000 under $17,000 .. 4,865,518 8.7 1.4 1,187 1,166 7.4 73

$17,000 under $19,000 .. 6,054,468 4.6 54 1,448 1,377 8.1 7.7

$19,000 under $22,000 .. 10,596,969 1.8 23 1,750 1,718 8.0 8.4

$22,000 under $25,000 ..... 11,276,357 1.6 11 2,120 2,084 9.0 8.9

$25,000 under $30,000 20,598,403 1.0 1.1 2,748 2,656 10.0 9.7

$30,000 under $40,000 .. 45,207,045 0.4 0.5 3,785 3,703 10.9 10.7

$40,000 under $50,000 .. 44,920,511 0.4 0.3 5144 5,089 115 114

$50,000 under $75,000 . 87,797,196 0.2 0.1 8,202 7.992 13.7 133

$75,000 under $100,000 44,500,174 0.2 0.1 13,973 13,578 16.4 15.9

$100,000 undsr $200,000 . 58,124,588 0.1 0.1 26,092 24,993 19.7 19.0

$200,000 under $500,000 . 44,413,564 0.1 0.1 68,027 68,098 23.3 23.3

$500,000 under $1,000,000 . 21,673,680 0.1 0.1 163,497 163,364 24.1 243

$1,000,000 OF MOFE ...coevveererermmaerierssass 38,980,271 0.2 0.1 636,582 613,138 24.2 247

See notes following Table 20.
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Table 4.—-Reconciliation of Adjusted Gross Income (AGl) and Personal Income Used in the National Income and
Product Accounts (NIPA), for Specified Years, 1970-1989

{All figures are estimates--money amounts are in billions of dollars]

Income and adjustment items 1970r 1975¢ 1980r 1985r 1987r 1988r 1989
(1) ) )] @) 5) (6) @)
1. Personal income (per NIPA) 831.0 1,307.3 2,265.4 3,379.8 3,802.0 4,075.9 4,380.2
2. Portion of personal income not included in AGI 179.7 346.0 603.7 1,039.4 1,064.5 1,138.7 1,219.4
Transfer payments (except taxable military pay and
taxable Government pensions) 77.0 1718 282.1 407.4 4440 470.7 509.1
Other labor income (except fees) 31.9 65.0 138.0 188.5 206.4 226.3 2493
Imputed income 252 32.0 47.6 66.2 82.8 87.3 73.0
Investment income received by nonprofit institutions or
retained by fiduciaries 7.5 1.1 19.9 32.6 31.7 34.8 35.8
Investment income retained by life insurance carriers
and noninsured pension funds 125 235 58.7 122.1 146.3 160.4 180.1
Net differences in accounting treatment (NIPA vs. IRS)........ 10.0 17.8 153 89.9 77.0 80.3 915
Other excluded or tax pt income 16.8 24.9 42.1 132.6 76.3 78.9 80.6
3. Portion of AGI not included in personal income 47.1 85.9 157.0 303.1 428.0 503.9 527.6
Personal contributions for social insurance ........ 27.9 50.4 88.8 149.1 173.6 194.5 2117
Net capital gain less loss from salss of property. 7.8 139 271 60.9 1271 149.9 134.8
Taxable private pensions 6.3 14.0 32.7 90.2 112.3 115.4 123.2
S Corporation income (taxed through shareholders)
less loss 1.7 21 0.7 6.3 17.7 34.4 49.0
Other taxable income less loss 34 54 7.9 -34 -2.8 9.8 8.9
4. Total net adjustment for ptual differ
(line 2 mi fine 3) 132.6 2601 446.7 736.4 636.5 634.8 691.8
5. Estimatad total AGI (per NIPA)
(line 1 minus line 4) 698.4 1,047.1 1,818.7 2,6435 3,165.5 3,441.2 3,639.5
6. Adjusted gross income (AGl) (SOI) 631.7 947.8 1,613.7 2,306.0 2,773.8 3,083.0 3,256.4
7. Estimated difference in AGI (NIPA vs. SOI) ’
(line 5 minus line 6) 2 66.7 99.4 205.0 3375 391.7 358.1 4421

See notes following Table 20,
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Table 5.~Personal Income and Total Adjusted Gross Income Based on Individual lncome Tax Returns per
National Income and Product Accounts (NIPA), Tax Years 1947-1991

{All figures are estimates--money amounts are in billions of dollars]

Total Difference
" Tax Personal income adjusted gross Percentage of
year (per NIPA)r 1 income (AGI) Amount personal
(per NIPA)r1 income
) (1) (2) (3) (4)
1947 190.2 170.6 19.6 103
1948 209.2 184.6 246 1ns
1949, 206.4 181.7 24,7 12.0
1950 228.1 201.4 26.7 1.7
1951 256.5 228.8 27.7 i0.8
1952 273.8 2418 32.0 1.7
1953 290.5 257.1 33.4 1.5
1954 293.0 256.4 36.6 125
1955 314.2 2771 371 1.8
1956, 337.2 297.9 - 39.3 1.7
1957 356.3 310.7 45.6 12.8
1958 367.1 316.0 51.1 13.9
1959 391.2 338.2 52.9 1356
1960 409.2 350.9 58.3 14.3
1961 426.5 364.8 61.7 145
1962 453.4 386.7 66.7 147
1963, 476.4 408.1 68.2 143
1964, 510.7 4415 69.2 13.5
1965 552.9 478.9 74.0 13.4
1966 601.7 5§20.3 814 13.5
1967 646.5 554.5 92.0 142
1968 709.9 607.9 102.0 14.4
1969 7737 662.6 1111 14.4
1970 831.0 698.4 132.6 16.0
1971 893.5 744.0 149.5 16.7
1972 980.5 824.3 156.2 15.9
1973.. 1,098.7 © 9260 T T~ 172.7 ‘ 15.7 - -~
1974 1,205.7 1,004.1 201.5 16.7
1975, 1,307.3 1,047.1 260.1 19.9
1976, 1,446.3 1,166.8 279.5 19.3
1977 1,601.3 1,293.3 308.0 18.2
1978 1,807.9 14656 _ _ 342.3 18.9
1979 2,033.1 1,651.7 381.4 18.8
1980 2,265.4 1,818.7 446.7 19.7
1981 2,534.7 2,001.8 532.9 21.0
1982 2,690.9 2,077.5 613.4 22.8
1983, 2,862.5 2,227 .1 635.5 22.2
1984 3,154.6 2,454.7 699.9 222
T 198s.... 3,379.8 2,643.5 736.3 21.8
1986. 3,590.4 2,880.62 709.92 19.82
1987 3,802.0 3,16552 636.52 16.72
1988, 4,075.9 3,441.22 634.82 15.62
1989 4,380.2 3,639.52 740.72 16.92
1990 4,679.8 n.a. n.a. na.
p1991 4,833.9 n.a. n.a. n.a.

Ses notes following Table 20.
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Table 6.--Total Adjusted Gross Income Estimated from National Income and Product Accounts (NIPA) and

Adjusted Gross Income Reported on Individual Income Tax Returns per SOI, Tax Years 1947-1990

[All figures are estimates--money amounts are in billions of dollars)
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Adjusted gross income (AGI) Difference
Tax year Total Reported on tax Percentage
(per NiPA)r '2 returns (per SOI) 2 Amount 2 of total 2
() (2) (3) 4
1947 170.6 149.7 20.9 123
1948 184.6 163.6 21.0 1.4
1949, 181.7 160.6 21.1 11.8
1950. 201.4 179.1 223 1.1
1851 228.8 202.4 26.4 1.5
1952, 241.8 215.3 26.5 11.0
1953, 2571 228.7 28.4 11.0
1954 256.4 2292 272 106
1955 2771 248.5 28.6 103
1956, 279.9 267.8 30.1 10.1
1957 310.7 280.4 30.3 9.8
1958 316.0 281.2 348 11.0
1959 338.2 305.1 33.1 8.5
1960. 350.9 3155 35.4 8.7
1961 364.8 329.9 35.0 8.2
1962 386.7 348.7 38.0 84
1963 408.1 368.8 39.4 8.3
1964, 441.5 396.7 44.8 8.8
1965 478.9 429.2 49.7 9.0
1966. 520.3 468.5 519 8.6
1967 554.5 504.8 49.7 7.7
1968... 607.9 554.4 53.5 7.5
1969 662.6 603.5 59.0 7.6
1970 698.4 631.7 66.7 8.0
1971 744.0 673.6 70.4 7.9
1972. 8243 746.0 78.3 8.0
1973 926.0 827.1 98.8 9.0
1974 1,004.1 905.5 98.6 8.2
1975 1,047 1 947.8 99.4 7.6
1976 1,166.8 1,063.9 1129 7.8
1977 1,293.3 1,158.5 1348 8.4
1978 1,465.6 1,302.4 163.1 9.0
1979 1,651.7 1,465.4 186.3 9.2
1980. 1,818.7 1,613.7 205.0 9.1
1981 2,001.8 1,772.6 229.1 9.0
1982 2,007.5 1,852.1 225.4 8.4
1983 2,2271 1,942.6 284.5 9.9
1984 2,454.7 2,139.9 314.8 10.0
1985 2,643.5 2,306.0 337.5 10.0
1986. 2,880.6 2,481.7 398.9 1141
1987 3,165.5 2,773.8 391.7 10.3
1988 3,441.2 3,083.0 358.1 8.8
1989, 3,639.5 3,256.4 383.1 8.8
p1890 n.a. 3,431.9 n.a. n.a.

See notes following Table 20,
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Table 7.-Standard, itémized and Total Deductions Reported on Individual Income Tax Returns, Tax Years,1944-1990
[All figures are estimates based on samples--number of retums are in millions; money amounts are in billions of dollars] AR ot

.

. - - Standard deduction i - ltemized deductions - Total deductions- -
Tax Total number | . Number. . .. . . -} - .Number ' - ’ L Percentage of
year “of returns . of Amount 2 of Amount 3 Amount * adjusted gross
returns ' retums ¥ income (AGI) ®
- (M- - (2 3 : -4 : (6) - - ©: -1- - @
47.1 38.7 . 8.0 - 8.4 4.8 © v 128 11.0
49.9 a1.5 8.1 85 5.5 13.6 1.3
52.8 441 . 8.9 8.8 : 6.3 . 15.2 . 113
55.1 447 9.8 104 7.8 17.6 11.8
52.1 43.2 11.5 8.8 79 19.4 1.9
51.8 421 111 9.7 8.8 199 124
53.1 42.7 12.0 103 . 9.9 21.9 12.2
55.4 43.9 133 11.6 1.9 25.2 125
56.5 43.7 R 13.7 12.8 13.6 . 27.3 12.7
57.8 43.4 142 14.4 156.6 29.8 13.0
' 56.7 41.0 . 133 16.7 174 . 30.7 134 |
58.3 41.4 136, ' 169 . 20.0 b 33.6 ’ 3 135
§9.2 40.7 13.8 - 185 E 22.6 36.4 13.6 .
©59.8 39.7 13.8. 20.2 . 25.7 . 39.5 T 1449
59.1 . 38.3 13.2 208 27.5 40.7 145
' 60.3 378 134 225 ’ 32.0 45.4 . 148 -
'61.0 36.9 13.1 241 35.3 i 484 ; 15.3
61.5 36.2 129° $ 253 . 38.4 kR §1.3 . © 156
62.7 36.3 ’ 13.1 26.5 4M.7 54.8 15.7
63.9 35.8° 13.1 1 28.2 46.1 : £§9.2 16.1
65.4 38.5 202 - . 26.9 . 46.8 1 67.0 . 16.9
67.6 39.7 20.6 t 279 50.7 . ". . 71.4 16.6
70.2 41.6 21.8 28.6 54.6 B 76.4 .. 163
7.7 41.9 2.1 . 298 . 59.6 - 81.7 16.2 -~
73.7 41.7 221 320 I 69.2 . 913, . 16.4
75.8 40.9 216 .. . - 349 89.2 . 101.8 16.8
74.3 38.8 32.4 . 354 L 88.2 it 120.5 . 19.0
- 746 - 43.9 - 481 - . 307 - - 919 - . 1. . .1399 I I 20.7 -
.77.6 50.68 69.8- . 27.0 96.7 ‘ 166.4° 22.2
80.7 52.6 73.6 . 28.0 107.0 . . 180.6 218 -
83.3 53.8 768.1 . 29.6 119.4 1 . 195.5 21.6
82.2 56.1 100.9 26.1 122.3 233.2 235
84.7 587 1138 . 26.0 . 133.9 . 247.6 235
86.6 63.7 137.7 22.9 138.5 276.2° |23.
89.8 64.0 139.8 1 25.8 i 164.4 304.3 ‘ 23.4
92.7 66.2 148.8° 26.5 ’ 184.2 333.0. 22.7
93.9 65.0 © 146.0 29.0 . 218.0 346.0 . T 228
95.4 63.8 | 1447 | 31.6 . 256.4 .. 401.2 22.6
95.3 61.9 1402 334 284.5 | 4252 229 .
+96.3 61.1 - 1386 v ©35.2 . 309.6 448.7 - 23.1 | .
'99.4 61.2 - 1395 ° 38.2 ’ - 358.9 499.6 . 23.3 :
101.7 . 61.8 145.0 - 39.8 . 405.0 - 5547 239 7
103.0 - 624" - 161.0 -40.7 447 .1 ’ 611.3. - 246
107.0 7.4 215.2 " 35.6 . 392.0 B E 607.2 21.8.% .
109.7 76.5 . 289.6 31.9 395.2 NE - 686.0- . 223 ‘e
11249 79.3 * 309.4 32.0 o : 431.0 740.4° 227 -
p1990.... 113.8 80.8 332.8 322 452.4 . 785.2° 229

See notes following Table 20. CoL N . » S Lt e . S -
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Individual Income Tax per SOI, Tax Years 1947-1991

[All figures are estimates—-money amounts are in billions of dollars)
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Personal Taxable income (per SOI) 2 Total income tax (per SOI) 2
Tax income Asa As a percentage of--
year (per Amount percentage of Total Personal Taxable
NIPA)r 1 personal income r income r ' income 2
o] (2) (3) ) (5) (6)
190.2 75.4 39.6 18.1 9.5 24.0
209.2 748 35.8 154 7.4 20.6
206.4 7.7 347 14.5 7.0 20.2
228.1 843 37.0 184 8.1 21.8
256.5 99.2 38.7 24.2 9.4 25.9
2738 107.2 39.2 27.8 10.2 259
290.5 1143 39.3 29.4 10.1 257
293.0 115.3 39.4 26.7 9.1 23.2
314.2 128.0 40.7 29.6 94 231
337.2 1415 42.0 32.7 9.7 231
356.3 149.4 41.9 34.4 9.7 23.0
367.1 149.3 40.7 34.3 9.3 23.0
391.2 166.5 42.6 38.6 9.9 23.2
409.2 1716 41.9 39.5 9.7 23.0
426.5 181.8 42.6 42.2 99 23.2
453.4 195.3 43.1 44.9 9.9 23.0
476.4 208.1 439 48.2 10.1 23.1
510.7 229.9 45.0 47.2 9.2 20.5
552.9 255.1 46.1 49.6 9.0 194
601.7 286.3 47.6 56.1 9.3 19.6
646.5 3151 48.7 63.0 9.7 20.0
709.9 352.8 49.7 76.7 10.8 21.7
773.7 388.8 50.3 86.6 1.2 223
831.0 401.2 48.3 839 101 209
893.5 414.0 46.3 854 9.6 20.6
980.5 4476 457 93.6 9.6 209
1,098.7 5119 46.6 108.1 9.8 211
1,205.7 5§73.6 47.8 123.6 103 215
1,307.3 595.5 45.6 1245 95 209
1,446.3 674.9 46.7 141.8 9.8 21.0
1,601.3 733.8 45.8 159.8 10.0 21.8
1,807.9 8464 46.8 188.2 104 222
2,033.1 926.6 45.6 2148 10.6 23.2
2,265.4 1,045.2 46.1 250.3 111 240
2,534.7 1,170.1 46.2 284.1 12 24.3
2,690.9 1,231.9 45.8 2778 103 22.6
2,862.5 1,300.2 45.4 274.2 9.6 211
3,154.6 1,447.0 459 301.9 9.6 209
3,379.8 1,550.5 45.9 325.7 9.6 21.0
3,590.4 1,665.6 46.4 367.3 10.2 221
3,802.0 1,850.6 48.7 369.2 9.7 20.0
4,075.9 2,070.0 50.8 412.9 10.1 20.0
4,380.2 2,173.3 49.6 432.9 9.9 18.0
4,679.8 2,280.9 48.7 451.4 9.7 19.8
p1991.... 4,833.9 na. na. na. n.a. n.a.

See notes following Table 20,
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Table 9.—-Number of Individual Income Tax Returns by Typé of Tax Settlement, Tax Years 1944-1990

[All figures are estimates based on samples--number of returns are in millions}

Retums with--
Total
Tax year number of Tax due No overpayments
- retums at time of Overpayments or tax due at
filing time of filing
(U] (2 (3) 4)
1944 471 22,6 22.9 1.6
1945 49.9 145 33.5 1.9
1946, 52.8 136 344 4.8
1947 55.1 15.3 33.0 6.7
1948 52.1 8.1 38.4 5.6
1949, 51.8 13.8 30.2 7.9
1950, 53.1 143 32.0 6.8
1951 55.4 18.6 31.0 . 5.8
1952 56.5 18.3 32.1 5.1
1953 57.8 19.0 32.7 6.2
T 1954 56.7 16.6 35.2 5.0
1955 58.3 18.7 35.4 4.2
1956 59.2 19.4 36.1 3.7
1957.. 59.8 18.6 37.6 36
1958 59.1 18.1 374 3.6
1959 60.3 191 38.4 2.8
1960 61.0 18.1 39.4 3.5
1961 61.5 18.6 40.0 2.9
1962, 62.7 18.7 40.9 3.1
1963 63.9 183 CAR) 3.3
1964 65.4 22.5 39.3 3.5
1965, 67.6 20.0 44.3 3.2
1966, 70.2 17.8 49.4 3.0
1967 .7 17.5 51.2 3.0
- 1968 73.7 20.3 50.6 2.8
1969 e e TG . 758 179 549 3.0
1970 743 16.5 55.3 25
97 74.6 17.0 55.3 2.4
1972 77.6 11.9 63.3 2.3
1973 80.7 '14.2 64.2 2.2
1974 83.3 154 65.8 21
1975 82.2 15.8 63.8 2.8
1976. 84.7 16.9 65.0 2.8
1977 86.6 17.8 66.0 2.8
1978 89.8 21.6 65.5 27
1979 92.7 18.8 71.4 2.4
1980 93.9 21.8 69.9 23
1981 95.4 23.0 70.0 24
. 1982 95.3 20.3 72.4 2.6
1983 96.3 18.5 75.0 2.9
1984 99.4 21.2 75.6 2.7
1985 101.7 21.2 77.4 3.0:
1986 103.0 21.5 78.1 3.5
1987. 107.0 23.8 79.8 3.4
1988 109.7 27.2 79.1 3.4
1989, 11241 28.0 80.9 3.2
p1990. 113.8 26.9 83.7 3.2

See notes following Table 20.
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Table 10.-Nonfarm Sole Proprietorship Returns: Selected Income Statement Items for Specified Income Years,

1970-1989
[All figures are estimates based on samples--money amounts are in thousands of dollars)
Item 1970 1975 1980 1985 1988 1989
(1) () (3 5) (6)
Number of returns, total ..... 5,769,741 7,221,346 8,931,712 11,928,573 13,679,302 14,297,558
Number with net income n.a. n.a. n.a. 8,640,701 10,491,980 11,017,545
Business receipts, total .. . 198,582,172 273,954,741 411,205,713 540,045,430 671,969,931 692,810,938
Income from sales and operations . n.a. 272,342,560 407,169,209 528,675,271 658,687,319 678,616,316
Total deductions 168,044,746 234,318,288 356,258,495 461,272,852 545,734,861 1 560,175,242
Cost of sales and operations 109,148,811 146,261,435 209,889,809 232,294,132 277,880,196 283,709,263
Inventory, beginning-of-year. n.a. n.a. n.a. 21,435,438 25,826,139 26,435,007
Inventory, end of year ...... 11,060,775 15,578,040 21,996,236 24,969,895 27,312,780 30,060,378
Purchases 88,585,913 117,722,352 168,301,517 n.a. 197,219,846 204,681,257
Cost of labor 7,704,285 8,791,083 10,922,221 14,504,201 21,143,176 22,539,717
Materials and supplies ..........ccceeceveercreeconnns 6,216,057 9,090,638 12,809,222 n.a. 27,800,391 29,870,475
Advertising... n.a. n.a. n.a. n.a. 6,151,675 6,360,282
Car and truck eXpenses .............ueeeemiseenenes n.a. n.a. 13,378,289 17,044,421 19,640,064 20,789,123
Commissions 1,274,016 2,225,830 3,333,345 n.a. 6,539,971 6,843,131
Depletion, n.a. n.a. n.a n.a. 658,821 697,527
Depraciation 5,451,525 7,958,143 13,952,703 26,291,389 26,078,240 24,479,083
Pension and profit sharing plans . 72,741 125,296 141,463 311,323 450,388 539,006
Employee benefit programs n.a. n.a. n.a. n.a. 563,019 791,918
Insurance 2,309,608 3,503,812 6,003,126 n.a. 12,627,976 12,879,020
Interest paid 1,784,276 3,390,845 7,190,257 11,913,982 12,070,600 13,279,935
Mortgage iMerest..........ccecevevererenensssnenens n.a. n.a. na. n.a. 5,668,298 5,971,296
Other interest . n.a. n.a. n.a. n.a. 6,402,302 7,308,639
Meals and entertainment expenses, total... n.a. n.a. n.a. n.a. 4,689,832 5,152,504
Maeals and entertainment deduction n.a. n.a. n.a. n.a. 3,671,407 4,121,487
Office expenses n.a. n.a. n.a. n.a. 5,315,870 6,224,723
Rent paid 4,636,528 6,676,314 9,636,290 15,258,690 19,470,237 20,951,632
On machinery n.a. n.a. na. n.a. n.a. 2,975,857
On other business property............ccoeeveurennes n.a. n.a. n.a. n.a. 19,470,237 17,975,775
Repairs 2,444,607 3,044,175 5,031,573 n.a. 8,103,581 8,149,168
Net salaries and wages .. 15,107,047 20,227,859 26,560,821 38,265,691 43,007,261 45,469,088
Taxes paid 3,775,502 5,423,961 7,672,459 n.a. 9,494,998 9,947,661
Travel n.a. n.a. n.a. n.a. 3,896,634 4,494,275
Utilities n.a. n.a. 4,790,337 n.a. 14,618,337 13,600,896
Bad debts from sales or service. n.a. n.a. n.a. 600,613 914,014 1,109,658
Net income (less deficit) . 30,537,426 39,636,453 r 54,947,219 78,772,578 126,323,251 132,737,680
Net income 33,735,732 45,624,890 68,010,051 98,775,563 145,517,755 152,416,377
Deficit ........ 3,198,306 5,988,437 13,062,832 20,002,986 19,194,505 19,678,697

See notes following Table 20.
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Table 11.--Partnership Returns: Selected Balance Sheet and Income Statement Items for Specified Income Years,

1970-1989
[All figures are estimates based on money amounts are in thousands of dollars]
Item 1970 1975 1980 1985 1988 1989
(1) (2) (3) (4) (5) - (6)
Total number of active partnerships ........ 936,133 1,073,094 1,379,654 1,713,603 1,654,245 1,635,164
Number with net income - 639,795 661,134 774173 875,846 901,297 897,950
Number with balance sheets 555,741 783,271 1,194,236 1,227,498 1,154,882 1,137,048
Number of partners ..........ccouveeiivccincencrersene 3,697,818 4,950,634 8,419,899 13,244,824 17,291,178 18,431,918
Total ts ! 116,752,751 235,468,301 597,503,923 1,269,434,302 1,580,194,209 1,791,027,273
Depreciable ts (net) n.a. 113,124,969 239,139,823 695,878,822 933,428,499 1,002,296,389
Inventories, end of year ... n.a. 11,985,431 33,218,272 27,279,234 51,151,852 59,442,619
Land n.a. 36,731,958 70,241,248 152,179,314 200,268,647 213,854,531
Total liabilities ! n.a. 193,875,629 488,734,023 1,069,221,649 1,313,087,261 1,435,245,691
Accounts payable n.a. 12,302,055 33,899,048 40,871,755 48,882,276 51,695,075
Short-term debt 2. n.a. 22,709,476 48,001,839 102,760,363 86,552,615 86,933,328
Long-term debt 3. n.a. 136,296,764 178,044,406 381,960,685 473,597,425 512,127,625
NONrecourse loans ........cueercreseniennsanns n.a. n.a. 118,910,380 327,558,208 436,916,024 461,008,315
Partners’ capital ts 1 n.a. 41,592,672 108,769,900 200,212,653 267,106,948 355,781,582
Total receipts * 93,348,080 148,417,529 291,998,115 367,117,316 540,193,912 505,222,543
Business receip 5 ..........eenersnivecusennns 90,208,834 142,505,781 271,108,832 302,733,374 463,956,020 464,951,817
Interest received 942,304 2,477,173 10,869,323 20,558,966 19,776,489 20,941,861
Total deducti 4 83,557,684 140,679,959 283,749,460 376,000,991 526,217,080 536,749,152
Cost of sales and operations 46,040,874 64,672,843 113,885,668 146,315,315 252,590,549 232,797,570
Purchases 31,820,581 42,608,734 70,439,607 91,925,923 173,024,428 137,011,049
Cost of labor 4,146,927 4,585,836 7,015,547 8,845,106 11,535,738 13,378,307
Salaries and wage 8,129,233 12,489,039 22,336,337 33,884,204 47,098,641 54,051,875
Taxes paid 3,159,258 5,770,918 9,553,145 7,745,756 7,993,317 8,873,071
Interest pai ¢ 4,470,206 12,097,100 28,362,385 28,674,933 23,242,437 32,747,005
Depreciation 7 4,578,820 10,108,834 21,576,189 53,650,790 61,839,261 64,368,099
Net in (less deficit) 9,790,396 7,737,570 8,248,655 -8,883,674 14,493,114 14,099,275
Net income e T Tee e = 14,419,124 - 22,431,931 - 45,061,756 — . |- — 77,044,693 - 111,384,545 113,885,966 _
Deficit 4,628,728 14,694,361 - 36,813,100 85,928,367 96,891,431 99,786,691

See notes following Table 20.
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Size of business 1970 1975 1980 1985 1988 1989
(4} (2) (3) (4) (5) (8
CORPORATIONS
Receipt size !
Under $25,000 2 451.9 468.9 §57.0 7108 8184 n.a.
$25,000 under $50,000 170.7 186.4 207.7 236.6 227.9 n.a.
$50,000 under $100,000 219.8 260.7 322.7 330.2 350.4 n.a.
$100,000 under $250,000 558.4 620.5 617.8 na.
] 516.9 673.9 {
$250,000 under $500,000 367.3 489.2 516.4 n.a.
$500,000 under $1,000,000 1411 184.2 279.8 352.4 409.1 n.a.
$1,000,000 or more 165.0 2495 417.7 537.6 622.8 n.a.
Asset size
Under $100,000 *. 961.0 11777 1,514.6 1,833.5 2,005.9 n.a.
$100,000 under $1,000,000 599.1 704.6 968.9 1,152.5 1,216.5 n.a.
$1,000,000 under $10,000,000 87.0 116.4 191.8 245.4 288.3 n.a.
$10,000,000 under $25,000,000.... 9.8 12.2 16.6 209 24.2 n.a.
$25,000,000 undser $50,000,000 3.9 5.6 7.8 10.4 10.5 n.a.
$50,000,000 under $100,000,000 2.1 3.1 4.8 6.2 7.0 n.a.
$100,000,000 under $250,000,000... 1.4 21 3.2 44 5.3 na.
$250,000,000 and over. 1.2 1.9 2.9 4.1 5.1 n.a.
PARTNERSHIPS
Receipt size '+
Under $25,000 2 501.7 549.7 638.0 840.1 829.8 779.0
$25,000 under $50,000 125.2 141.0 181.8 195.5 117.5 155.6
$50,000 under $100,000 .... 119.6 133.7 183.6 199.5 183.3 201.6
$100,000 under $250,000 97.2 114.0 155.2 1901 160.4 219.2
$250,000 under $500,000 65.2 90.6 135.6 165.5 159.3 122.4
$500,000 under $1,000,000 17.0 25.5 48.1 66.9 73.9 77.9
$1,000,000 or more 10.3 18.6 37.4 56.0 69.7 79.5
Asset size s
Under $25,000 2, 635.7 611.0 541.9 794.1 783.5 757.8
$25,000 under $50,000 80.8 105.9 156.3 132.7 1177 126.4
$50,000 under $100,000 73.5 106.8 180.2 165.8 133.1 122.1
$100,000 under $250,000 74.7 116.0 219.1 210.9 127.2 192.1
$250,000 under $500,000 33.8 56.9 117.9 142.8 195.0 133.9
$500,000 under $1 000,000 19.3 35.3 72.1 100.0 108.8 109.6
$1,000,000 or more 18.3 412 92.2 167.2 188.6 193.3
NONFARM SOLE PROPRIETORSHIPS
Receipt size
Under $2,500 @, 1,894.3 2,299.9 2,783.1 3,067.5 3,364.9 3,623.1
$2,500 under $5,000........... 815.1 959.4 1,158.6 1,444.6 1,509.9 1,621.5
$5,000 UNAEr $10,000 .......ocecerrrmriecnrensesiese e ienessenanen 891.5 1,041.7 1,262.9 1,633.6 1,962.8 1,998.2
$10,000 under $25,000 1,1374 1,325.7 1,711.8 2,104.6 2,509.2 2,612.7
$25,000 under $50,000 746.4 849.5 1,079.1 1,393.9 1,601.6 1,660.0
$50,000 under $100,000. 562.0 644.5 835.6 1,094.1 1,225.8 1,259.0
$100,000 under $200,000 297.4 380.9 967.6 779.0
} 795.8 1,060.2
$200,000 under $500,000 122.3 209.2 369.7 §54.9
$500,000 under $1,000,000 20.8 35.3 73.9 89.3 118.3 139.7
$1,000,000 or more 6.6 135 29.2 40.7 49.5 49.5

See notes following Table 20.
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Table 13.--Corporation Income Tax Returns: Balance Sheet, Income Statement and Tax Items for Specified
Years, 1970-1988

{All figures are estimates based on samples -- money amounts are in thousands of dollars]

Iltem 1970 1975 1980 1985 1987 1988
[4)) ) (3) 4 (5) (6)
Number of returns, total 1,665,477 2,023,647 2,710,538 3,277,219 3,612,133 3,562,789 !
Number with net income .... 1,008,337 1,226,208 1,596,632 1,820,120 1,995,452 1,908,799 !
Consolidated returns 22 19,871 38,307 57,890 79,598 80,070 74,247
S Corporation retums 34 ..........coceviveireneniinnenina 257,475 358,413 545,389 724,749 1,127,905 1,257,191
DISC returns as N/A 6,431 8,665 1,383 1,185 )
FSC returns 3¢ N/A N/A N/A . 2,341 2,613 "
Total t 2,634,706,564 4,286,556,273 7,617,238,403 12,773,093,888 15,310,615,602 16,568,467,823 !
Cash 176,924,573 290,426,439 528,914,747 683,204,264 754,042,297 784,815,919
Notes and accounts receivable 614,667,367 1,051,542,806 1,984,601,790 3,317,635,191 3,763,230,257 4,099,147,501

Less: Allowance for bad debts, 20,030,327 31,032,998 50,057,307 61,580,335 95,203,843 96,744,285
Inventories 190,401,642 317,718,545 534,806,547 714,722,928 829,272,682 845,783,686
Investments in Government obligations................. 196,625,390 316,131,699 472,059,737 916,550,098 1,092,370,975 1,094,749,402
Other current t 73,058,482 145,101,716 310,177,160 629,136,396 * 836,599,341 912,145,245
Loans to stockholders 4,774,082 9,355,636 29,873,250 56,761,232 71,237,313 79,855,312
Mortgage and real estate loans..........ceeerveminicnnnens , 327,593,354 548,054,483 894,323,489 1,258,672,577 1,455,222,233 1,604,896,498

.Other investments 401,389,022 626,266,074 1,213,986,210 2,413,551,474 3,227,237,568 3,614,438,470
Depreciable 868,908,018 1,276,564,500 2,107,027,914 3,174,193,649 . 3,602,960,891 3,820,961,787

Less: Accumulated depreciation............cceceunvens 334,646,086 483,798,526 767,841,763 1,232,072,530 1,483,312,181 1,593,226,079
Depletable t N - 18,517,264 38,511,396 71,901,490 112,339,389 123,104,144 124,421,968

Less: Accumulated depletion............c.cecreeinenan 6,774,796 14,501,561 19,569,556 37,203,920 49,686,832 50,921,656
Land 46,626,157 66,819,206 92,931,935 141,448,357 158,817,879 177,037,541
Intangible assets (amortizable) ...........ccecevvvvrernens 12,818,168 12,823,183 45,480,694 145,290,625 262,309,525 329,484,622

Less: Accumulated amortization.. 5,984,184 4,491,990 18,393,037 42,505,240 55,540,169 67,703,687
Other t 69,838,438 121,065,665 187,015,106 582,949,738 817,953,526 889,325,583
Total liabilities 2,634,706,564 4,286,556,273 7,617,238,403 12,773,093,888 15,310,615,602 16,568,467,823 1
Accounts payable 148,812,597 263,417,584 542,172,368 891,571,443 997,768,767 1,022,810,938
Mortgages, notes, and bonds payable in ) .

less than 1 year . . T 170,884,261 || 272,123,551 504,802,288 1,001,337,795 — | —1,247,450,987 — - 1,431,308,911
Other current liabilities 892,218,397 1,677,425,991 2,706,796,360 4,234,983,432 4,822,312,874 5,092,190,043
Loans from stockholders ............ccecicerusenirsensens eeen 24,573,814 38,143,936 85,718,510 174,317,253 | 211,854,134 243,230,029
Mortgages, notes, and bonds payable in ’ .

1 year or more 362,700,303 586,703,526 986,663,932 1,699,272,481 2,141,169,042 2,352,107,056
Other liabilitieg ... 283,106,029 451,676,880 846,696,691 1,467,912,913 1,942,679,565 2,219,993,412
Capital stock 201,213,719 251,715,862 417,153,783 920,182,882 1,291,674,344 1,429,486,814
Paid-in or capital surplus 196,642,421 298,534,854 532,039,407 1,420,996,805 1,988,355,017 2,154,243,458
Retained earnings, appropriated.. 16,657,051 29,955,676 41,461,644 54,074,364 83,651,846 77,508,595
Retained eamings, unappropiated 349,225,750 637,631,026 1,027,902,049 1,311,512,589 1,257,000,416 1,313,070,807

Less: Cost of treasury stock 11 .327.‘7'78 20,772,613 74,168,627 403,068,064 749,174,866 870,298,430

Total receipt - 1,750,776,503 3,198,627,860 6,361,284,012 8,398,278,426 9,580,720,7017° 10,264,867,461 *7*
Business receipts 1,620,886,576 2,961,729,640 5,731,616,337 7,369,538,953 8,414,537,6477% 8,940,846,244 ™0
Interest on State and local Government .

obligations 3,775,917 6,711,608 12,620,876 20,164,514 30,764,430 32,308,213
Other interest . 67,794,508 136,587,304 354,243,674 617,622,425 ° 589,989,252 772,316,565
Dividends received from domestic corporations.... 65,238,421 8,818,282 18,654,800 16,967,379 13,864,647 15,165,056
Dividends received from foreign corporations........ 3,466,515 5,467,726 14,563,353 20,770,361 25,180,395 42,281,099
Rents 13,938,502 21,765,130 41,371,141 89,700,937 92,105,433 92,309,807
Royalties y 2,586,387 5,167,141 12,450,250 15,237,421 20,743,856 23,942,535
Net short-term capital gain reduced by -

net long-term capital loss. 190,439 301,601 2,013,510 |’ 7,032,062 8,453,030 5,574,907
Net long-term capita! gain reduced by

net short-term capital loss 5,481,580 8,364,523 24,910,957 63,771,685 63,754,106 56,684,288
Net gain, noncapitat t 5,315,562 7.757,287 20,117,615 33,537,842 29,568,649 ° 36,522,792 °
Other receipts 22,102,096 35,957,620 128,721,498 153,934,848 206,857,448 237,916,957
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Table 13.--Corporation Income Tax Returns: Balance Sheet, Income Statement and Tax Iltems for Specified

Years, 1970-1988--Continued

[All figures are estimates based on samples -- money amounts are in thousands of dollars]

Item 1970 1975 1980 1985 1987 1988
() () (3) (4) (5) (6)

Total deducti 1,682,778,847 3,052,674,597 6,125,365,155 8,158,144,126 9,243,903,854 7 9,853,420,138 17
Cost of sales and opsrations .... 1,146,263,273 2,129,928,467 4,204,905,905 4,894,254,081 5,596,218,574 5,944,935,455
Compensation of officers ... 32,846,381 57,832,552 108,973,751 170,737,540 200,048,676 203,220,587
Repairs 13,986,819 23,422,171 42,407,967 81,495,784 86,425,629 86,236,216
Bad debts 6,479,814 13,781,147 18,769,771 43,333,588 54,578,189 58,644,690
Rent paid on business property.............ceccevieiiinnne 23,842,355 40,769,829 71,990,832 134,661,335 163,781,416 161,141,584
Taxes paid 49,523,243 81,530,302 163,003,622 200,977,161 211,346,315 222,323,028
Interest paid 62,055,010 129,307,921 344,612,542 568,645,475 589,989,252 672,447,709
Contributions or gifts 797,029 1,202,130 2,358,554 4,471,736 4,980,027 4,893,019
Amortization 745,005 717,398 1,374,658 6,133,737 17,407,143 20,325,799
Depreciation 52,941,266 86,295,664 157,345,828 304,380,703 316,710,668 327,516,917
Deplstion 5,623,339 5,341,489 8,871,993 7,779,731 8,460,962 " 8,716,602
Advertising 18,089,097 26,605,786 52,266,004 91,922,667 106,556,008 114,408,994
Pension, profit-sharing, stock bonus, o

and annuity plans 12,225,912 26,526,129 51,529,310 49,588,712 46,533,727 "° 45,183,078
Employee benefit programs .............ccceeeeecrercncnenne 7,398,283 15,690,563 40,179,104 71,601,577 84,603,727 '° 94,322,487
Net loss, noncapital t 1,289,305 1,804,079 5,903,104 7,893,175 12,047,435 ° 14,094,202 °
Other deductions 248,672,716 411,918,870 850,872,216 1,520,267,133 | 1,754,216,022 '° 1,875,009,779

Total receipts less total deductions .... 67,997,656 145,953,263 235,918,858 240,134,300 336,816,848 411,447,323 '®

Constructive taxable income from related
foreign corporations 1,679,875 3,395,169 15,708,560 20,299,335 22,226,855 33,977,330

Net income (less deficit) 65,901,614 142,636,826 239,006,542 240,119,020 328,223,710 7 412,982,753 '
Net income 83,710,924 169,483,336 296,787,201 363,867,384 465,234,737 7 655,850,912 '7
Deficit 17,808,310 26,846,510 §7,780,659 123,748,365 137,011,027 » 142,868,159 "7

Income subject to tax 1 72,374,437 146,589,287 246,598,486 266,060,609 311,840,615 383,201,978

Income tax, total 33,293,018 2 66,144,308 105,142,436 111,340,839 118,484,975 131,367,397
Regular and alternative tax 32,949,937 65,769,822 103,831,172 109,106,358 115,073,572 126,899,211
Recapture of prior-year investment credit.............. 77,832 217,138 867,571 1,497,597 783,953 652,398
Recapture of prior-year work

incentive (WIN) credit N/A 608 4,873 N/A N/A N/A
Additional tax for tax

preferences and alternative minimum tax.......... 265,249 166,740 438,820 725,878 2,229,107 3,352,845 1+
Environmental tax N/A N/A N/A N/A 351,253 487,926

Foreign tax credit 4,548,986 19,987,724 24,879,737 24,263,487 20,812,861 27,068,104

U.S. possassions tax credit ...........oeeimiseisisiiininns N/A N/A 1,572,734 2,450,583 2,666,634 2,318,021

Investment credit 865,954 6,459,746 15,102,812 { 15) () ()

Work incentive (WIN) credit ...........cccevcceinnvnrneoonnns N/A 5,321 36,483 N/A N/A N/A

Jobs credit N/A N/A 601,444 (1) (15) {15)

Nonconventional source fuel credit............c..cccrvenneees N/A N/A 2 43,267 52,439 49,517

Alcohol fuel credit N/A N/A 4 ( 15) (%) (1)

Research activities credit N/A N/A N/A 1,627,997 () (s)

Employees stock ownership credit............c.coccvvrvenecne N/A N/A N/A { 1s) () N/A

Orphan drug credit N/A N/A N/A *204 5,154 8,053

General business credit N/A N/A N/A 19,607,097 15 7,959,117 ** 5,559,174 15

Prior year minimum tax credit .... N/A N/A N/A N/A 14 468,767

Distributions to stockholders:

Cash and property except in own StocK..........cee.. 32,012,677 45,224,392 97,378,617 n.a. n.a. n.a.
Corporation's own stock 1,922,810 2,066,559 3,525,549 n.a. n.a. n.a.

See notes following Table 20.
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Table 14.--Corporation Income Tax Returns: Selected Balance Sheet, Income Statement and Tax Items by
Industrial Division for Specified Income Years, 1970-1988

[All figures are estimates based on samples--money amounts are in thousands of dollars}

Industrial division and item 1970 1975 1980 1985 1987 1988
(4] (2) ()] 4) (5) (6)
AGRICULTURE, FORESTRY AND FISHING
Number of retumns, total 37,283 56,280 80,883 103,156 116,544 119,902 ¢
Number with net income 19,843 33,328 43,827 52,776 65,059 63,943 ¢
Total t 11,909,403 21,177,941 40,738,977 52,651,197 55,374,698 60,491,780
Net worth 4,012,068 6,844,949 11,460,935 15,406,221 18,201,394 20,271,852
Total receipts 14,277,707 28,118,514 52,089,915 70,491,486 77,057,114° 86,258,094 1
Business receipts 13,591,763 26,624,149 48,850,056 65,419,402 71,809,603 80,520,140
Interest received 69,742 171,732 476,654 775,383 2 490,401 2 578,950 2
Total deductions 14,209,713 27,369,286 51,418,280 70,559,478 75,422,713 84,637,081
Cost of sales and operations ..o 10,555,539 19,738,447 35,798,332 45,085,526 50,565,416 57,188,712
Interest paid 356,225 797,420 2,184,441 - 2,758,952 2,272,546 2,497,991
Net income (less deficit) 65,295 746,908 673,158 -74,270 1,626,501 1 1,615,921
Net income 493,400 1,493,168 2,464,381 2,930,905 4,010,915 4,184,927 1
Deficit 428,105 746,260 1,791,222 3,005,175 2,384,414 2,569,006 1
Regular and alternative tax 113,116 351,059 533,768 531,787 496,874 * 538,094 *
Total income tax after credits s 107,023 3 294,584 422,356 344,626 497,427 600,206
Distributions to stockholders except in own stoc 65,824 244,524 304,733 n.a. n.a. n.a.
MINING
Number of returns, total 14,465 14,242 25,576 41,426 42,050 41,080 ¢
Number with net income 7,303 8,297 12,698 18,031 16,764 16,133 ¢
Tota! 23,972,812 64,505,341 126,947,880 240,815,996 220,137,063 225,639,336
Net worth 13,381,821 32,765,690 54,068,148 104,772,797 108,553,353 111,829,194
Total receipts 17,747,750 65,909,994 176,672,390 142,038,595 96,805,871 1 100,426,996 !
Business receipts 16,699,586 63,670,496 167,397,918 126,710,610 85,846,689 87,350,933
Interest received 176,728 522,757 1,301,266 3,584,890 2 2,622,570 2 3,233,553 2
Total deductions 15,927,348 42,348,765 169,051,624 145,389,514 96,660,686 ! 96,765,413
Cost of sales and operations ............ccevienviinenens 9,955,600 30,171,612 116,989,880 87,972,035 56,325,162 54,573,351
Interest paid 388,032 . 1,166,182 3,440,080 7,789,995 5,442,124 5,916,281
Net income (less deficit) 1,834,315 23,674,833 7,750,561 -2,543,487 - 275,048 4,111,855
Net income . 2,399,507 T 24,347,893 10,133,685 6,166,623 6,039,881 — 8,581,356~ —
Deficit 565,192 773,060 2,383,124 8,710,110 5,764,833" 4,469,500
Regular and alternative tax 1,031,5503 11,361,037 3,947,569 1,736,952 1,143,473 ¢ 1,577,438 *
Total income tax after credits 5 .... . 342,928 3 1,051,138 1,674,566 657,519 810,619 1,072,854
Distributions to stockholders except in own stock...... 1,177,550 1,015,895 4,757,780 n.a. n.a. n.a.
CONSTRUCTION N T
Number of returns, total 138,905 191,219 272,432 318,276 371,169 381,499 °
Number with net income 82,078 108,852 150,368 185,613 222,498 222,350 *°
Total t 42,719,792 76,691,947 132,939,026 215,297,771 222,064,937 241,395,405
Net worth 11,819,604 19,029,077 32,826,174 54,687,270 53,926,258 62,524,744
Total receipts 90,610,644 146,955,117 267,205,356 387,232,953 454,831,094 499,690,338 '
Business receipts 88,945,385 143,412,715 260,387,692 374,590,273 442,491,245 485,711,849
Interest received 219,698 614,583 2,073,650 3,851,628 2 3,479,339 2 3,582,186 2
Total deductions 89,070,022 144,717,309 - 262,116,275 382,823,113 446,096,648 " 488,357,231 1
Cost of sales and operations ... 73,434,969 116,845,554 208,064,925 295,803,244 344,505,785 375,920,136
Interest paid 711,496 1,973,244 4,278,502 6,407,652 6,319,837 6,926,137
Net income (less deficit) 1,538,418 2,236,262 5,271,209 4,370,924 8,700,642 11,343,920
Net income 2,548,013 4,514,864 8,911,143 11,053,145 15,360,778 ¢ 17,946,717 1
Deficit 1,009,595 2,278,602 3,639,934 6,682,220 6,660,136 1 6,602,797 1
Regular and altemnative tax 776,979° 1,320,196 2,521,507 2,243,786 2,351,230 * 2,381,580 *
Total income tax after credits 5 ..........eccecrvrenslonniians 756,637 2 1,131,960 1,973,659 1,662,563 2,337,107 2,274,530
Distributions to stockholders except in own stock...... 299,204 464,553 793,764 n.a. n.a. n.a.
MANUFACTURING
Number of returns, total 197,807 217,354 242,550 276,545 294,211 299,538 ¢
Number with net income 120,814 136,839 153,640 159,778 169,988 172,955 ¢
Total 612,912,516 944,581,970 1,709,471,700 2,644,393,424 3,111,708,665 3,390,433,557
Net worth 308,923,293 442,587,674 749,186,774 1,099,645,876 1,191,672,658 1,253,269,530
Total receipts 722,952,890 1,296,359,650 2,404,323,844 2,831,062,496 3,141,406,444 1 3,348,965,911*
Business receipts 700,090,661 1,258,338,650 2,301,056,550 2,656,345,750 2,946,695,175 3,118,059,530
Interest received 4,748,499 8,691,092 28,315,784 47,753,626 2 50,334,403 2 . 57,663,6852
Total deductions 692,455,462 1,230,689,496 2,290,593,808 2,733,105,346 3,012,111,231! 3,169,974,6451
Cost of sales and operations ..........cc.cceercninniinns 495,879,549 925,111,030 1,707,143,900 1,797,852,805 2,034,818,784 2,117,827,704
Interest paid 12,570,242 22,055,903 54,177,356 90,452,072 100,783,073 113,699,987
Net income (less deficit) 31,846,078 68,406,627 125,667,815 113,758,645 145,493,891 205,083,651 1
Net income 37,925,489 74,466,554 141,547,510 142,541,119 172,315,960 " 232,182,692
Deficit ... 6,079,411 6,059,927 15,879,695 28,782,474 26,822,069 27,099,041
Regular and alternative tax 16,744,905 3 32,306,739 59,677,413 55,553,921 56,040,361 ¢ 66,691,829 4
Total income tax after credits 5 ... . 1,3242,226 3 21,024,964 32,726,986 25,382,459 34,048,160 41,905,883
Distributions to stockholders except in own stock...... 14,616,282 19,973,061 37,306,509 n.a. n.a. n.a.
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Table 14.--Corporation Income Tax Returns: Selected Balance Sheet, Income Statement and Tax Items by

Industrial Division for Specified Income Years, 1970-1988--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Industrial division and item 1970 1975 1980 1985 1987 1988
) (2) (3) (4) (5) {6}
TRANSPORTATION AND PUBLIC UTILITIES
Number of returns, total 67,398 80,701 111,324 138,337 147,893 149,248 ¢
Number with net income 38,204 45,360 62,232 69,938 80,304 78,583 ¢
Total t 287,740,207 443,236,797 758,364,400 1,246,426,899 1,352,512,937 1,411,201,395
Net worth 121,205,022 176,444,407 290,655,693 490,481,127 510,064,082 519,388,495
Total ipt 135,495,271 243,480,637 523,807,396 772,358,188 786,179,466 838,753,393
Business receipts 131,463,171 234,689,427 507,372,820 733,943,970 736,633,389 779,584,504
Interest received 930,266 1,520,913 5,760,072 12,310,594 2 12,695,723 2 14,802,683 2
Total deductions 127,931,131 233,409,166 503,954,285 747,836,158 749,024,805 792,540,311
Cost of sales and operations ..........cccccccivvenininnins 77,743,359 143,932,463 336,868,172 381,028,354 339,840,645 356,253,750
Interest paid 7,364,200 13,761,062 27,638,591 44,880,858 47,132,799 50,934,990
Net income (less deficit) 7,543,718 10,099,571 20,046,155 25,087,629 37,466,726 ° 46,943,801
Net income 9,471,595 12,088,189 24,917,293 37,880,144 50,070,763 * 59,870,499
Deficit 1,927,877 1,988,618 4,871,138 12,792,516 12,604,037 1 12,926,698 '
Regular and alternative tax 4,342,334 3 5,107,158 10,632,722 14,881,470 16,976,595 « 17,089,778 4
Total income tax after credits * 4,036,650 % 2,836,470 5,322,655 8,432,924 14,769,151 15,429,292
Distributions to stockholders except in own stock...... 5,837,565 8,900,353 17,329,807 n.a. na. n.a.
WHOLESALE AND RETAIL TRADE
Number of returns, total 518,062 614,632 799,628 917,301 971,758 984,553 ¢
Number with net income 339,987 399,668 487,300 510,825 537,686 562,082 ¢
Total t 192,181,800 323,496,726 646,901,005 1.009,965,739 1,177,668,920 1,295,819,375
Net worth 77,002,132 122,649,734 222,289,687 286,260,274 316,458,705 331,968,322
Total receipt: 522,547,923 969,938,872 1,955,523,778 2,473,865,453 2,766,717,240 ' 2,977,982,750
Business receipts 511,316,883 951,463,550 1,919,347,689 2,408,174,933 2,691,275,402 2,891,336,187
Interest received 1,291,906 3,857,318 10,503,989 21,633,480 2 22,041,565 2 24,914,583 2
Total deductions 512,910,193 947,511,780 1,919,454,218 2,440,403,373 2,728,491,327" 2,935,633,099 1
Cost of sales and operations .... 392,391,856 745,299,204 1,638,128,634 1,869,766,621 2,076,485,794 2,230,936,367
Interest paid 4,309,663 8,587,173 25,645,855 38,217,998 43,641,104 53,360,602
Net income (less deficit) 9,671,044 22,489,430 38,309,671 33,126,702 38,040,057 * 42,844,883
Net income 12,395,411 27,681,721 49,426,500 51,434,500 60,276,175 1 66,594,873 1
Deficit 2,724,367 5,192,291 11,116,829 18,307,798 22,236,117 23,749,990
Regular and alternative tax .... 4,476,047 3 8,103,316 13,515,653 16,130,885 14,672,865 4 13,843,495 «
Total income tax after credits =, 4,237,1813 7,348,619 10,564,358 13,396,555 13,994,767 12,733,094
Distributions to stockholders except in own stock...... 2,068,501 5,029,897 10,343,087 n.a. n.a. n.a.
FINANCE, INSURANCE, AND REAL ESTATE
Number of returns, total 406,235 411,846 493,426 518,432 621,136 572,418
Number with net income 248,586 243,409 273,853 285,273 275,637 275,198
Total ) SN 1,401,153,520 2,321,965,956 4,022,206,073 7,029,452,681 8,732,320,235 9,411,547,140
Net worth 196,480,448 269,770,527 530,541,317 1,161,968,009 1,634,925,235 1,779,467,329
Total receipts 177,321,173 315,795,981 697,460,846 1,182,034,309 1,689,218,435 7 | 1,714,352,381 17
Business receipts 92,091,887 157,126,715 256,892,475 501,993,840 818,286,705 7 860,415,865 7
Interest received 63,694,046 127,040,303 315,146,115 541,268,193 2 606,143,965 2 688,751,005 2
Total deductions 161,630,060 297,963,817 652,637,787 1,104,5672,202 1,476,737,395 17| 1,596,044,566 7
Cost of sales and operations .............cceeuveesniinnens 48,434,362 84,614,209 129,644,330 237,577,803 470,673,440 501,018,140
Interest paid 34,548,509 77,677,659 219,167,684 363,009,417 364,541,038 415,952,696
Net income (less deficit) 12,214,079 11,663,330 33,122,792 60,670,526 87,403,218 91,892,954 1
Net income 15,081,939 18,825,003 46,040,390 90,546,934 129,179,849 136,443,479
Deficit 2,867,860 7,161,673 12,917,599 29,876,408 41,776,631 44,550,525
Regular and alternative tax 4,404,449 2 5,558,647 9,680,755 13,369,981 18,510,796 * 19,918,799 ¢
Total income tax after credits 5 ... 4,150,009 3 4,673,705 7,699,628 10,193,877 16,342,990 17,858,548
Distributions to stockholders except in own stock. 7,387,211 8,729,977 24,692,146 n.a. n.a. n.a.
SERVICES
Number of rsturns, total 281,218 435,672 671,338 939,390 1,119,604 995,425 ¢
Number with net income 150,525 249,641 408,716 529,337 619,923 512,464 ¢
Total t 61,875,140 90,534,067 178,163,737 330,982,941 435,561,919 530,326,395
Net worth 19,529,062 . 26,855,374 52,865,513 89,852,365 112,415,645 128,119,335
Total receipts 69,572,626 131,377,364 279,883,187 634,587,609 663,133,101 695,265,170 1
Business receipts 66,459,515 125,747,462 266,088,619 497,980,990 616,469,154 643,748,105
Interest received 435,070 875,506 3,269,412 6,561,301 2 7,806,764 2 11,078,904 2
Total deductions 68,384,452 127,996,443 271,792,974 528,685,613 653,953,599 1 686,267,928 '
Cost of sales and operations .........c.eeveverrseneeene 37,733,747 63,724,869 129,352,692 176,070,808 219,817,625 249,228,959
Interest paid 1,802,802 3,279,438 8,033,612 15,027,259 19,750,647 23,077,104
Net income (less deficit) 1,198,703 3,396,744 8,193,803 6,883,782 9,261,928 9,276,631
Net income 3,384,869 6,025,592 13,246,601 21,124,460 27,731,097 29,951,299
Deficit 2,186,166 2,628,848 5,052,698 16,240,678 18,479,168 20,674,668
Regular and alternative tax ..... 1,058,264 3 1,625,093 3,497,265 4,621,875 4,858,810 ¢ 4,847,966 ¢
Total income tax after credits 5 .. 1,003,1303 1,323,637 2,603,370 3,343,830 4,212,339 4,112,219
Distributions to stockholders except in own stock...... 568,452 855,402 1,841,945 n.a. n.a. n.a.

See notes following Table 20.
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Table 15.-Corporation Profits Before Taxes per National Income and Product Accounts (NIPA) and per SOI, and
Income Subject to Tax per SOI, Income Years 1960-1990

[All figures are estimates--money amounts are in billion of doflars]
) Profits ' Net income . Income
Income year before taxes (less deficit) subject
{per NIPA)r ' (per SOI) to tax (per SOI)

() (2) (3)
1960 . 51.1 . 43.5 47.2
1961 51.0 45.9 B 47.9
1962 56.4 49.6 51.7
1963, 61.2 543 54.3
1964 © 68.0 61.6 ) 60.4
1965 . 78.8 73.9 70.8
1966, 85.1 80.5 771
1967, . 81.8 78.2 74.8
1968 90.6 86.0 814
1969 : : 89.0 80.2 81.2
1970 . 78.4 65.9 72.4
1971 ; 90.1 . 79.7 83.2
1972 1045 96.8 95.1
1973.... . 130.9 120.4 11585
1974 142.8 148.2 . 144.0
1975 : 140.4 1426 146.6
1676..... . 173.7 185.4 183.5
1977 203.3 219.2 2125
1978 237.9 246.9 239.6
1979 261.4 284.6 279.4
1980 240.9 239.0 246.6
1981 228.9 213.6 2415
1982 . 176.3 1543 - 205.2
1983 210.7 . 188.3 218.7

1984....cmen et anriisi o . - - 240.5 - I icY-X- N 257.1 .
1985 2250 240.1 266.1
1986 2178 269.5 276.2
1987 : T 287.9 328.2 ©o3ns
1988, 347.5 413.0 383.2
1989 3445 n.a n.a.
1990, 3323 . n.a n.a.

See notes following Table 20.
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Table 16.--Gross Internal Revenue Collections: Amount Collected by Quarter and Fiscal Year, 1986-1991
[Money amounts are in millions of dollars]
Amount collected by type of retum
Quarter and fiscal year Individual Corporation Excise Employment Estate and
Total income taxes * income taxes 2 taxes taxes ¢ gift taxes
(1) (2 (3) 4) (5) (6)
FISCAL YEAR 1986, TOTAL . 782,252 416,965 80,442 33,672 243,978 7,195
October 1985 - December 1985 .........co.ocevieniieniennenne 167,836 86,608 18,854 9,321 51,354 1,699
January 1986 - March 1986 186,178 97,804 16,243 8,175 62,309 1,647
April 1986 - June 1986 240,680 134,129 25,703 8,191 70,687 1,970
July 1986 - September 1986 187,558 98,424 19,642 7.985 59,628 1,879
FISCAL YEAR 1987, TOTAL 886,290 465,452 102,859 33,311 277,000 7,668
October 1986 - Dacember 1986 180,580 92,346 22,466 8,281 §5,615 1,872
January 1987 - March 1987, 209,032 105,483 22,649 7,925 71,156 1,819
April 1987 - June 1987 285,477 164,008 29,748 8,493 81,138 2,089
July 1987 - September 1987 211,201 103,615 27,996 8,612 69,090 1,888
FISCAL YEAR 1988, TOTAL 945,459 473,667 109,683 36,286 318,039 7,784
October 1987 - December 1987............cccccnvnvincrrennnnns 200,033 97,479 24,828 9,413 66,500 1,813
January 1988 - March 1988 222,721 111,215 22,006 7,578 80,161 1,761
April 1988 - June 1988 298,865 160,018 35,991 9,240 91,426 2,190
July 1988 - September 1988 223,840 104,955 26,858 10,055 79,952 2,020
FISCAL YEAR 1989, TOTAL 1,023,421 515,732 117,015 36,076 345,625 8,973
October 1988 - December 1988 216,133 104,522 29,551 9,272 70,632 2,156
January 1989 - March 1989 238,290 114,475 20,760 8,504 92,587 1,964
April 1989 - June 1989 333,964 180,947 40,825 9,386 100,077 2,729
July 1989 - September 1989 235,034 115,788 25,879 8,914 82,329 2,124
FISCAL YEAR 1990, TOTAL 1,066,515 540,228 110,017 37,289 367,219 11,762
QOctober 1989 - December 1989... 222,859 110,077 26,390 8,966 74,982 2,444
January 1990 - March 1980 251,913 127,277 21,433 8,044 92,868 2,291
April 1990 - June 1990 343,951 181,180 37,398 10,808 110,281 4,284
July 1990 - September 1990........c.ciiiiimiminiinninneieiinn, 247,792 121,694 24,796 9,471 89,088 2,743
FISCAL YEAR 1991, TOTAL 1,092,483 546,877 113,598 36,084 384,451 11,473
October 1990 - December 1990...........c.cceviirinnivennenns 242,881 118,047 29,248 9,205 83,646 2,735
January 1991 - March 1991 256,949 119,891 22,974 9,897 101,569 2,618
April 1991 - June 1991 335,047 181,949 35,953 7,546 106,426 3,173
July 1991 - September 1991 257,606 126,990 25,423 9,436 92,810 2,947

See notes following Table 20.
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Table 17.—~Internal Revenue Refunds: Amount Refunded by Quarter and Fiscal Year, 1986-1991

[Money amounts are in millions of dollars)

Amount refunded by type of retum
Quarter and fiscal year Individual Corporation Excise Employment Estate and
Total income taxes ! income taxes 2 taxes 3 taxes ¢ gift taxes
1) {2 (3} {4 __(5) _{6)
FISCAL YEAR 1986, TOTAL 84,424 73,078 18,297 962 1,800 287
October 1985 - December 1985 ..........ccceeremmeinienscrinens 7,948 3,003 4,268 128 488 61
January 1986 - March 1986 25,895 18,950 4,997 320 s77 51
April 1986 - June 1986 - 50,200 44,375 5,058 232 435 100
July 1986 - September 1986 10,381 5,750 3,974 282 300 75
FISCAL YEAR 1987, TOTAL 96,969 73,583 19,891 1,381 1,900 214
October 1986 - December 1986 8,668 3,408 4,789 in 312 50
January 1987 - March 1987, 28,422 22,198 5,298 - 479 393 56
April 1987 - June 1987 50,063 42,858 5,948 332 869 57
July 1987 - September 1987 9,816 5121 3,858 459 326 52
FISCAL YEAR 1988, TOTAL 94,480 74,398 16,477 1,114 2,263 227
October 1987 - December 1987...........c.eevemnerssassnseannes 7,701 3,437 3,727 207 275 55
January 1988 - March 1988 : 27,798 21,744 5,248 198 553 58
April 1988 - June 1988 49,202 43,769 3,848 . 421 1,114 50
July 1988 - September 1988 9,776 5,449 - 3,654 288 . 321 67
FISCAL YEAR 1989, TOTAL 93,613 73,597 14,921 2,054 2,771 269
October 1988 - December 1988 8,380 3,362 4,461 118 359 80
January 1989 - March 1989. 32,041 26,759 4,462 182 570 67
April 1989 - June 1988. 43,538 38,895 3,849 350 381 63
July 1989 - September 1989. 9,654 4,581 2,149 1,404 1,461 59
FISCAL YEAR 1990, TOTAL 99,656 76,065 18,324 T 2,269 2,677 329
October 1989 - December 1989.......ccveevvrrmrrerereereraesaes 8,487 3,094 4,605 300 409 79
January 1990 - March 1990. 37,121 31,367 4,922 342 423 67
April 1990 - June 1990 43,308 36,952 4,209 549 1,492 106
July 1990 - September 1990, 10,740 4,652 4,588 . 1,070 353 77
FISCAL YEAR 1991, TOTAL 104,380 82,877 . 17,440 1,188 2,471 404
October 1990 - Dacember 1990... 8,284 - 3,367 - 4,148 . - 344 - - 323 - _ 102 _
January 1991 - March 1991 38,020 - 32811 4,288 293 538 92
April 1991 - June 1991 47,962 41,638 4,748 i 226 1,249 101
July 1991 - September 1991 10,114 5,081 4,258 325 361 109

See notes following Table 20.
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Table 18.—-Classes of Excise Taxes by Specified Fiscal Years, 1970-1991
[Money amounts are in thousands of dollars}
Taxes collected by fiscal year
Selocted class of tax
1970 1975 1980 1985 1989 1980
(1) 2) 3) 4) (5) (6)
ALCOHOL AND TOBACCO TAXES, TOTAL ......cccevnene 6,840,594 7,665,048 8,151,184 9,881,293 10,229,638 10,149,541
Distilled spirits 3,469,508 3,851,837 3,927,235 3,501,559 3,862,326 3,774,461
Wine 180,353 172,440 211,493 305,339 270,061 267,665
Beer 1,076,148 1,305,034 1,545,441 1,569,726 1,806,971 1,710,322
Cigarettes and cigars 2,092,935 2,312,342 2,442,357 4,473,210 4,290,280 4,267,013
MANUFACTURERS EXCISE TAXES, TOTAL .......cccuv.e 6,683,061 5,516,611 6,487,421 10,020,574 11,213,143 11,024,753
Gasoline and gasohol ....... 3,517,586 2 4,071,4652 4,326,549 2 9,062,630 9,957,579 9,694,512
Tires, tubes and tread rubber ? 614,795 697,660 682,624 242,923 312,829 296,042
Motor vehicles, bodies, parts * 1,753,327 662,556 1,088,696 N/A N/A N/A
Recreational products 63,427 84,948 136,521 166,666 224,478 227,221
Black lung taxes N/A N/A 251,288 548,356 588,800 649,500
SPECIAL FUELS, AND RETAILERS TAXES, TOTAL * 257,820 404,187 560,144 3,802,608 5,622,564 4,493,712
Diessl and special motor fuels ........c.coveerericrcercrcsennne 257,712 370,489 612,718 2,430,165 3,912,604 3,190,281
Truck and trailer chassis and bodies. NA N/A N/A 1,289,750 1,258,900 1,169,312
MISCELLANEOUS EXCISE TAXES, TOTAL ....cccecrvenane 2,084,730 3,306,077 6,359,198 11,044,833 9,316,603 8,889,559
Telephone and teletype 1,469,562 2,023,744 1,117,834 2,307,607 2,820,528 3,075,209
Air transportation 250,802 850,667 1,748,837 2,589,818 3,669,447 3,400,513
Highway use tax 135,088 207,663 263,272 456,143 674,698 583,621
Foreign insurance 8,614 19,458 74,630 73,494 63,511 77,089
Exempt organization net investmeant income................. N/A 63,828 65,280 136,153 168,814 206,630
Crude oil windfall profit ¢ N/A N/A 3,051,719 5,073,159 29,997 -85,839
Environmental taxes 7 N/A N/A N/A 272,957 1,009,760 1,237,368
Taxes collected by fiscal year quarter ending--
Selected class of tax
Dec. 1989 March 1990 June 1990 Sept. 1990 Dec. 1990 March 1991
7 (8) (L)) (10) (11) (12)
ALCOHOL AND TOBACCO TAXES, TOTAL ‘....ccccnunene 2,781,735 2,175,944 2,663,967 2,527,895 2,842,423 2,490,951
Distilled spirits 1,138,798 1 806,318 ¢ 1,113,808 r 715,539 r 1,133,439 r 636,326
Wine 94,118 54,033 . 56,840 62,674 86,671 96,853
Beer 387,642 365,029 446,300 511,351 521,296 654,930
Cigarettes and cigars 1,147,560 945,553 979,920 1,193,980 1,095,944 1,104,106
MANUFACTURERS EXCISE TAXES, TOTAL .....ccooveueune 2,871,408 2,741,716 2,483,185 2,928,444 3,243,338 3,030,665
Gasoline and 3asohol ....... 2,535,410 2,457,312 2,130,973 2,570,820 2,891,308 2,722,915
Tires, tubes and tread rubber 3 82,904 49,804 75,334 88,000 92,500 64,600
Recreational products 563,166 60,627 66,498 57,041 49,733 44,769
Black lung taxes 166,900 167,700 169,500 165,400 161,100 160,600
SPECIAL FUELS, AND RETAILERS TAXES, TOTAL® 1,139,256 1,131,185 1,067,329 1,155,843 1,131,998 1,080,291
Diesel and special motor fuels ...........cuermsreseesasnenerens 807,391 795,360 750,115 837,420 840,310 820,129
Truck and trailer chassis and bodie: 295,819 303,019 285,473 285,000 262,500 226,100
MISCELLANEOUS EXCISE TAXES, TOTAL ...cccceereennee 2,061,623 2,009,090 2,561,100 2,769,138 2,913,761 1,789,468
Telephone and teletype 902,758 697,713 720,844 753,893 747,522 716,600
Air transportation 801,217 799,064 810,076 990,156 1,156,766 922,597
Highway use tax 48,819 135,467 94,487 304,848 47,668 132,168
Foreign insurance 15,881 13,202 23,113 24,893 23,000 15,700
Exempt organization net investment income................. 25,518 40,880 80,080 58,474 27,772 28,254
Crude oil windfall profit & -35,652 -15,967 -204,098 169,878 314,318 -514,132
Environmental taxes 7 244,260 243,430 416,393 333,285 524,246 376,871

See notes following Table 20.
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Table 19.--Selected Returns and Forms Filed or to be Filed by Type During Specified Calendar Years, 1970-1992

Number filed in calendar year--
Type of return or form
1970 1975 1980 1985 1990 1991 1992 (Projected)
() (2) (3) (4) (5) (6) (€8]
Individual ir 77,281,384 84,026,785 93,196,076 99,704,246 112,596,000 114,133,835 114,458,133
Form 1040 77,143,251 61,450,279 55,360,030 64,010,068 74,488,600 74,685,853 77,960,400
Nonbusiness 68,129,351 51,377,163 43,957,141 49,873,300 58,318,300 58,067,480 60,704,300
Business 9,013,900 10,073,126 11,402,889 14,136,768 16,170,200 16,618,373 17,256,100
Schedule C 6,351,304 7,438,968 8,944,298 11,767,348 14,149,000 14,626,176 15,187,500
Schedule F 2,662,596 2,634,158 2,458,591 2,369,420 2,021,300 1,992,197 2,068,600
Form 1040A N/A 22,462,776 37,692,282 18,779,084 18,380,000 21,784,926 19,635,500
Form 1040EZ N/A N/A N/A 16,739,767 19,436,400 17,358,394 16,559,100
Other* 138,133 113,730 143,764 175,327 291,000 304,662 303,133
Corporation ir 1,772,600 2,132,758 2,675,704 3,437,249 4,319,500 4,374,238 4,509,500
Forms 1120, L, Mand PC2... 1,523,664 1,762,920 2,115,542 2,432,265 2,334,600 2,257,779 2,193,400
Form 1120A N/A N/A N/A 199,665 332,000 336,112 365,400
Form 11208 248,936 367,219 528,070 736,945 1,536,100 1,663,777 1,823,100
Other? - 2,619 32,092 68,374 116,800 116,570 127,600
Partnership, Form 1065 991,904 1,132,839 1,401,567 1,755,339 1,750,900 1,652,276 1,643,267
Fiduciary, Forms 1041 and 1041S . 1,149,445 ¢ - 1,564,200r 1,881,800r 2,124,969 2,680,900 2,778,717 2,933,640
Estate Tax, Forms 706 and 706NA .... 141,156 225,827 147,303 80,768 60,810 64,632 71,400
Gift Tax, Form 709 146,338 273,184 214,789 97,720 147,700 156,784 173,500
Exempt Organization 387,469 403,809 442,607 454,097 487,400 519,605 574,500
Forms 990 and 990EZ.. 377,030 8 346,627 362,632 365,506 359,700 384,963 388,200
Form 990-PF N/A 29,637 33,137 32,005 44,700 46,727 97,100
Form 990-T ' 5,046 19,683 23,455 26,181 39,100 41,153 42,000
Forms 990C, 4720, and 5227 .......c.ccccvueune 5,393 7.862 23,383 30,405 43,900 46,762 47,200
See notes following Table 20. '
Table 20.~-Taxpayers Receiving Assistance, Paid and Unpaid, Tax Years 1986-1990
[Some estimates based on samples--all amounts are in thousands of dollars]
<. Tax year
Typ_e of assistance
. 1986 1987 1988 1989 1990
) 2) (3) “4) (5)
Returns with paid preparer signature: ! )
All returns 48,049 50,991 51,507 52,808 54,499
1040EZ 655 836 887 725 648
1040A 4,135 3,922 - 4,290 3,885 4,801
1040, total 43,259 46,232 46,330 48,197 49,049
1040 Business, total 11,087 11,398 11,570 12,092 10,723
Nonfarm 9,385 9,824 9,981 10,371 9,025
Farm 1,702 1,575 1,590 1,721 1,697
1040 Nonbusiness, total 32,172 34,834 34,759 36,105 36,629
With itemized deductions 18,732 16,965 ', 14,929 17,002 17,249
Without itemized deductions 12,627 17,868 19,831 19,103 19,380
Electronically filed 2 na. n.a. ' na. n.a. 4,715
Assistance provided by IRS:?* )
Telephone inquiries 34,655 38,526 36,982 33,906 35,100
Recorded telephone information 10,892 13,405 27,812 22,178 . 28,880
Office walk-ins, information 7,090 7,408 7,008 7,104 7,173
Wiritten inquiries 169 166 187 172 188
,Special programs:
Community classes and seminars (taxpayers asslsted) .............. -+ 903 1,013 952 722 924
Volunteer Income Tax Assistance (VITA) (returns prepared) ...... 337 387 404 466 401
Tax Counseling for the Elderly (returns prepared) ............cccveveeee 331 377 419 448 496

See notes on following page.
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General notations and statement
N/A - Not applicable

n.a. - Not available

p - Preliminary

r - Revised

* - See Appendix, General Description of Statistics of
Income Sample Procedures and Data Limitations.

Detail may not add to totals because of rounding.

Table 1

(1] Lessdeficit. Starting 1987, data are notcomparable
with earlier years because of major changes in the
law, many of which are referred to in other foot-
notes.

[2] Notincluded in AGI.

[8] Starting 1987, represents total dividends; previ-
ously, represented total dividends after statutory
exclusion

[4] Starting 1987, losses are after “passive loss” limita-
tion.

[5] Starting 1987, represents total capital gains; previ-
ously, represented total capital gains after statutory
exclusion. For other changes affecting capital gains,
see Slatistics of Income—Individual Income Tax
Returns, various years.

[6] Before 1980 and starting again with 1988, excludes
Individual Retirement Arrangement (IRA) distribu-
tions; for intervening years, pensions and IRA dis-
tributions in AGI were reported together. Effective
during 1986, the more liberal of the two methods of
computing the nontaxable portion of pensions and
annuities (representing taxpayer contributions to
certain pension plans) was repealed.

[7] Starting 1987, represents total unemployment com-
pensation; previously, all or part was excludable

(8]

9]

(10]

(11]

[12]

(13]

[14]

(15]

under certain conditions.

Excludes sole proprietorship (including farm) rental
income or loss. Starting 1987, rental losses are
before “passive loss” limitation and, therefore, ex-
ceed the amount included in AGI.

Excludes certain royalties included in computations
of capital gain or loss and of ordinary gain or loss,
sales of noncapital assets.

Amounts for net income are actually for netincome
(lessloss). Netincome and loss were not separately
tabulated. Also, number of returns shown as with
net income were rounded to millions during pro-
cessing; the more exact number is not available.
See also, footnote 4.

See footnote 4.

Includes adjustments not shown separately in
Table 1. Starting 1987, excludes employee moving
and certain other business-related expenses, de-
duction for married two-earner couples, and certain
alimony payments, but includes self-employed
health insurance deduction; see also footnote 13.
For changes in adjustments for earlier years, see
Statistics of Income—individual Income Tax Re-
turns.

Deductible Individual Retirement Arrangement (IRA)
contributions, reflected in adjustment statistics start-
ing 1980, were limited starting 1987.

Includes exemptions for blindness for years prior to
1987.

In general, represents the sum of standard and
itemized deductions. For 1980 and 1985 data, in-
cludes total itemized deductions before subtraction
of “zero bracket amount”, plus, for non-itemized
deduction returns, the zero bracket amount and, for
1985 data only, charitable contributions deduction.
Starting 1987, includes revised itemized deduc-
tions (see also footnotes 15-18), “basic” standard
deduction and “additional” standard deductions for
age 65 and over or for blindness (for changes in the
standard deduction and its relation to the zero
bracket amount, see Statistics of Income—Indi-
vidual Income Tax Returns for appropriate years).
Statistics for 1987-1989 exclude zero bracket
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(16]

(17]

[18]

[19]

[20]

[21]

[22]

(23]

[24]
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amount reported on the small number of prior-year

-returns filed in 1988-1990, respectively.

For 1980 and 1985 data, represents “zero bracket
amount” used on returns of non-itemizers; see also
footnote 21. Statistics for 1987-1989 exclude zero
bracket amount reported on the small number of
prior-year returns filed in 1988-1990, respectively.

Includes itemized deductions not shown separately
in Table 1, including revised deductions, starting
1987, for miscellaneous expenses after limitations
and for employee moving expenses; see also foot-

‘notes 18-20. For changes in deductions for earlier

years, see Statistics of Income—lnd/wdual Income
Tax Returns '

Deductlble medlcal and dental expenses were I|m-
ited, starting 1987, based on a revised percentage
of AGI. For changes in the deduction for 1987 and
earlier years, see Statistics of Income—Individual
Income Tax Returns.

Starting 1987, State sales taxes were no longer
deductible.

Starting 1987, deductions-for “personal”. interest
and mortgage real estate loan interest were limited.

For 1980 and 1985 data, taxable income includes

the “zero bracket amount,” repealed effective 1987

and partially replaced by standard. deductlons which

were subtracted in computing taxable income. A

standard deductionwas similarly used pnorto 1980.
A - .

Tax ratestructure was revised effe'ctive‘ 1981-1 984
and 1987-1988. Indexing of tax rates for inflation
was introduced starting 1985. For other-changes
affectingtax computation, see Statistics of Income—
Individual Income Tax Returns for the’ years con-
cerned. R :

For 1970, includes surcharge of $2,018,078,000.

Includes credits not shown separately in Table'1,
such as the political contributions credit (repealed

_ effective 1987), earned income credit (liberalized

starting 1987), and low-income housing credit (in-
troduced effective 1987); see also footnote 25. For
changes in credits allowed for earlier years, see
Statistics of Income—Individual Income Tax Re-
turns.

AN

25]

u,

[26)

7]

Investment credit was included in the more-inclu-

" sive general business tax credit starting 1984. With

exceptions, investment credit was repealed effec-
tive 1986

Includes income tax after credits, additional tax for
tax preferences, i.e., “minimum tax” (applicable for
1970-1982) and “alternative minimum tax” (appli-
cable after 1979 and revised effective 1987).

Includes refunds and credits to the following year’s
estimated tax and refundable portion of earned

' -income credit. Reflects overpayments of income
" . tax, tax recapture of certain prior-year tax credits,

tax applicable to Individual Retirement Arrange-
ments (IRA’s), self-employment (social security)

.- tax, social security tax on certain tip income, and
_ certain other income-related taxes (for the taxes

[28]

apphcable to the years shown, see Statistics of
Income—Individual Income Tax Heturns)

Reflects taxes enumerated in feo_tndte_ ;27__..

- SOURCE: Statistics of Income—lndrwdual Income Tax

Returns appropnate years. Dataare. sub]ect to sampling
,error Tax law and tax form changes affect the year-to-
year comparability of the data. See the specific Statistics
of Income reports for a description of sampling error and
of the changes mentioned above.

Table 2

(-
e

~ Includes returns with adjusted grossvdeficit.

“U.S.totals in Table 2donot agree with Tables 1 and

3 because they were obtained from a different
source. In addition, for purposes of Table 2;

“Number of exemptnons" also mcludes responses

of taxpayers who checked the boxes on their tax
return for age 65 or over or for blindness in order
to claim the additional standard deductions for
age or blindness. This treatment enables some
comparability to be maintained between State
data for 1987-1989 and data for years prior to
1987. Number of exemptions are still under-
-stated, however, because these boxes are not
checked if taxpayers itemize deductions. Prior to
1987, checking these boxes entitled taxpayers to
_additional personal exemptions.

".’b. “ltemized deductions” includes any amounts re-

ported by the taxpayer that were not used in
computing taxable income.
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c. “Total tax liability” includes income tax after
credits, alternative minimum tax, tax recapture of
prior-year investment or low-income housing
credits, tax applicable to Individual Retirement
Arrangements (IRA’s), self-employment (social
security) tax, social security tax on certain tip
income, and certain other income-related taxes.
Total tax liability is before reduction by earned
income credit (see footnotes 1(d) and 3, below).

d. “Earned income credit” includes both the refund-
able and nonrefundable portions. The
nonrefundable portion could reduce income tax
and certain related taxes to zero; see also foot-
note 3.

[8] “Excess earned income credit” represents the re-
fundable portion of the credit (see footnote 1(d)) and
equals the amount in excess of total tax liability
(defined in footnote 1(c)), including any advance
earned income credit payments for those returns
which had such an excess.

[4] Includes, for example, returns filed from Army Post
Office and Fleet Post Office addresses by members
of the armed forces stationed overseas; returns
filed by other U.S. citizens abroad; and returns filed
by residents of Puerto Rico withincome from sources
outside of Puerto Rico or with income earned as
U.S. Government employees.

NOTE: This table presents aggregates of all returns filed
and processed through the Individual Master File
(IMF) system during Calendar Year 1991. Data
have not been edited for Statistics of Income pur-
poses.

SOURCE: Internal Revenue Service, Tax Systems Divi-
sion, IMF Returns Systems Branch.

Table 3

(11 There were major changes in filing requirements
and conceptual changes in the definitions of ad-
justed gross income (AGI) and taxabale income
starting with 1987. Percentages based on AGI
starting with 1987 are therefore not comparable
with 1986 and earlier years. For explanations, see
“Individual Income Tax Returns, Preliminary 1987,”
Statistics of Income Bulletin, Spring 1989, Volume
8, Number 4, and Statistics of Income—1987, Indi-
vidual Income Tax Returns.

[2] Includes income tax after credits and the additional
tax for tax preferences, i.e., the “alternative mini-
mum tax” (see footnote 4).

[3] Includes returns with adjusted gross deficit.

(4] Inaddition to low income taxpayers, this size class
(and others) includes taxpayers with “tax prefer-
ences,” not reflected in adjusted gross income or
taxable income, which are subjectto the “alternative
minimum tax” (included in “total income tax”).

SOURCE: Statistics of Income—Individual Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the specific Statistics
of Income reports for a description of sampling error and
of the changes mentioned above.

Table 4

[1]1 Imputed interest received by persons from life in-
surance carriers and private non-insured pension
plans.

[2] Represents income of low-income individuals not
required to file individual income tax returns, unre-
ported income, and statistical errors or omissions.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, 1929-82: Statistical Tables,
1986 and The National Income and Product Accounts of
the United States, 1959-1988: Statistical Tables, 1992;
foryears after 1988, Survey of Current Business, various
issues. Statistics of Income data are subject to sampling
error; taxlaw and taxform changes affect the year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of sampling error and of
the changes mentioned above.

Tables 5 and 6

(1] See Table 4 for the differences between personal
income and adjusted gross income.

[2] Beginning with 1987, data are not comparable with
earlier years because of major changes in the
definition of adjusted gross income.
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SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, 1929-82: Statistical Tables,
1986 and The National Income and Product Accounts of
the United States, 1959-1988: Statistical Tables, 1992,
for years after 1988, Survey of Current Business, various
issues. Statistics of Income data are subject to sampling
error; tax law and tax form changes affectthe year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of sampling error and of
the changes mentioned above.

Table 7

{1] Returns with standard deduction, 1955-1988, in-
clude a small number with no adjusted gross in-
come and no deductions. (For 1977-1986, standard
deduction is the “zero bracket amount,” which was
also reported on a small number of returns included
in the 1987-89 statistics; see footnote 2.) For 1944-
1954, returns with no adjusted gross income are
included in the number of returns with itemized
deductions. .

[2] Amount of standard deduction for 1944-1957 esti-
mated by Joseph A. Pechman, The Brookings Insti-
tution, on the basis of the distribution of the number
of tax returns by income classes and marital status
in Statistics of Income—Individual Income Tax Re-
turns; and for 1958-1988 was obtained directly from
Statistics of Income tabulations for these years.
Represents “zero bracket amount” for 1977-1986.
Starting with 1987, represents the sum of “basic”
and “additional” standard deductions (for age 65
and over and for blindness); also includes zero
bracket amount reported on the small number of
prior-year returns filed in 1988-90 that were in-
cluded in the 1987-1989 statistics.

[3] For 1977-1986, itemized deductions are before
subtraction of “zero bracket-amount.”

[4] Sum of standard and itemized deductions, plus
charitable deduction reported on standard deduc-
tion returns for Tax Years 1982-1986. For 1987-89,
total deductions alsoincludes “zero bracket amount”
reported on a small number of returns (see footnote
2).

[5]  See footnote 2, Tables 5 and 6.

SOURCE: Except as indicated in footnote 1, Statistics of
Income—Individual Income Tax Returns, and unpub-
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lished tables, appropriate years. Data are subject to
sampling error. Tax law and form changes affectthe year-
to-year comparability of the data. See the specific Statis-
tics of Income reports for a description of sampling error
and of the changes mentioned above.

Table 8

[1] See Table 4 for the differences between personal
income and adjusted gross income.

[2] Taxableincome excludes “zerobracketamount”for
1977-1986. Because of major changes in law, tax-
able income starting with 1987 is not comparable

" with earlier years.

[8] For the definition of total income tax, see footnote
26, Table 1.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts ofthe United States, 1929-82: Statistical Tables,

- 1986 and The National Income and Product Accounts of ~

the United States, 1959-1988: Statistical Tables, 1992;
for years after 1988, Survey of Current Business, various
issues; and Statistics of Income—individual Income Tax
Returns, appropiate years. Statistics of Income data are
subject to sampling error; tax law and tax form changes
affect the year-to-year comparability of the data. See the
specific Statistics of Income reports for a description of
sampling error and of the changes mentioned above.

Table 9

SOURCE: Statistics of Income—Individual Income Tax .
Returns, and unpublished tables, appropriate years. Data
are subject to sampling error. Tax law and tax form
changes affect the year-to-year comparability of the data. .
See the specific Statistics of Income reports for a descrip-
tion of sampling error and of the changes mentioned
above.

Table 10

[1] - Includes disallowed “passive losses.” Therefore,
business receipts minus total deductions does not
equal net income (less deficit)..

SOURCE: Statistics of Income—Sole Proprietorship .
Returns, appropriate years, and Statistics of Income
Bulletin, Summer issues (for most years). Data are sub-
ject to sampling error. Tax law and tax form changes
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affect the year-to-year comparability of the data. See the
specific Statistics of Income reports for a description of
sampling error and of the changes mentioned above.

Table 11

[1] Total assets, total liabilities, and partners’ capital
account are somewhat understated because not all
partnership returns included a complete balance
sheet.

[2] Short-term debt is the abbreviated title given to
mortgages, notes, and bonds payable in less than
1 year.

[3] Long-term debt is the abbreviated title given to
mortgages, notes, and bonds payable in 1 year or
more. In addition, for Tax Year 1975, long-term debt
included nonrecourse loans.

[4] Prior to 1981, “total receipts” included gross re-
ceipts from farming and gross income from rents
and royalties. Expenses related to farming, rents
and royalties were included under “total deduc-
tions.” Starting with 1981, only the net income from
farming, rents and royalties were included under
total receipts. Expenses related to farming, rents
and royalties were not tabulated.

[5] Priorto 1981, if gross rentals were reported as the
principal operating income, they were included in
“business receipts.”

[6] For 1982-1986, also includes certain dividends.
Starting with 1987, represents only portfolio interest
distributed to partners.

[7) After 1980, represents the more all-inclusive
amounts reported in depreciation computation
schedules rather than the amounts reported as the
depreciation deduction (augmented by deprecia-
tion identified in cost of sales and operations sched-
ules).

SOURCE: Statistics of Income—~Partnership Returns,
appropriate years, and Statistics of Income Bulletin,
Summer or Fall issues (for most years). Data are
subject to sampling error. Tax law and tax form
changes affect the year-to-year comparability of the
data. See the specific Statistics of Income reports
fora description of sampling errorand of the changes
mentioned above.

Table 12

[1] Size classes are based on business receipts, i.e.
gross amounts from sales and operations, for in-
dustries except those in finance, insurance and real
estate. For the latter industries, total receipts, which
is the sum of business receipts and investment
income, was used. For partnerships, comparability
of data by size of receipts is affected by revisions to
the definition of receipts; see also footnotes 4 and 5,
Table 11. To help minimize the break in compara-
bility caused by this change in statistical treatment
of farm and rental income, an effort was made for
1981-1987 only, to include rental (though not farm)
gross receipts in the receipts used for the size
distribution in Table 12. Starting with 1988, only net
rentals are reflected in the size distribution.

[2] Includes returns with no business receipts.

[3] Includes corporations with zero assets and liabili-
ties. In addition, for partnerships, includes partner-
ships without balance sheet information (see also
footnote 5, below).

[4] See footnote 4, Table 11.

[5] Priorto 1979, partnerships that had liquidated were
assumed to have zero assets and liabilities, even if
their balance sheets showed otherwise, and were
included in the “under $25,000” asset size class.
Beginning with 1980, balance sheet data reported
for liquidated partnerships were tabulated as re-
ported and were included in the appropriate asset
size classes.

SOURCE: Statistics of Income—Corporation Income Tax
Returns, appropriate years, Statistics of Income—~Part-
nership Returns, appropriate years, Statistics of Income—
Sole Proprietorship Returns, appropriate years, and Sta-
tistics of Income Bulletin, Summer or Fall issues (for most
years). Tax law and tax form changes affect the year-to-
year comparability of the data. See the appropriate Sta-
tistics of Income reports for adescription of sampling error
and of the changes mentioned above.

Table 13

['] Estimate should be used with caution because of
the small number of sample returns on which it is
based.
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(1]

(2]

3]

[4]

(6]

[7]
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Number of returns for 1988 exclude those filed by
Foreign Sales Corporations (FSC’s) and Interest-
Charge Domestic International Sales Corporations
(IC-DISC’s); see also footnotes 5 and 6, below.
Because of the omission of these returns, totals for
allincome and financial items shown below (except
those not applicable to IC-DISC’s and FSC's, such
as “income subject to tax” and “income tax” and tax
credits) are somewhat understated.

Consolidated returns were filed on an elective basis
for affiliated groups of corporations (with excep-
tions), in general, if 80 percent or more of the stock
of the affiliates was owned within the group and a
common parent corporation owned at least 80
percent of the stock of at least one of the affiliates.

Included in “Number of returns, total” and “Number
with net income.”

Generally, small corporations with no more than 35
shareholders (10 prior to 1983), most of them

individuals, electing to-be taxed at the shareholder

level.

Domestic internationai Sales Corporations (DiSC's)
were designed to promote U.S. exports. They were
taxed through parent corporations, but only when
profits were distributed or deemed distributed to
them. This system of tax deferral was generally
replaced after 1984 with a new system of Foreign
Sales Corporations (FSC’s); see footnote 6. Tax
benefits of DISC’s remaining after 1984 were lim-
ited and aninterestcharge for tax-deferred amounts
was imposed on the parent corporations.

Foreign Sales Corporations (FSC’s) generally re-
placed DISC's as a means of promoting U.S. ex-
ports (see footnote 5). Under the FSC provisions, a
portion of these subsidiaries’ “foreign trade income”
was exempt from U.S. income tax.

Starting with 1987, receipts, deductions and net
income (or deficit) of S Corporations are limited to
those attributable to trade or business. Therefore,
investment or portfolio income (or loss), such as
from interest, dividends, rents, royalties, and gain
(loss) from sales of investment property, and the
deductions related to this income, are excluded
from net income (and allocated directly to share-
holders).

(8]

(9]

[10]

(1]

[12]

[13]

Starting with 1987, “business receipts” includes the
full amount reported by stock and commodity bro-
kers and exchanges, and by real estate subsidiar-
ies, developers and operative builders, even when
they bought and sold securities, commodities and
real estate on their own account. Previously, such
transactions were treated as “net gain (loss),
noncapital assets.”

Includes dividends reported in combination with
interest on Form 1120-S by S Corporations, i.e.,
certain corporations that elect to be taxed through
shareholders (seefootnote 4). Based onprioryears,
when Form 1120-S required each to be reported
separately, nearly all of the combined amount rep-
resents interest.

From 1984 through 1987, “other deductions” in-
cludes depletion and employer contributions to pen-
sion, profit-sharing, stock bonus and annuity plans,
and to employee benefit programs, reported on the
Form 1120-A short form. Starting with 1988, identi-
fiable amounts reported on Form 1120-A for any of
these items are included in the statistics for the
appropriate deduction.

For most years, “income subject to tax” (the corpo-
rate tax base) exceeds “net income less deficit”
chiefly because of the deficits reported on returns
without net income. Moreover, it is the sum of the
several tax bases applicable over time to different
classes of corporations, not all of which were di-
rectly related to net income. Income subject to tax
thus includes the “taxable income” base used by
most companies (and defined as netincome minus
certain statutory special deductions); prior to 1989,
a variation of this base in combination with net long-
term capital gains in certain situations when the
lower capital gains tax applied; the special tax
bases applicable to S Corporations and insurance
businesses; and the amounts taxable to certain
investmentcompanies. Profits of Domestic Interna-
tional Sales Corporations were tax-deferred; most
of those of qualifying Foreign Sales Corporations
were tax-exempt and those of S Corporations were
taxed (with few exceptions) through their individual
shareholders, so that the net income of these cor-
porations is excluded from income subject to tax.

Includes surcharge of $784,437,000.

In general, starting with tax years beginningin 1987,
the “alternative tax” that provided for a maximum tax
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on long-term capital gains that was less than the tax
that would have applied if the regular tax rates had
been used was repealed.

[14] Effective with tax years beginning in 1987, the
“alternative minimum tax” replaced the “minimum
tax” (formerly referred to as the “additional tax for
tax preferences”).

[15] General business credit includes alcohol fuel, in-
vestment, jobs, and employee stock ownership
plan (ESOP) credits which were reported sepa-
rately for previous years. Also included are the
research credit (starting 1986) and the low-income
housing credit (starting 1987). With exceptions,
investment credit was repealed effective 1986;
employee stock ownership plan contributions credit
was repealed effective 1987. For changes in defini-
tions of component credits, see Statistics of In-
come—Corporation Inome Tax Returns, for the
years concerned.

SOURCE: Statistics of Income—Corporation Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the appropriate Sta-
tistics of Income reports for a description of sampling error
and of the changes mentioned above.

Table 14

[1] See footnote 7, Table 13.
[2] See footnote 9 Table 13.
[3] See footnote 12, Table 13.
[4] See footnote 13, Table 13.

[5] Also includes additional tax for tax preferences
(“minimum tax”), for years priorto 1987, “alternative
minimum tax” starting with 1987;tax recapture of
investment and work incentive (WIN) credits, for
1975 and 1980; Personal Holding Company tax;
and, beginning with 1987, environmental tax. Cred-
its include those appropriate for the given tax year
(see Table 13 and Statistics of Income—Corpora-
tion Income Tax Returns).

[6] See footnote 1, Table 13.

[71 See footnote 8, Table 13.

SOURCE: Statistics of Income—Corporation Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the appropriate Sta-
tistics of Income reports for a description of sampling error
and of the changes mentioned above.

Table 15

[1] Profits shown are without inventory valuation and
capital-consumption adjustment.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts ofthe United States, 1929-82: Statistical Tables,
1986 and The National Income and Product Accounts of
the United States, 1959-1988: Statistical Tables, 1992;
for years after 1988, Survey of Current Business, various
issues; and Statistics of Income—Corporation Income
Tax Returns, appropriate years. Statistics of Income data
are subject to sampling error; tax law and tax form
changes affect the year-to-year comparability of the data.
See the specific Statistics of Income reports for a descrip-
tion of sampling error and of the changes mentioned
above.

Tables 16 and 17

[1] Individualincome tax collected includes that portion
which was designated for the presidential election
campaign fund by taxpayers on their returns. Also
included is the fidiciary income tax collected (from
estates and trusts). Fiduciary income tax collected
was $4.8 billion in 1991, $5.9 billion in 1990, $6.0
billion in 1989, $6.5 billion in 1988, $8.4 billion in
1987, and $4.5 billion in 1986. Presidential election
campaign designations amounted to $32.3 million
in 1991, $32.5 millionin 1990, $32.3 million in 1989,
$33.2 million in 1988, $33.2 million in 1987, and
$35.9 million in 1986.

[2] Corporation income tax collected includes various
taxes applicable to tax-exempt organizations, in-
cluding the tax on “unrelated business income.”
Total taxes collected from tax-exempt organiza-
tions were $155.6 million in 1991, $127.9 million in
1990, $115.6 millionin 1989, $137.5 millionin 1988,
$30.2 million in 1986.
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[3] Excise taxes are imposed on selected products,
services, and activities, such as on sales of alcohol
and tobacco products and on the manufacture of
gasoline. Statistics shown in Table 16 have been
revised starting with Fiscal Year 1988, to include
alcohol and tobacco taxes, collection of which was
transferred from the Internal Revenue Service to
the Bureau of Alcohol Tobacco and Flrearms start-
ing with that year.

{4] Employment taxes include payroll taxes levied on
salaries andwages, such as social security, railroad
retirement, and unemployment taxes; plus the so-
cial security self—employment tax imposed on “self-
employment income.”

NOTES: Refunds in Table 17 ‘are associated with the
taxes (including alcohol and tobacco taxes) described in
footnotes 1-4, Tables 16. Collection (or refunds) are those
made during time periods indicated, regardless of the
year or other period durig which the tax liability was
incurred (or to which the refund applled) '

Collectrons represent the gross amounts before refunds
and include amounts paid with the return; prior tofiling the
return (as applicable, income tax withheld by employers
and estimated taxpayments); and subsequenttofilingthe
return (chiefly the result of initial return processing or of
examination and enforcement activities). Collections also
include interest and penalties.

Refunds result chiefly from tax overpayments determined
at time of filing a return. Also included are amounts
subsequently determined as due the taxpayer as a result
of an amended return or a claim for refund (including
those producedby “net operating loss” and other carryback
adjustments from future taxable years); or as a result of
initial return processing or of IRS examination and other
activities. Individual income tax refunds are net of offsets
under laws which require IRS to. act as collection agent for
delinquent payments owed various U.S. agencies under
specific programs. All refund data.include interest paid by
IRS ($2.8 billion in 1991, $2.4 billion in 1990, $0.5 billion
in 1989, $0.4 billion in 1988, $0.4 billion in 1987, and $0.5
billion in 1986).

SOURCE: Internal Revenue- Servrce Returns Process-
ing and Accounting DlVlsron Accounting Branch.

Table 18

[1] Alcohol and tobacco taxes each tnclude special
(occupational) taxes prior to Fiscal Year 1988.

Starting with Fiscal Year 1988, occupational taxes
are excluded from the separate amounts shown for
alcohol and for tobacco taxes although they are
reflected in the combined total for all alcohol and
tobacco taxes.

[2] Also includes lubricating oil taxes. Effective Janu-
ary7, 1983, taxes on lubricating oil were repealed.

[3] Effective January 1,1984, taxes on tubes and tread
rubber were repealed, and dealers holding taxable
tires were assessed a one-time floor stock tax.

[4] Effective January 7, 1983, the excise taxes on parts
and accessories for trucks and buses, which are
included in this classification, were repealed. Be-
ginning with the quarter ending December 1983,
taxes on motor vehicles are excluded.

[6] Special fuels, total, includes taxes on diesel and
special motor fuels which were classified as miscel-
laneous excise taxes in 1970. Also, beginning with
the quarter ending December 1983, taxes on motor
vehicles are included.

[6] Repealed effective August 23, 1988. Amounts re-
ported .for more recent time periods result from
amended filings, delinquent taxes, examination
activities, and refunds.

[7] Expired September 30,1985; relmposed in January
1987.

NOTES: For 1970 and 1975, the fiscal year was defined
as July of the previous calendar year through June of the
year noted. Starting with 1980, the fiscal year was rede-
fined as October of the previous calendar year through
September of the year noted.

Starting with Fiscal Year 1988, additional detail on manu-
facturers’ excise taxes, retailers’ and special fuel taxes,
and miscellaneous excise taxes is available in the fourth
quarter “Internal Revenue Report of Excise Taxes”; pre-
viously this information was published in the Annual
Report of the Commissioner and Chief Counsel, Internal
Revenue Service. For additional detail on alcohol and
tobacco taxes, see the Statistical Release, “Alcohol and
Tobacco Tax Collections,” Bureau of Alcohol, Tobacco
and Firearms, U.S. Department of the Treasury.

SOURCE: U.S. Department of the Treasury, Internal
Revenue Service, Returns Processing and Accounting
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Division, Accounting Branch; and Financial Management
Service.

Table 19

(1

(2

(3

(4]

[5]

Includes Forms 1040C, 1040NR, 1040PR, and
I040SS; excludes amended returns (Form 1040X).

Starting with Calendar Year 1988, includes Form
1120-PC and excludes Form 1120-M.

Includes Forms 1120F, 1120 POL, and 1120H;
starting with Calendar Year 1986, Forms 1120-
FSC; and, starting with Calendar Year 1988, Forms
1120-REIT and 1120-RIC; excludes Forms 1120-
DISC and IC-DISC, and amended returns (Form
1120X).

Includes Form 1041A.

Includes Form 9390A.

SOURCE: Internal Revenue Service, Research Division,
Projections and Forecasting Group.

Table 20

(1]

Estimates of returns with paid preparer assistance
are based on different sources, depending on the
year. For 1986, they were obtained by converting
the Taxpayer Usage Study (TPUS) sample of indi-
vidual income tax returns to the equivalent of the
Statistics of Income (SOI) sample. (For additional
information about the TPUS sample, see, for ex-
ample, “Taxpayer Usage of Forms 1040, 1040A,
and 1040EZ,” Statistics of Income Bulletin, Fall
1989, Volume 9, Number 2.) The adjustment for
1986 was made because the TPUS sample repre-
sented returns filed only through April, while the SOI

(2]

(3]

sample represented all returns filed during the
entire calendar year. Except for counts of electroni-
cally-filed returns, data for 1990 covering the entire
calendaryear were obtained fromthe IRS Individual
Master File (IMF) of all individual income taxpayers;
for the counts of electronically-filed returns, see
footnote 2. Estimates for 1989 were also based on
the IMF, except for the number of returns with or
without itemized deductions. For the latter returns,
the data were estimated based on the 1989 TPUS
sample. All estimates for 1987 and 1988 were
based on the SOI samples for those years.

Data on electronically-filed returns, shown sepa-
rately for Tax Year 1990, are included in the counts
for Form 1040 returns, above in Table 20, for all
years. Datafor 1990 are based onthe TPUS sample
(see footnote 1) of returns filed during the first 8
months of 1991. No adjustment was made for
returns filed after the first 8 months on the assump-
tion that few were likely to have been electronically
filed during this time period.

Data on IRS Taxpayer Service Programs are col-
lected on a fiscal-year basis. In general, assistance
rendered in a given fiscal year may be related to
returns due on April 15th during that fiscal year and
are forthe taxyear ending with the previous Decem-
ber. As a result, data in Table 20, which are pre-
sented on a tax year basis, are actually for a fiscal
year. Therefore, data shown as for Tax Year 1990,
for example, are actually for Fiscal Year 1991.

NOTE: Data on IRS assistance represent taxpayer con-
tacts. Some taxpayers make more than one contact. The
number of taxpayers assisted (in contrast to the number
of contacts made) is not known.

SOURCE: Data on paid preparers were obtained from
Statistics of Income and Taxpayer Usage Study samples.
Data on IRS assistance were compiled by the Taxpayer
Service Division.



Appendix*

General Description of Statistics of Income Sample
Procedures and Data Limitations

This appendix discusses typical sampling procedures
used in most Statistics of Income (SOI) programs. As-
pects covered briefly include sampling criteria, selection
techniques, methods of estimation, and sampling vari-
ability. Some of the nonsampling error limitations of the
data are also described, as well as the tabular conven-
tions employed.

Additional information on sample design and data limi-
tations for specific SOl studies can be found in the
separate SOl reports (see the References at the end of
this Appendix). More technical information is available,
upon request, by writing to the Director, Statistics of
Income Division R:S, Internal Revenue Service, P.O. Box
2608, Washington, DC 20013-2608.

SAMPLE CRITERIA AND SELECTION OF RETURNS

Statistics compiled for the SOI studies are generally
based on stratified probability samples of income tax
returns or other forms filed with the Internal Revenue
Service (IRS). The statistics do not reflect any changes
made by the taxpayer through an amended return or by
the IRS as a result of an audit. As returns are filed and
processed for tax purposes, they are assigned to sam-
pling classes (strata) based on criteria such as: industry,
presence or absence of a tax form or schedule, account-
ing period, State from which filed, and various income
factors or other measures of economic size (total assets,
for example, is used for the corporation and partnership
statistics). The samples are selected from each stratum
over the appropriate filing periods. Thus, sample selec-
tion can continue for a given study for several calendar
years, 3 for corporations because of the prevalence of
fiscal (non-calendar) year reporting. Because sampling
must take place before the population size is known
precisely, the rates of sample selection within each stra-
tum are fixed. This means in practice, that both the
population and the sample size can differ from that
planned. However, these factors do not compromise the
validity of the estimates.

The probability of a return being designated depends
on its sample class or stratum and may range from a
fraction of 1 percent to 100 percent. Considerations in

determining the selection probability for each stratum
include the number of returns in the stratum, the diversity
of returns in the stratum, and interest in the stratum as a
separate subject of study. All this is subject to constraints
based on the estimated cost or the target size of the total
sample for the program.

For most SOI studies, returns are designated by com-
puter from the IRS Master File based on the taxpayer
identification number (TIN) which is either the social
security number (SSN) or the employer identification
number (EIN). A fixed and essentially random number is
associated with each possible TIN. If thatrandom number
falls into a range of numbers specified for a return’s
sample stratum, then it is selected and processed for the
study. Otherwise it is counted (for estimation purposes)
but not selected. In some cases, the TIN is used directly
by matching specified digits of it against a predetermined
list for the sample stratum. A match is required for
designation.

Under either method of selection, the TIN’s designed
from one year’s sample are for the most part selected for
the next year's, so that a very high proportion of the
returns selected in the current sample are from taxpayers
whose previous years’ returns were included in earlier
samples. This longitudinal character of the sample de-
sign improves the estimates of change from 1 year to the
next.

METHOD OF ESTIMATION

As noted above, the probability with which a return is
selected for inclusion in a sample depends on the sam-
pling rate prescribed for the stratum in which it is
classified. Weights are, in general, computed by dividing
the count of returns filed for a given stratum by the count
of sample returns for that same stratum. “Weights” are
used to adjust for the various sampling rates used—the
lower the rate, the larger the weight. For some studies, it
is possible to improve the estimates by subdividing the
original sampling classes into “post-strata,” based on
additional criteria or refinements of those used in the
original stratification. Weights were then computed for
these post-strata using additional population counts. The

*Compiled by Bettye Jamerson, technical editor. Major contributions were made by Paul McMahon,
Mathematical Statistics Team, Coordination and Publications Staff. 161
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data on each return in a stratum are multiplied by that
weight. To produce the tabulated estimates, these
weighted data are summed to produce the published
statistical totals.

SAMPLING VARIABILITY

The particular sample used in a study is only one of.a
large number of possible random samples-that could
have been selected using the same sample design.
Estimates derived from the different samples usually
vary. The standard error of the estimate is a measure of
the variation among the estimates from all possible
samples and is used to measure the precision with which
an estimate from a particular sample approximates the
average result of the possible  samples. T he sample
estimate and an estimate of its standard error permit the
construction of interval estimates with prescribed confi-
dence that this interval includes the actual population
value.

In SOI reports the standard error is not directly pre-
sented. Instead, the ratio _of the standard error to the
estimate itself is presented in decimal form. This ratio is
called the coefficient of variation (CV). The user of SOI
data may multiply an estimate by its coefficient of varia-
tion to recreate the standard error and to construct
confidence intervals.

For example, if a sample estimate of 150,000 returns is
known to have a coefficient of variation of 0.02, then the
following arithmetic procedure would be followed to
construct a 68 percent confidence interval estimate:

150,000 . (sémple estimate)
x 0.02 (coefficient of variation)
= 3,000 (standard error of estimate)
150,000 (sample estimate)
+or - 3,000 (standard error)

= 147,000-153,000 (68 percent confidence interval)

Based on these data, the interval estimate is from 147
to 153 thousand returns. A conclusion that the average
estimate of the number of returns lies within an interval

computed in this way would be correct for approximately

two-thirds of all possible similarly selected samples. To
obtain this interval estimate with 95 percent confidence,
the standard error should be multiplied by 2 before adding
to and subtracting from the sample estimate. (In this
particular case, the resulting interval would be from 144
to 156 thousand returns.) '

Generally in the SO/ Bulletin only conservative upper
limit CV's are provided for frequency estimates. These
do, however, provide a rough guide to the order of
magnitude of the sampling error.

-Further details concerning sample design, sample se-

' lection, estimation method, and sampling variability for a

particular SOI study, may be obtained on request by
writing the Director, Statistics of Income Division, at the
address shown above. .

NONSAMPLING ERROR CONTROLS AND
LIMITATIONS '

Although the previous discussion focusés on sampling
methods and the limitations of the data caused by sam-
pling error, there are other sources of error that may be

" significant 'in evaluating the usefulness of SOI data.

These include taxpayer reporting errors, processing
errors; and effects of an early cut-off of sampling. More
extensive information on nonsampling error is presented
in SOI reports, when appropriate.

In transcribing and-tabulating-the information from the
returns or forms ' selected for the sample, checks are
imposed toimprove the quality of the resultant estimates.
Tax return data may be disaggregated or recombined
dunng statistical “editing” in order both to improve data
consistency from return to return and to achieve defini-
tions of the data items that are more in keeping with the
needs of major users. In some cases not all of the data are
available from the tax return as originally filed. Some-
times the missing data can be obtained through field
followup. More often though they are obtained through
imputation methods. As examples, other information in
the return or in accompanying schedules may be suffi-
cient to enable an estimate to be made; prior-year data
forthe same taxpayer may be used for the same purpose;
ordata from another return for the same year that has
similar characteristics may be substituted. Research to
|mprove methods of imputing data that are missing from
returns continues to be an ongoing process [1].

. Quality of the basic data abstracted from the returns is
subjected to a number of quality.control steps including
100-percent key verification. The data are then subjected
to many tests based on the structure of the tax law and the
improbability. of various data combinations. Records fail-
ing these tests are then subjected to further review and
any necessary corrections are made. In addition, the
Statistics of Income Division in the National Office con-
ductsan lndependent reprocessing of a small subsample
of statnsncally processed returns as a further check [2].
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Finally, before publication, all statistics are reviewed for
accuracy and reasonableness in light of provisions of the
tax laws, taxpayer reporting variations and limitations,
economic conditions, comparability with other statistical
series, and statistical techniques used in data processing
and estimating.

TABULAR CONVENTIONS

Estimates of frequencies and money amounts that are
considered unreliable due to the small sample size on
which they are based are noted in SOl tables by an
indicator. The presence of the indicator means that the
sample rate is less than 100 percent of the population and
that there are fewer than 10 sample observations avail-
able for estimation purposes.

Adash in place of a frequency or amount indicates that
no sample return had that characteristic. In addition, a
dash in place of a coefficient of variation for which there
is an estimate indicates that all returns contributing to the
estimate were selected at the 100-percent rate.

Whenever a weighted frequency in a data cell is less
than 3, the estimate is either combined with other cells or
deleted in order to avoid disclosure of information about
individual taxpayers or businesses. These combinations
and deletions are indicated in the tables.

NOTES

{11 See, forexample, Hinkins, Susan M., “Matrix Sam-
plingandthe Effects of Using Hot Deck Imputation,”
in 1984 Proceedings of the American Statistical
Association, Section on Survey Research Meth-

ods. Other research efforts are included in Statis-
tical Uses of Administrative Records: Recent Re-
search and Present Prospects, Volume 1, Internal
Revenue Service, March 1984.

[2] Quality control activities for all SOI studies will be
published in a series of forthcoming reports. These
reports will provide detailed information relating to
quality in all phases of SOl processing.
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Corporations Income tax returns:
(See also, Foreign income and
taxes)

1987, Fall 1990 (10-2)

1988, Fall 1991 (11-2)

U.S. Possessions Corporation
Returns:

1987, Summer 1991 (11-1)
Foreign corporations with U.S.
operations: (See also, Foreign
corporate investment in the U.S.)
1987, Winter 1990-91(10-3)

Employee benefit plans:
1977, Spring 1982 (1-4)

Estate tax returns:
1916-45, basic data, Spring 1990
(9-4)
1986-88, Spring 1990 (9-4)

Excise taxes:
Environmental:
1988, Fall 1990 (10-2)
1989, Winter 1991-92 (11-3)

Exempt organizations:

Nonprofit charitable organizations:
1985, Fall 1989 (9-2)
1986-87, Fall 1991 (11-2)

Other than private foundations:
1975-1978, Fall 1981 (1-2)

Private foundations:
1986, Spring 1991 (10-4)
1988, Winter 1991-92 (11-3)

Forelgn income and taxes:
Controlled Foreign Corporations:

1984, Spring 1990 (9-4)

1986, Summer 1991 (11-1)
Corporation foreign tax credit:

1986, Fall 1990 (10-2)

1986, Winter 1990-91(10-3)
Domestic corporations controlled
by foreign persons (see also,
Foreign corporate investment and
activities in the U.8.):

1988, Fall 1991 (11-2)

_ Foreign corporate investment and
activity in the U.S.:

1983, Summer 1987 (7-1)

1984-1985, Spring 1989 (8-4)
Foreign trusts:

1986, Spring 1988 (7-4)
Individual foreign income and
taxes:

1987, Winter 1991-92 (11-3)

SOI BULLETIN ARTICLES
(Issue, Volume and Number)

Forelgn recipients of U.S. income:
1987, Winter 1989-90 (9-3)
1988, Winter 1990-91(10-3)

Individual iIncome tax returns:
(See also, Foreign income and
taxes)

Age and tax filing:

1981, Fall 1985 (5-2)
Demographic characteristics of
taxpayers:

1983, Summer 1986 (6-1)
High-income returns:

1984, Spring 1987 (6-4)
High-income taxpayers and the
growth of partnerships:

1983, Fall 1985 (5-2)

Historical summary of income and
taxes (see also, SOl statistical
services):

1913-1982, Winter 1983-84 (3-3)
Income by ZIP Code areas:

1969-1979, Spring 1983 (2-4)

1979 - 1982, Summer 1985 (5-1)
Individual income tax shares and
average tax rates:

1916-1950, Winter 1988-89 (8-3)
1951-1986, Spring 1989 (8-4)
Life cycle of individual tax returns:

Spring 1984 (3-4)

Marginal and average tax rates:

1986, Spring 1989 (8-4)

1987, Summer 1991 (11-1)
Personal income and adjusted
gross income:

1984-1986, Winter 1988-89 (8-3)
Preliminary data;

1989, Spring 1991(10-4)
Salaries and wages by marital
status and age:

1983, Winter 1987-88 (7-3)
Sales of capital assets:

1981-82, Winter 1985-86 (5-3)
Taxation of social security and
railroad retirement benefits:

1985-1990, Fall 1987 (7-2)
Taxpayers by sex:

1969-1979, Spring 1985 (4-4)

Partnership returns:
Analysis of partnership activity:
1981-1983, Spring 1986 (5-4)
Balance sheets by industry:
1988, Summer 1990 (10-1)
1989, Fall 1991 (11-2)

High-income taxpayers and the
growth of partnerships:
1983, Fall 1985 (5-2)

income statements by industry:
1988, Summer 1990 (10-1)
19809, Fall 1991 (11-2)
Partnerships and passive losses:
1981-1987, Winter 1989-90 (9-3)

Personal wealth:
1982 revised, Spring 1988 (7-4)
1986, Spring 1990 (9-4)
Realized income and personal
wealth:
Spring 1983 (2-4)
Trends, 1976-1981:
Summer 1983 (3-1)

Private activity tax-exempt bonds:
1985, Spring 1987 (6-4)
1986, Summer 1988 (8-1)

Projections of returns to be filed:
1992-1999, Winter 1991-92 (11-3)

Safe harbor leasing:
1981-1982, Fall 1983 (3-2)

Sales of capital assets:
(See individual income tax returns)

SOl statistical services:
1985-86, Spring 1986 (5-4)
Studies of international income and
taxes:

Fall 1986 (6-2)

Domestic special studies:

Fall 1987 (7-2)

SOI: 75 years of service:
Winter 1987-88 (7-3)
75th anniversary:

1913-1988, Fall 1988 (8-2)
Studies of individual income tax
returns:

Winter 1987-88 (7-3)

Studies of business income tax
returns:

1985, Spring 1988 (7-4)

Sole proprletorship returns:
Income statements by industry:
1988, Summer 1990 (10-1)
1989, Summer 1991 (11-1)
Tax gap:
1973-1992, Summer 1988 (8-1)

Tax Incentives for saving:
Spring 1984 (3-4)
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